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THE BANK ENABLING ACTS. 


I, New-York, II. Pennsylvania, II. Rhode Island. IV. New-Jersey. 
V. Maine. 


Severat of the State legislatures have recently passed acts enabling 
the local or State banks to re-organize under the national bank act of 
1864, and the acts amendatory thereof. Pennsylvania authorized this 
conversion on the 22d of August, 1864; (see Bankers’ Magazine, 
March, 1865, pp. 691~694 ;) Indiana on the 19th January, 1865; (see 
April No., pp. 824-826 ;) New-York, March 9, 1865 ; (tid. pp. 844-826 5) 
Rhode Island, March 7, 1865; Maine, February 24th, and New-Jersey, 
on the 6th April, 1865. Other States will, no doubt, speedily follow 
the example now set them. Congress has, by recent enactment, fixed 
the Ist July next as the period up to which the State or local banks 
shall receive authority for such conversion, “in preference to new associa- 
tions applying for the same.” It is important, therefore, that the existing 
State banks which desire to re-organize under the national act should 
do so at once, in order to avail themselves of the privilege now granted. 

The act of Pennsylvania, adopted August 22, 1864, provides that any 
existing bank in the State may become an association under the national 
act, if the directors have procured the authority of the owners of two- 
thirds of the capital stock. Stockholders who decline to join in such 
authority must be paid the fair market value of such shares at the time of 
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the last dividend. This value to be fixed by the Court of Common Pleas. 
When by public notice the charter of a bank has been surrendered, “ all 
the assets, real and personal, of the said bank, shall immediately, by act of 
law, and without any conveyance or transfer, be vested in and become 
the property of the new association.” Every such bank is continued a 
body corporate for three years, “for the purpose of prosecuting and de- 
fending suits.” 


The act of Indiana applies only to “ the Bank of the State of Indiana ;” 
and authorizes any one or more branches to reduce their capital stock, 
by a vote of the board of directors, to an amount not less than twenty- 
five thousand dollars. 2. The board may distribute the remainder of 
the capital to the respective stockholders. 3. To close (up) the business 
and affairs of such branch entirely. 


The act of the legislature of New-York, passed March 9, 1865, autho- 
rizes the organization, under the national act, of any existing bank of the 
State, provided the directors have procured, in writing, the authority of 
the owners of two-thirds of its capital stock, for such conversion. The 
surplus profits, if any, may be divided among the shareholders, or may 
form a part of the new capital. Upon the reception of the certificate of 
the Comptroller of the Currency, authorizing such bank to commence 
business under the laws of the United States, “all the assets, real and 
personal, of the said bank, shall immediately, by act of law, and without 
any conveyance or transfer, be vested in and become the property of the 
national banking association into which said bank shall have been con- 
verted,” and upon the return of its bills to the banking department, 
shall be entitled to receive the stocks pledged therefor. 

The plates and dies for the notes issued to such bank by the State to 
be obliterated. All the shares of such banking association shall be in- 
cluded in the valuation of the personal property of such person or body 
corporate in the assessment of taxes. Such State bank converted shall 
be deemed to have surrendered its charter, and shall be continued a 
body corporate for the term of three years, for prosecuting and defending 
suits. 


The enabling bank act of Rhode Island, passed March 7, 1865, creates 
a board of three bank commissioners, who shall receive applications 
from State or local banks to organize under the act of Congress. 
Whenever two-thirds* of the stockholders have voted to close up the 
business of a bank, the commissioners shall examine into its affairs, and 
require a bond for the discharge of all its liabilities. The directors 
may then assign all or any part of the corporate property, assets and 
choses in action of the said bank, to any national bank organized under 
the laws of the United States. The charter of the local bank to be sur- 
rendered, and all its plates, dies and unissued bills, to be delivered to the 
commissioners. The Secretary of State may assent to such conversion 
in behalf of the State, where the latter isa shareholder. All claims against 


* Whether in number or amount the act does not declare.—Eb. B. M. 
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such State bank must be presented within six years. Bills of the old 
bank may be re-issued for a period not exceeding six months. 


The enabling act of New-Jersey authorizes the conversion of any local 
bank into an association, under the national act, whenever two-thirds in 
interest of the stockholders give their assent in writing; and the corpora- 
tion is continued for three years, for the purpose of prosecuting and de- 
fending suits. 2. Stockholders who do not assent to such re-organization 
shall be entitled to receive the full value of their shares; and in case 
such value is not agreed upon between the bank and the stockholders, it 
may be fixed by three disinterested and impartial commissioners to be 
appointed by a justice of the Supreme Court. 3. The commissioners 
also to fix the value of shares held by trustees, guardians, minors, &c. 
4, Upon the surrender of the charter of any such bank, all its assets, 
real and personal, shall immediately, by act of law, and without any con- 
veyance or transfer, be vested in and become the property of the new 
association. 


“Aw Act concerning Banks,” passed by the legislature of New- 
Jersey, April 6, 1865, provides that the charter of any existing State 
bank may be relinquished by a vote of its Board of Directors, with the 
consent of three-fourths of its stockholders in interest. 


The legislature of the State of Maine passed an act February 24, 
1865, entitled “An act to enable the banks of this State to become 
banking associations, under the laws of the United States,” which pro- 
vides that whenever two-thirds in interest of the stockholders of a State 
bank shall have given their assent in writing to a change and conversion 
of such bank, the charter may be considered as surrendered. In this 
case, as in the others, every stockholder casts one vote for every share. 
2. The cashier to give notice for thirty days in one of the newspapers of 
the county, of such conversion. 3. Shareholders to vote by proxy or 
give assent in writing. 4, Shareholders who do not assent, shall receive 
the fair market value of their shares from the bank upon surrendering 
their certificates; and if the value cannot be agreed upon by the bank 
and such holders, the bank commissioners are empowered to adjust it. 
5. Every bank surrendering its charter under this act must file a bond or 
give security for the redemption of its bills. Conversions made prior to 
this act are now legalized. 6. The bonds and security furnished may be 
reduced from time to time, as the obligations are reduced. 7, Cer- 
tificate of such conversion to be filed with the Secretary of State. 8. All 
the assets, real and personal, then become the property of the new asso- 
ciation. 9, The Supreme Judicial Court empowered to enjoin any asso- 
ciation found paying out the bills of the former bank. 10. Shares of the 
former bank liable to attachment will be still liable in the new associa- 
tion. 11, Any bank having surrendered its charter, is forbidden to re- 
ceive money on deposit or to issue bills after April Ist, 1865. 12. The 
surplus profits of the bank to be divided and its affairs closed as early as 
possible, 13. The Supreme Judicial Court empowered to enforce the 
division of profits, if the directors neglect. 





Enabling Bank Act of Rhode Island. 


THE ENABLING BANK ACT OF RHODE ISLAND. 


An Act enabling any of the incorporated Banks of this State to close up their 
business with the view of organizing as National Banks. Passed 
March 7, 1865. 


It is enacted by the General Assembly, as follows : 


Sxction 1.—Bank Commissioners—Their duties—Compensation. 


There shall be elected by the General Assembly, in grand committee, 
three bank commissioners, who shall hold their offices for the term of one 
year, and until their successors are elected and qualified; two of them 
shall be a quorum for the transaction of business. They shall be engaged 
to the faithful discharge of the duties of their offices, which are herein- 
after prescribed. They shall receive a compensation of eight dollars per 
day, which shall include expenses, for every day actually employed, to be 
paid by the banks employing their services. 


Srction 2.—Organizing as National Banks—Course to be pursued. 


Whenever the directors of any bank, incorporated under the authority 
of this State, shall certify to the bank commissioners that two-thirds of 
the stockholders of such bank desire to close up the business thereof, 
under its present charter, with the view of organizing as a national bank- 
ing association, under the laws of the United States, or of transferring its 
property and estate to any existing national banking association, it shall 
be the duty of the bank commissioners to examine into the affairs thereof, 
and shall ascertain the outstanding liabilities of such bank, and shall 
thereupon fix the penal sum in a bond, which it is hereby provided shall 
be given by the persons interested in the said bank, or some of them, to 
the General Treasurer, and his successor in office, conditioned to pay 
and discharge all the liabilities of the said bank upon demand being made 
therefor, within the usual banking hours, and at a place, and of the agent 
of such bank, residing or to reside in the town or city where such bank 
is located, and in said bond to be designated,; which said bond shall be 
given, with sureties satisfactory to the General Treasurer and the bank 
commissioners, for a sum not less than the liabilities of said bank, and 
after a form to be approved by the Attorney-General. 


Section 3.—Bond of Bank, 


Whenever any bond shall have been given and accepted as aforesaid, it 
shall be the duty of the bank for whom it was given to give public notice, 
for at least sixty days, by public advertisement in some newspaper, lf 
any, in the county where such bank is located, and also some newspap¢t 
SS in Providence, to all persons having claims against the said 

ank to present them at the place designated in the said bond for payment. 
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Sgcrioy 4.—Of claims under the bond—Of judgment. 


Whenever demand shall have been made for the payment of any claim 
covered by the provisions of said bond, and payment thereof shall 
have been refused, the person holding such claim may bring a suit upon 
the said bond in the name of the General Treasurer, endorsing the name 
of the claimant on the back of the writ, in the Supreme Court for the 
county where such bank was located; and if he prevails in such suit, 
judgmentashall be rendered thereon in favor of the General Treasurer, for 
the penal sum named in said bond, and execution shall issue in favor of 
the claimant for the amount that shall be found due upon his claim, with 
costs, and such reasonable counsel fee as may appear to the court to be 
proper to be allowed to his counsel for services in said suit; and if said 
claim shall appear to be unlawful, the defendants in such case shall re- 
cover their costs against the claimant, and no judgment shall be entered 
for the penalty of the said bond; and like proceedings may be had in the 
case of any other claimant, until judgment shall have been rendered for 
the General Treasurer for the penal sum in said bond. 


Section 5—Of judgments on bond. 


Whenever, after judgment shall have been rendered upon the bond in 
manner aforesaid, and demand shall be made as aforesaid for the pay- 
ment of any other outstanding claim, and payment thereof shall have 
been refused, the claimant may sue out a writ of scire facias upon the 
judgment recovered upon said bond as aforesaid, for said claim, endorsing 
his name upon the back of said writ; and if, upon the trial of the suit, the 
claim shall be found due, execution shall be awarded to such claimant for 
the amount due, with costs and counsel fee to be allowed as aforesaid ; 
and the like further proceedings shall be had until all outstanding liabili- 
ties of such bank shall have been satisfied and paid. 


Section 6.—Assignment of property to National Banks—Of bills, plates and dies— 
When corporate existence ceases—Of suits for recovery of debts—Plates and 
bills to be destroyed. 

Whenever any bond shall have been given and accepted as is herein- 
before provided, the directors of such bank may assign all or any part 
of the corporate property, assets and choses in action of the said bank 
to any national bank organized in accordance with the laws of the United 
States, or to such other persons for the use of such national bank, or for 
the use of the stockholders of the State bank, as they may think proper, 
and shall certify to the bank commissioners, as soon as practicable there- 
after, a surrender of the charter of such bank, and shall, with such cer- 
tificate, deliver all.of the plates, dies and unissued bills in the possession 
of the said bank, to the bank commissioners, to be destroyed; the which 
commissioners are hereby authorized to accept such surrender, and upon 
their acceptance thereof such bank shall cease to have any corporate exist- 
ence under any law of this State, except for the purpose of prosecuting to 
final judgment and execution, and of defending pending suits ; and the as- 
signees of the assets of the said bank may bring suits in their own names 
for the recovery of any debts, choses in action, or other property assigned 
to them, under the provisions of this act ; and the bank commissioners shall 
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cause the plates, dies and unissued bills of said bank to be destroyed, 
when received, in the presence of the obligors in said bond, or of some of 
them. 


Sxction 7.—Of the redemption of notes—Bond to the General Treasurer—State 
pay on circulation. 


The agent of such State bank, appointed to redeem its liabilities, shall, 
as often as once in six months, certify under oath, and if such agent be a 
national bank, under the oath of the cashier thereof, to th® General 
Treasurer, the amount and character of the liabilities of the said State 
bank discharged and redeemed since the making of the last report in re- 
lation thereto ; and all of the bills of such State bank, redeemed since the 
making of the previous report, shall be delivered to the General Treas- 
urer, and by him be destroyed in the presence of one or more of the 
obligors in the bond aforesaid ; and the obligors in the said bond shall 
pay to the General Treasurer the pro rata State tax upon the capital 
and reserved profits of said bank up to the time of said change, and 
thereafter shall pay to said General Treasurer a semi-annual tax of one- 
half of one per centum, for the use of the State, upon the average out- 
standing circulation of such bank for the preceding six months, and shall 
continue to pay such tax until all of said circulation shall have been re- 
deemed, or until the bond hereinbefore referred to shall be surrendered, 
as is hereinafter provided, or until the outstanding circulation of such 
bank shall be reduced to eight thousand dollars. 


Section 8.—Trustees, guardians, &c.—Secretary of State to consent to change when 
the State is a stockholder. 


Trustees, guardians, executors, assignees and administrators, represent- 
ing stock in any State bank, without incurring personal liability, are 
hereby respectively authorized, in behalf of the persons beneficially inter- 
ested in the estates represented by them, to consent to the change of 
such State bank to a national banking association; and the Secretary of 
State, in behalf of the State, is authorized to consent to such change in 
banks where the State is a stockholder or trustee. 


Section 9.—Claims against State Bank. 


Persons holding claims against any State bank for any of the liabilities 
covered by the bond hereinbefore provided to be given, shall present 
them for payment within six years from the time when the directors of 
such bank shall have certified the surrender of its charter, as hereinbefore 
Ss and in default thereof they shall be forever precluded and 

arred from maintaining any action for the recovery of such claim; and 
the bank commissioners and the General Treasurer, after the expiration 
of said six years, if they sha!l be made satisfied that no suit has been com- 
menced or is pending on said bond, shall cancel and surrender the same 
to the obligors named therein, or to some one or more of them. But 
nothing in this act contained shall be construed to impair the individual 
liability of stockholders for the liabilities of said State banks further than to 
limit the time within which actions to recover the same shall be brought. 
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Sgcrion 10.—Commissioners may reduce bond—Two or more banks may unite and 
form one. 

The bank commissioners and the General Treasurer are hereby author- 
ized, from time to time, to reduce the penal sum in any bond given un- 
der the provisions of this act, as the liabilities under the said bond shall 
be reduced or discharged ; and every two or more State banks may unite 
and do all things necessary to be done to form one national banking asso- 
ciation, each giving a separate bond, as is hereinbefore provided, for the 
liabilities of their respective banks. 


Section 11.—Of circulation, how procured—When old bills may be re-issued, 


When a national bank furnishes to the bank commissioners satisfactory 
evidence that it cannot immediately procure from the Comptroller of the 
Currency of the United States circulating notes to be used as currency in 
place of the bills of the State bank, which such national bank has suc- 
ceeded, required to be redeemed and destroyed, as hereinbefore provided, 
he may authorize such national banking association to re-issue and con- 
tinue in circulation any of the bills of such State bank for a period to 
be fixed by said commissioners, not exceeding six months from the 
certificate of surrender of the charter of the said State bank, and not sub- 
sequent to the receipt and issue of circulating notes from the Comptroller 
of the Currency. 


Section 12, 
This act shall take effect from and after the passage thereof. 


THE ENABLING ACT OF NEW-JERSEY. 


An Act to enable the Banks of this State to become Associations for the pur- 
pose of Banking, under the laws of the United States. 


Section 1. Be it enacted by the Senate and General Assembly of the 
State of New-Jersey, That when two-thirds in interest of the stock- 
holders of any bank, incorporated or organized by authority of this 
State, shall give their consent in writing to become an association for 
carrying on the business of banking, under the laws of the United States, 
aad the directors of said bank shall file in the office of the Secretary of 
State of this State a certificate under their hands that such consent has 
been so given, and that said directors intend to act in pursuance thereof, said 
bank shall be deemed and taken to have surrendered its charter ; provided, 
nevertheless, that every such bank shall be continued a body corporate 
for the term of three years after the time of such surrender, for the pur- 


nod The Bank Enabling Acts of other States may be found in previous pages of 
this work. 


The State of Pennsylvania,........sccccccecccccccsscccsccesecsesccsbage 691 
The State of Indiana.,.........eee08 ae sewiaciemstnesieamamieacaim o. “ 824 
The State of New-York,....eceessecesees “844 
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pose of prosecuting or defending suits by or against it and closing its 
concerns, but not for any other business or purposes whatsoever. The 
board of directors for the time being of said new or national bank shall 
act as, and be deemed and taken to be, the directors of such corporation, 
while closing its concerns during said last named period. 


Section 2. And be it enacted, That when any bank shall, in the man- 
ner aforesaid, have signified its purpose to become such banking associa- 
tion under the laws of the United States, any stockholder who may not 
consent to become a stockholder in such national bank, shall be entitled 
to receive from said original bank the full value at the time, of the stock 
held by him or her. And in case the board of directors of such bank 
after attempt made, either by its officers, agent or attorney, cannot agree 
with such stockholder for the price to be paid him or her for such stock, 
and cannot procure from such stockholder such consent aforesaid, it shall 
be lawful for such bank, upon ten days’ notice in writing to such stock- 
holder, to make application to any justice of the Supreme Court for the 
appointment of three disinterested and impartial commissioners, to make 
an estimate and appraisement of the value of such stock. And such com- 
missioners, having taken an oath or affirmation fairly and honestly to 
make such appraisement according to the best of their skill and under- 
standing, and having caused notice in writing to be given to such stock- 
holder, for at least five days, of the time and place of their meeting to 
make said appraisement, shall proceed to make the same. And when so 
made in writing, and signed by said commissioners, or a majority of 
them, the same shall be conclusive and final; and the amount so ap- 
praised shall be deemed a debt due from said bank to said stockholder, 
and shall draw interest until paid or tendered to said stockholder, or to 
his or her Jawful representatives. And the stock so appraised shall, upon 
such appraisement being made and signed as aforesaid, become the pro- 
perty of said bank, to be sold or disposed of, or held, as the board of di- 
rectors may elect. 


Section 3. And be it enacted, That all the provisions of this act shall 
apply to stock held or legally owned by one or more persons as trustee, 
guardian, or other legal representative ; and in case the legal owner or 
owners of any stock cannot be found in this State, or shall be under age, 
or of any legal disability to transfer the same, said commissioners may be 
appointed as aforesaid by said judge upon the application of said bank ; 
notice of such application having been first given for the space of three 
weeks in one or more newspapers published in the county in which said 
bank is located, and the appraisement and valuation of such commission- 
ers shall be of the same force and effect as for other cases is herein 
before provided. 


Srction 4. And be it enacted, That when the charter of any such bank 
shall be surrendered to-the State, as hereinbefore provided, and any such 
bank shall have been organized as a banking association, under the laws 
of the United States, or have become capable in law as such national 
bank to take and hold property, all the assets, real and personal, of any 
such bank shall immediately, by act of law, and without any conveyance 
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or transfer, be vested in, and become the property of the said association, 
formed as aforesaid under the laws of the United States, to be held by 
said association or its stockholders in as ample and beneficial a manner 
for all purposes as the same can, by virtue of the laws of the United 
States, be held and enjoyed: but nothing in this section shall be so 
construed as to impair the obligations existing in the first section of 
this act. : 


Section 5. And be it enacted, That this act shall take effect immediately. 
Approved April 6, 1865. 


Aw Act concerninc Banks, 


Section 1. Be it enacted by the Senate and General Assembly of the 
State of New-Jersey, That whenever any banking association incorporated 
by this State shall determine, by its board of directors, with the consent 
of three-fourths of its stockholders in interest, to discontinue its business 
and settle its affairs, it shall be lawful for such board of directors to file 
a certificate, under their corporate seal, with the Secretary of this State, 
setting forth such intention, and that they thereby surrender to the State 
their corporate privileges and powers; and thereupon said corporation 
shall be deemed and taken to be dissolved, except for the purpose of 
distributing its assets and otherwise settling its affairs. 


Section 2. And be it enacted, That this act shall take effect immediately. 
Approved April 6, 1865. 


Wisconsin State Bonds.—A few days since a paragraph appeared in our columns 
stating that there was a question raised by some concerning the legality of the 
issue of the Wisconsin banks, and that they were consequently to some extent un- 
marketable, From the very best authority, we have since learned, that the issue 
of these bonds was strictly and truly legal in every sense of the word. They were 
not for the purpose of securing the State bank paper, but to raise money to equip 
troops in 1861, and the banks purchased them at par, paying 70c. down, the balance 
to be paid in half yearly instalments. The entire State debt of Wisconsin is only 
$1,800,000, and the interest has been promptly paid semi-annually. Besides this, 
the act creating the loan made express provision by taxation for the payment of 
interest and principal when due, and also provided that, should the taxes raised be 
insufficient to meet these, every dollar in the Treasury shall be devoted to their 
redemption to the last cent.—Chicago Tribune. 

Canada.— With reference to banks in Canada, the Auditor General of that Pro- 
vince, in his annual report, says that, in 1864, the banking capital was increased by 
about $10,000,000, of which nearly $3,000,000 have been paid up. The notes in 
circulation decreased $219,000; coin and bullion decreased $1,173,000; and govern- 
ment securities have increased $923,000; cash deposits have increased $2,477,000, 
and notes discounted, $2,440,000. Depositors in savings banks have increased by 
1,144, or ten per cent.; deposits by about $310,000, or twelve per cent. Every 
savings bank, without exception, exhibits progress. These banks held $856,000 in 
ae and water works debentures; $371,000 in bank stocks; $555,000 in notes, 
secured by collaterals; and only $202,000 in government bonds. Notes secured 
by collaterals was the favorite investment last year. The Auditor General suggests 
the propriety of giving greater facilities for obtaining government currency deben- 
tures. An increase in the number of depositors and amount deposited in the sav- 
ings branches of the building societies is also noted. 
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BOSTON SEMI-ANNUAL BANK DIVIDENDS. 


Compiled by Josern G. Martin, Commission Stock Broker, No. 10 State-street, Boston, 


Tue following table presents the capital of each bank, together with 
the last two semi-annual dividends, and the amount, payable on Satur- 
day, April 1, 1865. Also, the market value of each stock, dividend on, 
October 1, 1864, and at the present time. 

The Hamilton and Suffolk Banks do not pay dividends at this time, 
the former having been under the National law about a month and the 
latter less than three months. Both, however, paid large extra dividends 
at the time of re-organization, Hamilton 60 and Suffolk 128 per cen'., the 
Jatter making a “clean sweep” of all surplus on hand. The Third Na- 
tional divides eight per cent. for the first ten months of its existence. It 
will be seen that the banks generally pay very satisfactory diviclends, be- 
sides the unusual number of “extras.” The Columbian reduces its divi- 
dend from three and half to three per cent. 

Within the past six months the banking system of Massachusetts has 
undergone an almost complete change. Of the forty-three banks in 
Boston, all but eleven have re-organized under the national law, and of 
these eleven the Boston, Columbian, Eagle, Globe, Massachusetts, Me- 
chanics’, State and Union have decided to do so. This leaves only the 

tevere, Traders’ and Webster, the first under the general law of Massa- 
chusetts and the latter two by special charters. On becoming national 
banks most of the institutions divided a portion of their surplus profits; 
and, as a matter of record, we recapitulate all extra dividends the past 
six months: Atlas, ten per cent., regular and extra, April 1; Blackstone, 
twenty per cent. in stock, December; Boston, twenty per cent., ($10 
per share,) December 20; Boylston, twenty-five per cent. in stock, April 
1; City, ten per cent. in gold, December 13; Exchange, twenty per 
cent., January 2; Faneuil Hall, fifty per cent., April 1; Freeman’s, 
twenty-five per cent. in stock, to be paid as soon as authority to increase 
the capital is obtained from Washington; Globe, four per cent. regular, 
sixteen per cent. extra, March 18; Hamilton, sixty per cent., March 
1; Howard, twelve and a half per cent. in stock, March 1; Hide and 
Leather, five per cent., January 10; Market, $20 per share, October, in 
stock, (but no cash dividend,) and assessed $10, raising par from 70 to 
100; Massachusetts, four per cent. regular, six per cent. extra, April 1; 
Mount Vernon, four per cent. regular, six per cent. extra, April 1; Mu- 
tual Redemption, twenty per cent. in stock, October; New-England, 
twenty-five per cent. February 6; North American, twenty-five per cent. 
in stock, April 1, no cash dividend; North, sixteen and two-thirds per 
cent. in stock, November 21; Revere, five per cent. regular, five per cent. 
extra, April 1; Shawmut, ten per cent., March 6; Shoe and Leather, 
twenty-five per cent., March 1; Suffolk, 128 per cent., January 10; Tre- 
mont, thirty-three and one-third per cent. in stock, February 1; Web- 
ster, eight per cent., regular and extra, April 1. 
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Srocks, 
Divipenps. DivipEND OX. 


Sen, Sama 
Boston Banks. Capital, Oct., April, Amount Oct., Mch. 28, 
1864. 1865. April, 1865. 1864. 1865. 
Atlantic, National, .......... $500 000 4 $20,000 . - ee 
Atlas, National, ........ sees 1,000,000 100,000 . 110 
Blackstone, National,........ 1,000,000 50,000... . 115 
Boston, (par $50,) ........... 900,000 86,000 so @& 
Boston, National, 750,000 80,000... S .. 
Boylston, National, 400,000 20,000... - 150 
Broadway, National, ........ 200,090 §,000 -- 102 
City, (National,)............. 1,000,000 40,000... .. 106 
Columbian, ........ ecceccese 1,000,000 80,000 .. 140 
Commerce, (National, ) 2,000,000 100,000... o on 
Continental, National, ....... 500,000 80,000 . - 106 
TAGNG, .cccicccccscecdecccsss  1,00R6080 40,000... .. 150 
Eliot, National, ......... 1,000,000 50,600 
Exchange, ( National,)....... 1,000,000 50,000 
Faneuil Hall, National, 500,000 275,000 
First National, ...... beens 1,000,000 60,000 
Freeman’s, National, 400,000 16,000 
GOT, sasivsdesciecisccccssscs 2,000,000 200,000 
Hamilton, National, 500,000 
Hide and Leather, National,. 1,000,000 
Howard, National, ... 500,000 
Market, National, ........... 800,000 o istenale 
Massachusetts, (par $250,)... $00,000 80,000 
Maverick, National, ......... 400,000 ‘ oe ‘i 16,000 
Mechanics’, 250,000 .. so & . 10,000 
Merchants’, National, 8,000,000 150,000 
Mount Vernon, National,.... 200,000 20,000 
National Bank ofRedemption, 1,000,000 40,000 
New-England, National, 1,000,000 50,000 
North, National,......... «se 1,000,000 50,000 
North America, National, ... 750,000 stock, 
Republic, (National,)........ 1,000,000 50,000 
PONG, :o.sncas00 osasebesenass 1,000,000 100,000 
Second National, 1,000,000 75,000 
Shawmut, National, ...... bis 750,000 80,000 
Shoe and Leather, National,. 1,000,000 50,000 
State, (par $60,) .... 1,800,000 72,000 
Suffolk, National, 1,500,000 
Third National, .........00. 300,000 
ME victiacasdacncwue or 600,000 
Tremont, National,.......... 2,000,000 
Union, ... 1,000,000 
Washington, National, 750,000 
WOR, . oc ccicccsccs eeeseses 1,500,000 


. 
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Total, April, 1865, ......... $40,550,000 $ 2,345,000 
Total, October, 1564, 87,481,700 1,746,118 
Total, April, 1864, 36,431,700 1,456,918 
Total, October, 1863,....... 35,431,700 1,836,018 
Total, April, 1863,......... 88,681,700 1,297,750 


* Faneuil Hall, fifty per cent. extra; five per cent. regular; the latter not official. 
t Market not yet declared. 

} Maverick not official. 

§ State Bank, $S per share, or 1834 per cent. 
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The following banks have increased their capital stock, or voted to do 
so. Those which divide, April 1, on the new capital, will be seen by 
reference to the table of dividends : 

Atlantic,.....0..ceeeeeeseeee $500,000 to $750,000 .......... about May 1, 
Blackstone,.........++ wate 750,000 to 1,000,000 in December. 
Boylston, ..... eccccccececece 400,000 to 500,000 .......... April 1. 
Broadway, .... -. eo ccacccccce 150,000 to 200,000........ -« November. 
Continental, ....cc.ccccsecce -.. 800,000 to 500,000 October. 
Eliot, 600,000 to 1,000,000 .......... December. 
Faneuil Hall, 500,000 to 1,000,000 
Freeman’s, 400,000 to about May 1. 
TEAGRIUROD, ...s.00060 diabetics - 500,000 to March 1, 

° 500,000 to 1,000,000 

560,000 to 800,000 
Mutual Redemption, 561,700 to 674,040 by 20 per cent. stock, di- 
vided in October, and to $1,000,000 January 1, at par. 

North, .....000 pias aewas avi 860,000 to 1,000,000 .......... November 21, 
North America, 750,000 to 1,000,000 ..... «..-- April 1. 
Second National, 900,000 to 1,000,000 ........+. October 1. 
Suffolk, 1,000,000 to 1,500,000 January 10. 
PN, a icbcdcaeuaduns «+. 1,500,000 to 2,000,000 February 1. 


The State of Massachusetts pays its interest in coin. The City of Bos- 
ton paid interest in coin on the first day of April only, and after that 
claims the option to pay gold, or its equivalent, at the market price of 
that day. 


TAXATION ON STATE AND NATIONAL BANKS. 
By E. G. Seautpine, of the Farmers and Mechanics’ National Bank of Buffulo, N. Y. 


Tue national currency act passed by Congress, June 3d, 1864, § 41, pro- 
vides, “ That nothing in this act shall be construed to prevent all the shares 
in any of the said associations, held by any person or body corporate, from 
being included in the valuation of the personal property of such person 
or corporation, in the assessment of taxes imposed by or under State 
authority, at the place where such bank is located, and not elsewhere, 
but not at a greater rate than is assessed upon other monied capital of 
individual citizens of such State; Provided further, that the tax so im- 
posed, under the laws of any State, upon the shares in any of the asso- 
ciations authorized by this act, shall not exceed the rate imposed upon 
the shares, in any of the banks, organized under authority of the State 
where such association is located.” It is evident in reading the above 
provision in the national currency act, that Congress intended in no wise 
to prevent the States from taxing the national banks, located within 
their jurisdiction, to the same extent that they should tax their own State 
banks ; and, as nearly as possible, to place the State and national banks 
on an equality, in regard to State and municipal taxation, in the places 
where they are located and doing business in competition with each 
other. That if the shares of State banks should be taxed as personal 
property under State laws, that then national banks might be taxed to 
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the same extent, under the same authority, but in no event to exceed the 
taxation imposed on State banks, organized under their own State autho- 
rity. 
With a view to carry into effect this provision of the national cur- 
rency act, the legislature of the State of New-York, by the act of Janu- 
ary 9th, 1865, authorizing State banks to organize as national banks, 
commonly called the enabling act, chap. 97, § 10, enacted, that “all the 
shares in any of the said banking associations, organized under this act, 
or the act of Congress mentioned in section one of this act, held by any 
person or body corporate, shall be included in the valuation of such per- 
son or body corporate, or corporation, in the assessment of taxes, in the 
town or ward where such banking association is located and not else- 
where, whether the holder thereof resides in such town or ward or not, 
but not at a greater rate than is assessed upon other monied capital in 
the hands of individuals of this State, provided that the tax so imposed 
upon such shares shall not exceed the par value thereof.” Now, on read- 
ing this section carefully, and comparing it with the above provision in 
the national currency act, it will be seen that it falls short of the require- 
ments of that law in this, that it utterly ignores the last proviso above 
cited, namely: “ Provided further, the tax so imposed under the laws of 
any State, upon the shares of any of the associations authorized by this 
act, shall not exceed the rate imposed upon the shares in any of the 
banks organized under authority of the State where such association is 
ocated.” 

If the legislature of New-York had passed a law, taxing the shares of 
State and national banks alike, it would no doubt have carried out the 
intention of Congress, and the law could have been easily executed. In- 
stead of doing so, they have attempted to tax the shares of national 
banks only, leaving the State banks to be taxed, not on their shares, but 
on their aggregate capitals under former laws, passed by the State of 
New-York. 

Under the provisions of the national and State laws, there can be no 
doubt, I think, that the legislature of New-York intended to tax the shares 
in national banks, which are not invested in United States bonds that are 
exempt from taxation, as personal property against the individual owner 
of such shares, not above the par value thereof, and not at a rate greater 
than is assessed upon other monied capital in the hands of individual 
citizens of the State; and probably they intended that the proviso in the act 
of Congress should also be operative, and that the tax so imposed should 
not exceed the rate imposed upon the:shares, in any of the State banks 
organized under the laws of this State. But if there is no laW in New- 
York taxing the shares of State banks, and consequently that the shares 
of State banks are not taxed at all, can the shares in national banks be 
taxed? I think it very doubtful, for the reason that the national currency 
law provides that the shares in both’shall be taxed at the same rate ; and 
if the State bank shares are not taxed at all, how can it be said that the 
shares in the national banks, which are taxed at their par value, are not 
taxed at a rate exceeding the tax on the shares of State banks? 

But, perhaps, it will be argued, that a tax on the aggregate capital of 
State banks, or upon a valuation equal to the capital of such State banks, 
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as provided in former statutes of this State, will be equivalent to a tax 
upon all the shares thereof. This may in effect be the same, but in form 
it is not so. A tax upon the aggregate capital of a bank would be 
assessed against the bank in its corporate name, while a tax on the shares 
would be assessed against each individual shareholder. But for the pur- 
poses of the argument which I desire to make, I do not deem it very 
important to press this distinction as to the form in which the tax shall 
be imposed; the result, I think, will be the same in either case. It is 
the substance and not the form that is most material. If a State bank 
has its capital invested in United States securities, that are by act of 
Congress exempt from taxation by or under State or municipal autho- 
rity, it is not liable to be placed on the assessment roll of the city or 
town were it is located, unless it is possessed of real estate which is 
liable to taxation; (2 Black’s R. 620;) and under the Jaws of Congress, 
and the decisions of the Supreme Court of the United States, is it not 
equally clear, that any national bank not possessed of real estate, which 
has all its capital invested in United States securities that are exempt 
from taxation, is not liable to be placed on the assessment roll by its cor- 
porate name, nor are the individuals owning the capital stock liable to be 
assessed on the shares representing such capital ? 

What are the shares referred to in the law? They are divided parts 
of the capital stock. 

Sec. 6, of the national currency act, provides that each bank shall 
specify in its organization certificate “the amount of its capital stock, 
and the number of shares into which the sum shall be divided ;” also 
“the names, place of residence of the shareholders, and the number of 
shares held by each of them.” 

The certificate of stock issued to shareholders is simply evidence that 
the party owns so many shares of the capital stock, and if the capital is 
invested in United States bonds, that the shareholder is entitled toa share 
of such bonds, and all that can be made by using them for banking pur- 

oses. 

The 16th section of the national currency act expressly provides that 
every bank, before it shall be authorized to commence business, shail trans- 
fer and deliver to the Treasurer of the United States, United States bonds 
to the amount of not less than $30,000, nor less than 30 per cent. of the 
capital stock paid in. It is made imperative on all national banks to invest 
at least thirty per cent. of their capital stock in United States bonds. Is it 
not plain that if a part of the capital is invested in United States bonds, 
and the aggregate capital of the bank, or the divided shares of such capital, 
are taxed for city or county purposes, that to the extent which the capital 
is represented by such United States bonds, the bonds themselves are 
taxed under State and municipal authority ? 

I refer to the remarks of Justice Netson, in the case of the Bank of the 
Commonwealth vs. The Tax Commissioners of New-York, giving the 
unanimous opinion of the Supreme Court of the United States, in Jan- 
uary, 1865, reversing the decision of the Court of Appeals of the State 
of New-York. Judge Netson says, “ Now when the capital of banks is 
required or authorized by the law to be invested in stocks, and among 
others in United States stocks, under their charters or articles of associa- 
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tion, and this capital thus invested is made the basis of taxation of the 
institutions, there is great difficulty in saying that it is not the stock thus 
constituting the corpus or body of the capital that is taxed. It is not 
easy to separate the property in which the capital is invested from the 
capital itself. It requires some refinement to separate the two thus inti- 
mately blended together. The capital is not an ideal, fictitious, arbitrary 
sum of money, set down in the articles of association, but in the theory 
and practical operation of the system is composed of substantial property, 
and which gives value and solidity to the stock of the institution. It is 
the foundation of its credits in the business community.” 

But, perhaps, it will be alleged by assessors and tax commissioners, in 
executing the State law, that they will be bound by the 10th section of 
the State law above cited, notwithstanding it is in conflict with the pro- 
yiso in the national currency act, “That the tax on the shares in the 
national banks shall not exceed the tax on the shares in the State banks.” 

Assessors and tax commissioners cannot do this without violating one 
of the plainest provisions of the Constitution of the United States, 
namely, *‘ This Constitution and the laws of the United States, which 
shall be made in pursuance thereof, shall be the supreme law of the land, 
and the judges in every State shall be bound thereby, any thing in the 
constitution or laws of any State to the contrary notwithstanding.” The 
State law can be executed by the assessors only so far as it does not con- 
flict with the Constitution and laws of the United States. They can assess 
the shares of national banks to the same extent that the shares in the 
State banks are assessed, but to no greater extent. The provision in the 
national Jaw is explicit on this point, and it is the supreme law to govern 
usall in placing a construction upon these two statutes, On a full ex- 
amination of the subject, I arrive at the following conclusions : 


1, That the shareholders of a national bank, which has part of its 
capital invested in United States securities, are only liable to be assessed 
on their shares, pro rata, on the balance of their capital stock, after deduct- 
ing such United States securities; and the same rule will apply to State 
banks when taxed in their corporate name. 


2. That where the whole amount of the capital stock of a national 
bank is invested in United States securities, the shareholders in such 
bank are not liable to be taxed at all, for State, county or city purposes, 
nor will State banks be liable to be taxed in such cases; and that neither 
should be placed on the assessment roll, unless possessed of real estate, 
which is liable to be taxed. 

E. G. Spavipine. 

Buffalo, March 24, 1865. 


THE FREEDMAN’S SAVINGS AND TRUST COMPANY. 


Concress passed an act, which was approved March 3, 1865, “ To in- 
corporate the Freedman’s Savings and Trust Company.” The Trustees 
named in the act are the following: 

Prerer Cooper, Witiram C. Bryant, A. A. Low, S. B. Carrrenpen, 
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Cuartes H. Marsuatt, Witu1am A. Boors, Gerrit Suira, Wintax 
A. Hatt, Wititam Aten, Joun Jay, ApranaM Batpwiy, A. S. Barnzs, 
Hiram Barney, Seta B, Hunt, Samvet Hoimes, Cnarzes Couns, R. 
R. Graves, Watrer S. Grirritn, A. H. Watuis, D. L. Grecory, J. W. 
Avorn, Geo. Wurrptz, A. S. Hatcu, Watrter T. Haron, E. A. Lax- 
bert, W. G. Lampert, Roz Locxwoop, R. H. Mannina, R. W. Ropzs, 
Apert Wooprurr, and Tuomas Dewey, of New-York; Jonny M. 
Fornes, Wa. Crarurn, 8S. G. Howr, Grorce L. Stearns, Epwarp Ar- 
xinson, A. A. Lawrence, and Joun M. S. Wittiams, of Massachusetts ; 
Epwarp Harris and Tuomas Davis, of Rhode Island; Stepuen Cot- 
wELL, J. Wueaton Smiru, Francis E. Copz, Tuomas Wenster, B. §. 
Hont, and Henry Samvuet, of Pennsylvania; Epwarp Harwoop, Anan 
Por, Levi Corriy, J. M. Watpon, of Ohio, and their successors, are 
constituted a body corporate, in the city of Washington, in the District 
of Columbia, by the name of “The Freedman’s Savings and Trust Com- 
pany,” and by that name may sue and be sued in any court of the United 
tates. 

Section II. Provides that vacancies in the board may be filled by ballot. 
III. The Board shall elect from theirown number a President and two 
Vice-Presidents. IV. The Board to make and amend, at pleasure, the 
by-laws. V. The business of the institution shall be to receive deposits 
from persons “ hitherto held in slavery in the United States, or their de- 
scendants,” and to invest such deposits in the stocks, bonds and treasury 
notes ofthe United States. VI. Not exceeding one-third of the deposits to 
be kept as available funds to meet current demands. VII. Deposits “to 
be indicated in writing by the depositor,” acknowledged or proved before 
any officer in the civil or military service. VIII. Interest to be allowed 
not exceeding seven per cent. IX. All trusts with the institution “ shall 
be faithfully performed by the corporation.” X. Upon the death of a de- 
positor, the funds “shall belong and be paid to the personal representa- 
tives of such depositor.”. XI. Upon the death of a depositor, the balance 
to his credit, if not called for in two years, to be invested “in a separate 
trust fund, to be applied, with the accumulations thereof, to the educa- 
tion and improvement of persons heretofore held in slavery,” or their 
descendants. XII. Prohibits the borrowing of the money of the insti- 
tution by any officer or agent of the company. Depositors of sums 
above five hundred dollars to be allowed one per cent. less interest than 
others. XIII. Minors and married women may make deposits with the 
institution and draw the same, without reference to guardians, parents or 
husbands. XIV. The Trustees to receive no pay for their services. XV. 
The President, Vice-President and subordin:te officers to give security 
for the faithful performance of their trusts. XVI. The books of the 
institution to be open to the inspection of such persons as Congress shall 
designate. 

The selection of the State and place where the parent or head office 
of the “ Freedman’s Savings and Trust Company” is to be located, is left 
to the discretion or selection of the Board of Trustees. 
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BANKING IN INDIANA. 


Annual Report oF tHe Bank oF THE Strate or INDIANA FOR THE YEAR 
1864. 


Orrice or THE Bank or tHe State or Inprana, 
InDIANAPOLIS, January 5, 1865. 


To the General Assembly of the State of Indiana: 


Ix compliance with charter requirement, I submit herewith a state- 
ment of the condition of the Bank of the State of Indiana and branches, 
on the 19th day of November, 1864. 

Since the report to the last legislature, two years ago, the policy of 
the bank has been the same as during the preceding years after the com- 
mencement of the still existing civil war. 

The legitimate wants of the communities accustomed to look to the 
bank for loans and other business facilities have been fully met; and, 
owing to its strong condition, this has been done, and the usual dividends 
declared, without interference with those general measures which, in the 
unsettled state of the country, were deemed essential to the welfare of 
the bank. 

The issues of the bank have been steadily withdrawn from circulation ; 
the surplus has been largely increased; the suspended debt has been ma- 
terially reduced ; a good reserve of coin has, at all times, been held; the 
active discounts have been carefully made and closely watched; and, 
generally, the bank has been kept in position for all contingencies, 
whether of war or accident. This has been considered the only true 
policy for times such as we have been passing through. By it the inter- 
ests of stockholders and the public in the bank were alike protected, as 
far as possible to protect them, against the dangers that seemed impend- 
ing, but which, it is believed, have now gone by. 

The following comparative statement will show the movement of the 
bank during the last two years: 

Caritat Stock. 


Amount of capital November 15, 1862, .....cccccsccccccees eee $8,354,200 00 
Amount of capital November 19, 1864, ......ee.seeee ie hteanaiecwe 2,775,000 00 
Reduction of capital, $579,200 00. 
Suretus Funp anp Unpivinep Prortts, 
Amount November 16, (G68... 6. icisvicscescciciesaccceees sedacich $ 1,005,852 15 
Amouat November 19, 1864, 1,688,734 05 
Increase, $632,881 90. 
Discounts, 
Amount of notes and bills November 15, 1862, coecseee $38,477,686 63 
Amount of notes and bills November 19, 1864,........+-e0+ einen 4,118,658 93 
Increase on notes and bills, $640,972 30. 
To which add bonds, mostly of the United States: 
Amount held November 15, 1862,.......+. piwcees catwanas ‘ $185,000 00 
Amount held November 19, 1864, Cchheaewaweesnenines 778,850 00 
Increase of bonds, $588,850 00. 
Total increase of discounts, $1,229,822 30. 
56 
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Suspenpep Dest. 


Amount November 15, 1862, ..ccscccccccscccrccssccvsecccess $ 379,742 08 
Amount November 19, 1864,.....cccccccccccccces:cvccvcesecs 138,729 
Reduction, $241,012 87. 


wt 


Reat Estate. 

Amount November 15, 1862, . bbbescasnnscissceesanebe $ 241,210 
Amount November 19, 1864,..........00. 169,315 6 

Reduction, $71,895 14. 

CriRcULaTIoON. 

Amount November 15, 1862, .....cccccccscccccccsccccecsoses $4,975,332 
Amount November 19, 1864,..cccccccccccecscccsecscceccscoce 1,601,865 

Reduction, $3,478,466 50. 

Deposits. 

Amount November 15, 1862,....... Sisaceccusceeevans Gemeaee as 
Amount November 19, 1864, ... vee 2,755,688 68 

Increase, $715,983 62. 

Spectr. 

Amount November 15, 1862,........cccceeees RO $ 3,472,369 59 
Amvunt November 19, 1864, ‘ 1,417,957 & 

Reduction, $2,054,411 70. 

Currency anD Bang Baances, 

Amount November 15, 1862,...........- nena nections: cm esece $3,723,380 60 
Amount November 19, 1864,..............-- Pere Ser seesme 1,980,469 3s 

Reduction, $1,792,911 22. 


It will be observed that the capital stock of the bank has been reduced 
$579,200. 

Owing to the large currency issues and heavy disbursements of thie 
government in carrying on the war, and the general distribution of money 
in exchange, at enhanced prices, for the produee, skill and labor of thie 
country, the demand for loans, except at the more commercial points, 
has been largely diminished ; hence, at a number of the branches, tle 
capital was found more than. ample for the wants of their localities, ot 
than could be prudently or profitably employed. In view of this, reduc- 
tions were made in such branches upon the request of their stockholders: 
in most to $100,000, the minimum established by the charter for the 
organization of branches. 

The reductions have been as follows during the period named : 

BrAnNcueEs. Reduction, ‘Gupta. 
Terre, Harte Branehy..oiccscccccccccccscccccccseces $60,000 .. $200,000 
Rushville Branch,...0sc.ccceccscceccoccces 25,000 .. 100,000 
Richmond Branch,............. 200,000 .. 100,000 
Logansport Branch, .......cccccccscscescoees ses 25,000 .. 100,000 
Lima Branch,......000.000- eeccccece 50,000 2. 100,000 
Laporte Branch,......... giaiaraie ‘ 50,000 190,600 
GEE UE NE i icitosatéesceceseces 50,000 .. = 108,000 
Bedford Branch,...........0. sane scala 50,000 .. 100,000 
Lawrenceburgh Eranch,...... ienucadin 100,000 .. = 100,000 


$ 600,000 
Increase at Indianapolis Branch during the same period, 
EP NI ans enciceaiansinns ee 20,800 


Net reduction, ........ Mdttetisasiswambaan ae 


The power of the board of directors to authorize a reduction of capita. 
in a branch below $100,000, has been questioned. But for this, yet 
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greater reductions would have been made in some of the branches, their 
remaining capitals being larger than required by the business demands 
upon them. Indeed, some, at the less important business points, would 
perhaps find their advantage in winding up and withdrawing entirely 
from the corporation. To relieve such branches, and enable them, un- 
questioned, still further to reduce their capital, or, if they prefer, to dis- 
solve their connection with the bank, it is hoped that early and favorable 
legislation will be granted. 

The bank was never in a sounder condition than now; and over thirty 
years’ experience having demonstrated its value to the business interests 
of the State, no less than its worth to its owners, (for the Bank of the 
State is practically a continuation of the old State Bank,) there is no dis- 
position on the part of those who control it to abandon the charter, to 
embark in a new, and, as yet, unproved system. They feel a just pride 
in a bank which for so long a period has maintained its position for cha- 
racter and usefulness at the head of all the western banks, and which, 
through all the changes of times, has been so conducted as to command 
and secure the confidence of the people. Hence, whatever the discour- 
agements now, they will patiently await events, leaving the future to 
determine whether the day is over for this long tried, well approved 
State institution. By order of the Board of Directors. 

G. W. Ratrupons, President. 


Statement of the Bank of the State of Indiana, November 19, 1864. 
LIABILITIES. 
CODA MON, cc0ss.cdscnscsecneneacmenis $ 2,775,000 
Surplus fund, ......... ns ‘ eseseee $1,345,655 81 
Profit and loas,.....csccece pavpetiaie sate . acai 298,080 24 
1,638,734 
CONOR ccna cancadinnsanen me 
Less amount held by alternate branches,......... 57,714 00 
— — ~1,501,865 50 
Unclaimed dividends, ........esceesees eee one 2,273 66 
Other items of liabilities, .......... Sie es casa $2,449 12 
Die ONE RIBBED sca wkdccaskeans cb eecsaseens 91,241 33 
Individual deposita,. .o00ccccsesccces nen 2,755,688 68 


TORE osicicse noone $ 8,797,252 34 


Bille GisG0GRtO0, 0.000666: sec0ens $ 1,862,359 40 
Bills Of exchange, ...cccscissvecseccsce awe bomareae 2,756,299 53 
Suspended debt, ceccccccees 138,729 21 

——_—— $4, 257,388 14 
United States and Indiana bonds,..........-..6. 778,850 00 
Banking houses and other real estate, . 169,815 64 
Other items of means, .....ee0+.- ‘ 157,029 96 
PRONE -« 5:cccis sebinbicomnssneieewssamasela 849,060 75 
Other banks and branch balances,.......0+.ese0 414,148 "96 
MOOG OE ANGE AMER, 6.6. diiis ss c0sabascesnceseses 265,566 00 
United States Treasury notes, ...+seeereess sees 992,935 00 

—_— 1,258,501 00 
POCONO, cd occcciacddassdcaaaboussienen 1,417,957 89 


Total, PO Oe reer eeere ese eenesereseresseees $ 8,797,252 34 
James M, Ray, Cashier. 
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The Regulation of the Currency. 


THE REGULATION OF THE CURRENCY. 


A Lecture upon the Regulation of the Currency, delivered by Tuomas F, 
McGrew, of Springfield, Ohio, January 12th, 1865. 


Tue regulation of the currency is a subject that has been much written 
upon by statesmen, politicians and political economists. Various theo- 
ries have been advanced and sustained, with much ability and learning, 
but none to this time command universal assent. 

The difference of opinion occurs in the attempt to settle, to the satis- 
faction of all, what commodity or commercial arrangement is entitled 
to be designated as moncy, as well as the regulation of the same, and its 
value or purchasing power. 

One of the earliest writers on political economy says, “ It would be too 
ridiculous to go about seriously to prove that wealth does not consist in 
money, or in gold and silver; but in what money will purchase, and is 
valuable only for purchasing.” It is an order for property, and is always 
exchanged for money’s worth. The exchange of commodities was the 
early practice ; money is but a continuation of the same thing ; if the ex- 
changed commodity is not delivered at the time of the barter, money is 
an agreement that it will be onsome future day. There cannot be a more 
insignificant thing than money, except as a contrivance for sparing time 
and labor. It is sought only as a means of purchasing other things which 
make living comfortable, and whatever does that is money. 

There is a universal consent among the nations of the world to use gold 
and silver as money, and they are eminently suitable for that purpose. 
They are imperishable, portable, containing great value in small bulk, 
divisible, and their purity easily ascertained, and they have suffered but 
one depreciation in value, occasioned by the discovery of the American 
mines, and the present vast accessions of gold must, it is thought, depre- 
ciate that metal. 

The annual yield of the precious metals, from the mines of the world, 
in 1831, was estimated by Mr. Jacoxs to be $52,000,000. Micne. 
Cuevatier states the present yield to be $203,280,000, while Mr. Gat- 
LaTIN thinks it will reach $250,000,000, and the Commissioner of the 
Patent Office predicts that the mines of the United States, within the 
next ten years, will reach $200,000,000 annually. 

The statement of one or two facts must convince those, who give the 
subject any attention, that this contemplated increase of the precious 
metals will not be found equal to the necessities of commerce. 

Mr. Cuartes Moray states the annual exchanges at the London 
and New-York clearing-houses at $16,500,000,000. The exchanges at the 
New-York clearing-house in March, A. D. 1864, reached a daily average 
of $115,000,000. This was when prices were inflated under a redundant 
non-convertible currency. The annual yield of the precious metals, to 
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which all writers will at once agree, is not much over one per cent. of the 
exchanges for the same time in London and New-York; hence an abso- 
lute necessity demands the use of something else for money. 

There is some difference of opinion among political economists upon 
the point as to what is money. Some claim, whatever confers the power 
of commanding services or commodities, or professes to confer the power 
of demanding them, is the currency or circulating medium of any single 
person; and includes not only the current coin of the realm, but all its 
substitutes of every description, and whatever else represents or displaces 
it.* Others, not going quite so far, admit that bank notes, bills of ex- 
change and checks, circulate as money and perform its functions.¢ And 
we find persons who claim that nothing is money but that which is coined 
from the precious metals, and that which displaces it being convertible 
on demand. 

The regulation of money becomes a grave question, in regard to its 
influence upon prices, It seems to be admitted by all writers of respect- 
ability that money is not wealth, but a representation of wealth, and its 
value is what it will exchange for. If prices are low, money will buy 
much of other things, and is of high value; if prices are high, it will buy 
little of other things, and is of low value. It must, therefore, be regarded 
as an axiom in political economy, that 


The value of money is inversely as general prices: falling as they rise, 
and rising as they fall. 


This value depends upon the demand and supply. Those who buy 
goods, sell money ; and those who sell goods, buy money; they are seek- 
ing each other for exchange, and the expressions, demand and supply of 
xoods, or supply and demand of money, are equivalent. 

If money were doubled, prices would be doubled. If it were increased 
fifty per cent., prices would be increased fifty per cent. If the prices of 
some things were increased more and others less, still other prices would 
be increased in the ratio named. 

The same effect would be produced if the goods are diminished and 
the money not increased ; also, if the same amount of goods remained in the 
hands of the community, and less money to purchase them, less money 
altogether would be paid for them, and they would sell at lower 
prices; for these reasons the following principle commands universal 
assent : 


The value of money, other things being the same, varies inversely as 
its quantity ; every increase of quantity lowering the value, and every 
diminution raising it, in a ratio exactly equivalent. 


The value of money is influenced by the velocity of its circulation. If 
each piece of money exchanges hands, on an average, ten times, while 
xoods are sold to the amount of $1,000,000, the money to circulate these 
zoods will be $100,000. We thus see the motion given to industry by 
the circulation of money again illustrated in the following manner: If the 
mass be diminished, by increasing the velocity, the momentum may still 


* McLeod, I, 87. + Mill, IL, 65. 
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be the same. Ifa body of one hundred pounds weight move with a ve- 
locity, one, and we diminish the weight to fifty pounds, and can double 
the velocity, the effect will still be one hundred. So if we can circulate 
fifty dollars with twice the rapidity that one hundred did before, the use- 
ful effect is the same. 

These illustrations would seem to modify the before stated principle, 
as follows: 


The amount of goods and transactions being the same, the value of 
money is inversely as its quantity multiplied by what is called the 
rapidity of circulation. And the quantity of money in circulation is 
equal to the money value of all the goods sold, divided by the number 
which expresses the rapidity of circulation. 

Where the currency consists exclusively of gold and silver, it is not 
doubted that an increase of money raises prices and a diminution lowers 
them, but when other things are used as money, much difference of opinion 
exists.* 

While I say this elementary principle is not doubted, I must add that 

Mr. Cuartes Moray, if I understand him, denies its correctness, and 
says: “ No influx of the precious metals, and no issue of bank notes con- 
vertible into coin, have ever produced such a result ;” and to sustain this 
position quotes from Tooke’s History of Prices, that while the influx of 
the precious metals from Mexico and South America increased 600 per 
cent., the rise in prices equalled 200 per cent., the latter occasioned by 
the increase of industry, commerce and civilization.t I presume this 
increase of money stimulated the very activity that caused the rise in 
prices. 
, Credit has a similar if not the same influence upon prices that money 
has. It is a purchasing power, and commands the possession of services 
and commodities. It exhibits itself in the form of accounts, bank notes, 
checks, bills of exchange, and promissory notes. 

The issue of inconvertible paper money by government cannot be too 
much condemned. Its influence upon prices is of the most pernicious 
character. Money is the representation of wealth, which government 
issues are not, and they are therefore based upon a false and deceptive 
promise. 

It represents no property, only the power in government to levy taxes, 
which are only paid contentedly, when not considered burdensome; but 
in the form of inconvertible government issues, a tax is actually levied 
upon the masses to enrich the few fortunate ones; its very appearance is 
a proof of embarrassed finances. And there seems to be truth in the 
remark of an eminent economist, that a government has a direct énterest 
in the depreciation of its own issues of currency, because it is the medium 
of its own debts.[ But when made a legal tender, it becomes the most 
odious form of a forced loan—a fraud upon the citizen, compelling him 
to receive less for his debt than he agreed to at the time he entered into 


* Mitt, Chapter VIII., Book III. Money, by Caartes Moray, 126, 127. 
P y, dy 
¢ Mut, 3 B., ch. XIIL, 91. 
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the contract. And it is asserted that there is not a single example on 
record of the power of creating money out of cheap materials having 
been exercised by a sovereign state for any length of time, or through 
any season of public difficulty, without having been abused.* 

And the abuse of the power ends in financial disaster and repudiation. 
So well satisfied of this fact was the’late Secretary of the Treasury,t that 
he cautions Congress in the following words: 


“The limit prescribed by law to the issue of United States notes has 
been reached. * * * * Congress believed that four hundred 
millions would suffice. * * * * The Secretary proposes no 
change of this limitation, and places no reliance, therefore, on any increase 
of resources from increase of circulation. Additional loans in this mode 
would, indeed, almost certainly prove illusory, for diminished value could 
hardly fail to neutralize increased amount.” 


But his own practice proves the charge, that government having 
resorted to the use of a cheap material for currency, will continue the use 
of it until disaster destroys its credit. 

Having presented the theory in reference to the supposed influence of 
the currency upon prices, and the reasons for the condemnation of bills 
of credit, it will be proper to state, that for the regulation of the currency 
three theories have been presented for the consideration of those whose 
duty it would seem to be to understand them, for the purpose of guarding 
against what is called a crisis: 


Ist. A convertible bank note currency, maintained at the par value of 
the precious metals, and fluctuating with the amount of it; that is, there 
should only be in circulation one paper dollar for a gold or silver dollar 
displaced by it, and for which the paper can be immediately exchanged. 


2d. That bank notes, so long as their convertibility is maintained, 
possess no power at all in raising prices; and that banks cannot increase 
their circulation, except as a consequence of, and in proportion to, an 
increase of the business done. 


3d. That bank notes do exercise a power in raising prices, and ought 
for that reason to be maintained at the value of the precious metals, but 
ought not to be made to fluctuate in amount with them. 


The first of the theories announced cannot be better explained than by 
reciting the charter of the Bank of England, which has been established 
upon this principle. The bank, under its old charter, had suspended 
cash payment in 1797. The mint price of gold was £3 17s. 103d. In 
1809 it rose to £4 9s., and in the market to £4 12s. The bank paper 
was correspondingly depreciated, affecting general prices in the same 
manner as gold. 

A condition of things so distressing became a subject of investigation 
before parliament, and gave birth to the famous bullion committee 
report. 


* Futtarton, Reg. Cur., 67, 68. +S. P. Case. 
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They report: “ That there is at present an excess on the paper circu- 
lation, of which the most unequivocal symptom is the high price of bullion, 
and next to that, the low state of the continental exchanges ; that this 
excess is to be ascribed to the want of a sufficient control in the issues of 
the Bank of England, and originally to the suspension of cash payments, 
which moved the natural and true control.” “ According to the judg- 
ment of your committee, no sufficient remedy for the present, or security 
for the future, can be pointed out, except the repeal of the law which 
suspends the cash payments of the Bank of England.” In 1819 a law 
was passed requiring the bank to resume cash payments, after which 
bullion fell to the mint price of £3 17s. 10}d., and general prices in 
the same ratio; and now a powerful party in numbers and wealth in 
England ascribe all the fluctuations of prices to the influences of the 
currency. If the circulation of the Bank of England is high, prices rise, 
and bullion is exported; if the circulation is low, prices fall and builion 
is imported. 

In 1844 the Bank of England was re-chartered, and to maintain the 
convertibility of her notes, and the further consideration of having them 
fluctuate with the precious metals, the following was made part of its 
reconstruction: 

Ist. That from and after the 31st day of August, 1844, the issue of 
notes payable on demand shall be kept distinct from the banking busi- 
ness, and that it shall be conducted in a separate department, to be called 
“The Issue Department of the Bank of England.” 

2d. That on the 31st of August, 1244, the bank shall transfer to the 
issue department securities to the value of fourteen millions, the debt 
due by the public to be deemed part; that the banking department shall 
transfer to the issue department all the gold coin, and gold and silver 
bullion not required; that the issue department shall deliver to the bank- 
ing department such an amount of notes as, with those in circulation, 
shall equal the securities, coin and bullion transferred to the issue depart- 
ment. That the bank may not increase, but may diminish the amount, 
and again increase it to any sum not exceeding fourteen millions, unless 
on deposits of bullion. 

3d. No other banks of issue to be allowed after May 6, 1844, and 
those in existence were not allowed to increase their circulation.* 

In practice, this limited the paper circulation to what it was in 1844 ; 
above that, the money of England was to be coined of the precious 
metals, or its equivalent. 

Opposed to this theory is the one that bank notes, at all times con- 
vertible into the precious metals, do not influence the price of commodi- 
ties at all; but the rise in prices is always occasioned by the use of credit 
in some of its forms. Dealers first purchase commodities on account, 
the record of which is contained in the merchant’s ledger; if the mer- 
chandise is not sold at the expiration of the time agreed upon for pay- 
ment, the time of payment is again prolonged, by the execution of a bill 
of exchange or promissory note. This paper is offered at bank for the 
purpose of being discounted; if done, the amount of the same, deduct- 


* History of the Bank of England, 343. 
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ing therefrom the rate of interest for the time the paper had to run, is 

laced to the credit of the person offering it for discount, on the 
ledger of the bank; he may purchase property, and pay for it in a check 
drawn against this credit, which will be presented at the counter of the 
bank, not for payment, but to be credited on its books in the name of 
the person presenting it; and this may be repeated several times. By 
this illustration it will be realized that immense amounts of commodities 
may be purchased without the use of bank notes. 

While the bank notes in circulation at one time in England seldom 
exceed forty millions, with two or three additional millions in speculative 
times, it is said that bills largely exceed one hundred millions. 

For the week ending on the 19th of March, 1864, the New-York city 
banks had in circulation of their notes $5,889,197, and on deposit the 
sum of $169,687,975 ; the settlement at the clearing-house for the week 
was $618,338,858, and the balances paid were but $18,668,831. Near 
$600,000,000 of their transactions consisted of mere transfers on the 
books of the banks. 

I was present at a clearing-house settlement on the third of June, 1864, 
and witnessed a settlement of over $60,000,000; all this sum was made 
up of checks and drafts against deposits, but a little over $70,000 in 
bank notes. On the first of June one of the banks sent in for settlement 
the sum of $3,183,494, of which $7,900 was in bank notes, the balance 
in checks, 

By the means of this system of credits, prices advance to their highest 
point, and speculation reaches that period which threatens a panic; bank 
notes are then used to prevent a sudden recoil—but have had no agency 
in putting up prices. 

The third theory maintains that bank notes do influence prices, and 
ought, for that reason, to be kept at the value of the precious metals, but 
to restrict them to fluctuate in amount with them always results injuri- 
ously to commerce. 

It is said to be the unanimous testimony of country bankers, before 

committees of parliament, that the amount of their notes is exclusively 
regulated by the extent of local dealings and expenditures in their re- 
spective districts, fluctuating with the fluctuations of productions and 
prices, and that they neither can increase their issues beyond the limit 
which the range of such dealings and expenditures prescribes, without 
the certainty of having their notes immediately returned to them, nor 
diminish them, but at an almost equal certainty of the vacancy being 
filled up from some other source.* 
_ From these premises it is argued by Tooke and Futzarron, that bank 
issues, since they cannot be increased in amount unless there is an in- 
creased demand for them, cannot possibly raise prices; cannot encourage 
speculation, nor occasion a commercial crisis; and to guard against that 
evil by an artificial limitation of bank notes, is of no effect for the in- 
tended purpose. 

Mr. Tooke says, that the general description of the principal causes 
to which the phenomena of the high prices in England, between 1792 


* Furtarton’s Reg. of Currency, 85. 
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and 1819, and the comparatively low prices from 1819 to the present 
time, may be classed under the following heads: 

1. The variety of the seasons. 2. War. 3. Currency. 4. Increase 
of population. 5. Improvements in agriculture and manufactures, 

He continues to insist that the increase of the bank circulation in 
England, during the restriction, for the first period named, although ex- 
cessive, as being beyond what could, under the pressure of foreign pay- 
ments, be maintained consistently with the preservation of the par of 
exchanges, and of the price of gold, was not greater than it would have 
probably been to carry on the greatly extended pecuniary transactions of 
the country at bullion prices on their ordinary level with those of other 
countries, * 

But if I understand his reasoning, the effect would have been different, 
if the government had issued the excess of paper money. In the first 
instance the excess of paper currency represented the increased trade of 
the country—the latter a forced loan. The first was lent by the bank 
to return to it. The second would have been paid out by the government 
not to return to it. 

J. Srvarr Mixx claims that bank notes do exert a power over prices; 
that at the turning point in speculation, holders are unwilling to sell in a 
falling market, and in the mean time they require funds to pay their en- 
gagements. It is this stage that increases bank circulation. This in- 
crease prolongs speculation, keeps up prices for some time, always attended 
by an exportation of coin, which reduces the power of the banks to re- 
deem, and at last a sudden curtailment precipitates the crisis.¢ That it 
is to the permanent value of a metallic currency that the value of a 
paper currency ought to conform. But no good reason requires that it 
should conform to its fluctuations too; for an increase of the circulating 
medium conformable in extent and duration to the temporary stress of 
business does not raise prices, but merely prevents a fall. 

This, then, being the natural law governing convertible bank notes, any 
arbitrary restriction of their amount will prove injurious to commerce. 
It did in the celebrated English rail-road panic in 1847. Currency be- 
came unequal to the amount of business to be transacted, and the restric- 
tion in the law of 1844, prevented the Bank of England from coming to 
the relief of the trading community. On Friday, the 22d of October, 
the London bankers had a meeting, at which it was agreed, that if the 
government would not sanction a deviation from the act on the part of 
the bank, they would withdraw their balances from it. This was decisive. 
The bankers’ balances were £1,774,472, the reserve in the bank to meet 
this was £1,600,025.|| On the 25th of October the bank was authorized 
to issue notes beyond the limits prescribed by law. The effect was the 
restoration of confidence. The same line of conduct with a similar in- 
fluence was repeated in the panic of 1857. 

If profound economists should differ upon the rules for the regulation 
of the currency, how unfortunate it is for that state of government that 


* Tooxe’s History of Prices, vol. 5, 172. i Ibid. 224, 3Book, VIL. 36. 


+ Mut, 3 Book, XXIV., 221. History of the Bank of England, 531. 
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has to depend upon unlearned men for the making of laws regulating 
money. I mean unlearned in political economy. It is a science to be 
understood only by careful study and reflection. But few practical men 
have this time to spare, and do not heed the reasonings of the student ; 
but often undervalue them, more than they would, if they were read 
thoughtfally. 

Thoughtful persons are fully informed that the United States must re- 
turn to cash payments, and inconsiderately, sometimes recklessly, charge 
the currency with being alone the cause of the present high prices, and 
look to the diminution of its volume to restore values to the cash 
standard. 

I am not able to recall one single act of Congress that furnishes any 
evidence that its framers saw from the beginning the danger to finances 
that the necessities of our situation imposed upon it, or that contains 
one single element of preparation or relief from the recoil that all claim 
to foresee. 

In reference to the return to cash payments, I will state a few elementary 
principles applicable to a preparation for that condition of things. 

It is a conceded point that a government can maintain in circulation 
at the par of gold, its own paper issues, in an amount equal to its taxes, 
if collected in the same medium, wholly independent of its intrinsic 
properties, and bearing an exact ratio to the demand created for it. 

And perfect convertibility is one of the essential conditions of a sound 
currency. But it is not so much by convertibility into gold, as by the ‘ 
REGULARITY Of the reflux, that in the ordinary course of things any re- 
dundance of the bank note issues is rendered impossible. \ 

Acting upon these principles, the beginning of cash payment may at 
once be settled, by fixing (if it has not already been done) the amount of 
legal tenders at a sum exactly corresponding with the amount of revenue 
to be collected ; the supply and demand being the same, values cannot 
be much disturbed. 

If the government need additional short loans, not obtainable in any 
form but the issue of Treasury notes, let it be issued with such a rate of 
interest that its accumulation will make it the advantage of holders to 
retire them. 

At the same moment amend the national currency act, making it the 
imperative (not discretional) duty of the redeeming agents of the asso- 
ciated banks, to promptly return to the banks issuing them, their notes 
as soon as redeemed. 

This regular reflux of the bank note circulation of the country would 
prevent any redundance, and confine the banks to their own locality for 
their field of circulation, and they would be prevented from issuing their 
notes only as local business might require them; and as soon as that 
demand subsided, they would return to banks issuing them, thus keeping 
them always prepared to promptly meet returning liabilities. 

And if the theory that a convertible bank note cannot affect prices is 
true, (and I believe it is,) under the proposed system our bank notes could 
not impart to prices any influence in addition to the rise occasioned by 
legal tenders, to which popular opinion attributes more influence in 
creating our present high prices than belongs to them. 





- Recollections of an Old Banker. 


RECOLLECTIONS OF AN OLD BANKER. 
No. 4. 
A Disosticep Deater; or, A Romance 1x Rea Lire. 
Communicated to the Bankers’ Magazine. 


EXPERIENCE early taught me that almost any young trader can be 
ruined by facility in converting his business notes into money, he being 
thereby stimulated to sell on credit, and to thus extend his business be- 
yond the limits which his capital would warrant ; and this, too, when his 
inexperience subjects him most to the wiles of undeserving purchasers, 
The undue extension of his business soon compels him to adopt expe- 
dients for the procurement of funds, and no expedient being so ready as 
to obtain notes which he can convert into money, he is tempted to criti- 
cise with too little severity any customers who tender him their notes. 
The withholding of discounts by a banker is, on the contrary, productive 
often of lasting benefits to the disappointed applicant; and every banker can, 
probably, enumerate more instances of benefit to his dealers by denying 
discounts than by granting them. With me, nothing has been more 
common than for dealers to inform me, in after times, that my refusal to 
discount for them, on given occasions, saved them from heavy losses, by 
disabling them from purchasing articles in periods of great speculative 
excitement that subsequently fell ruinously in price. 

As an example of the foregoing, and a proper pendant to the case of 
Sairn & Co., in my communication No. 3, (Vol. X., New Series, No. 12,) 
our bank had a dealer whom I had long known as a gentlemanly merchant, 
possessed of a sufficiency of property to give me no anxiety about the mag- 
nitude of his bank indebtedness. He belonged to a class of men then com- 
mon in every new settlement; men well educated, and springing from 
rather aristocratic families, but without a sufficiency of wealth to vie with 
others of their own class in the cities of their birth, and who removed to 
new settlements, where a small city fortune is deemed opulence. He had 
married before he removed from his paternal city, and indeed his marriage 
was the prime cause of his removal, for he had not previously realized that 
his resources were inadequate for a city establishment. His wife was a 
fashionable young lady, and never suspected that her career of luxurious 
enjoyment was to terminate on her assumption of matronly duties, but 
being soon initiated in the pecuniary mysteries of housekeeping, she 
yielded gracefully to the economical views of her husband, and gaily 
bidding adieu to all her early friends, removed with him to our vicinity. 

After a short residence in the country, the husband felt the irksome- 
ness of inaction, where every person around him was busy, and catching 
the spirit of his neighbors, he, though half-ashamed, resolved to mingle 
with them in the amusement of money-making; and as he bad not been 
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educated for any profession, he concluded to open a store for the sale of 
various fancy goods, which had scarcely been yet introduced among the sim- 
ple people of his residence. His young and handsome wife was pleased with 
any thing that promised to please her husband, and she readily seconded 
the project as rather a good joke, in which she promised to play a part 
when he was called from home on any occasion ; and, besides, his pur- 
chases could be greatly assisted by her instructions of what was fashion- 
able and tasteful. 

Soon after he had put this project in execution, his dealings commenced 
with our bank, and as no people are slow in learning to admire new and 
pretty articles of personal adornment, his trade speedily became quite 
active with the neighbors and others of the vicinity ; and he made sev- 
eral trips to New-York in replenishment of his stock, and towards which 
he obtained discounts from the bank. To purchase for cash he soon 
learned was the readiest way to make profitable purchases, while to sell 
on a credit was the best method to obtain speedy and profitable eustom- 
ers. He lived too distant from the bank to keep a deposit account, and 
his dealings with us consisted wholly of discounts; but as I possessed 
entire confidence in his responsibility, and his notes were uniformly en- 
dorsed by a vigilant attorney of his village, I was not critical in examin- 
ing the magnitude of his indebtedness. I, however, eventually found 
that he always expected to pay a maturing note by the discount of a new 
one, and that the debt he continually owed the bank exceeded any equiva- 
lent benefit we derived from his business. I accordingly determined to 
make him reduce his indebtedness to the limit which his business, liberally 
estimated, merited from us; and when his next note matured I refused 
to renew it. He immediately came to see me, and as his appearance was 
quite commanding, and he had been unused to the rebuffs of ordinary 
life, he made no concealment that he deemed himself ill used. I, in vain, 
sought to make him understand the motive from which i acted. He 
persisted in thinking that I doubted his solvency ; and, after assuring me 
that the bank should not be much longer troubled with his business, he 
turned, like the Assyrian Naaman, “and went away in a rage.” 

My family and his had often exchanged social visits, the distance 
of our residences not exceeding a pleasant drive; but after the above 
interview, an awkward estrangement on the part of his pretty wife indi- 
cated to my family that, from some cause unknown to them, the families 
were no longer on friendly terms. In the mean time the promised pay- 
ment of his notes was not made. New notes, in renewal of old ones, 
came regularly for discount as heretofore; but, after yielding all the in- 
dulgence which propriety required, and even more, from a fear that I 
might be influenced by his unfriendly attitude, I insisted on payment, 
and refused to receive his notes. He, now, apparently, began to realize 
his true position. He had invested all his capital in an elegant mansion 
and ornamented grounds, with expensive city furniture and a comfortable 
carriage, while the money which he owed the bank and others was re- 
presented by his stock of goods, and by credits to persons who could not 
be hurried. In this emergency he repaired to his legal friend, who was, 
also, his bank endorser, and unfolded to him the requirements of the 
bank, with such embellishments as were induced by his own perverse 
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opinion of the bank’s personal hostility to him. The lawyer advised him 
to resist the payment, assuring him that by various dilatory pleadings 
the debt could be almost indefinitely procrastinated, and that its ultimate 
collectibility was doubtful, some of the renewals involving duplication of 
dates, that might be construed into the taking of usury, whereby the 
bank could be properly punished for its unprovoked hostility. I had al- 
ways supposed him to be a spirited and honorable gentleman, but in his 
present emergency he yielded to the dishonest suggestions of his legal 
adviser, and made an affidavit, as was then required, that he had a good 
defence against the bank ; and thus began what threatened to be an ex- 
pensive, protracted and irritating litigation. Entirely sure that no foun- 
dation existed for the defence, and confident that he knew it, I was 
shocked at this evidence of the extent to which’ men’s virtues are de- 
pendent upon the circumstances of their position. The first step from 
honor having been taken, he avoided the bank and me, and I heard 
nothing from him for some months; but, on inquiring of his neighbors, 
I learned that he had taken a large contract for the construction of some 
locks on the Chesapeake and Delaware Canal, and that he had been from 
home some time attending to his new avocation. I was glad to hear of 
this new project, as it evinced, at least, an effort to extricate himself from 
his embarrassments; and I felt more sorrow than anger at his treatment 
of the bank. The suit kept drawing along its slow and tortuous length, 
and the circuit was approaching in which the question of usury was to 
be tested. I was entirely conscious no illegal interest had been taken ; 
for, during all my dealings, I was timidly averse to the exaction of more 
than was strictly legal, and rather taking less than more in any doubtful 
case. 

At the opening of the court, which sat in a neighboring village, I went 
up with our counsel prepared for the trial; but we were met by the de- 
fendant’s attorney, who informed me that he had received a letter from 
the defendant, directing that the defence should be abandoned, and that 
a verdict might be taken for the debt, cost and interest, and that in a few 
days the money should be sent on to pay the amount. The money duly 
came, and I then learnt that the canal contract had proved very lucrative, 
and, on ultimately closing it, he returned home, having realized a clear 
gain of a hundred and twenty thousand dollars ; and what was additionally 
gratifying, he received, after the settlement of his accounts, a letter 
trom the president of the canal company, expressing the thanks of the 
company for the promptness and faithfulness with which the job had been 
performed. 

I expected, of course, that in the exaltation of his new position I 
should see no more of my quondam dealer ; and I was much surprised 
one morning to see him enter my office, and to ask me if I would permit 
him to deposit his money in the bank till he could find for it suitable 
investments. But what gratified me most, was his thanks to me for 
arousing him from his indolence ; and by his saying, that if I had con- 
tinued to indulge him, he should probably have been satisfied to waste 
his time and energies in the petty traffic in which he was then engaged. 
Our families again renewed their intercourse more friendly than ever, and 
the rest of his life (he is now dead) was passed in extensive woollen 
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manufactures, to which he ultimately turned his capital, to the benefit of 
himself and the whole surrounding population. He was for many subse- 
quent years one of the directors of my bank, and as occasion reminded 
him, he would complacently refer, at the board, to his former short- 
comings, and the disadvantage to both lender and borrower of making the 
collar of indebtedness so easy as to be borne without galling the neck of 
the wearer. 


BANKING IN FRANCE. 


We learn from the London Economist, that under the title, Questions a 
Examiner relativement aux Banques et a Ul’ Organisation du Credit, a 
rather singular publication has been made. It consists of a series of ob- 
servations and questions on banking matters in general, and especially on 
the rate of discount and the issue of notes; and appears to have been 
drawn up, either as the outline of a book to be written, or as a basis for 
an inquiry into banks similar to that which the Superior Council of Com- 
merce has, at the request of the government, undertaken. No author’s name 
appears on the title page, and there is no preface to explain the object 
of the publication. This mystery excites considerable curiosity. It will 
probably be cleared up one of these days, but en attendant much regret 
is expressed that the work was not issued sooner, as it would have 
formed an excellent questionnaire for the witnesses appearing before the 
Council. The author of the publication, whoever he is, is evidently 
profoundly versed in the subjects of capital, currency, and banking ; and 
in the manner in which the points he proposes for discussion are pre- 
sented, we may trace a master hand. Among the points are these: The 
causes of commercial crises; the extraordinary demands on banks they 
create, and the manner in which those demands are responded to; the 
causes and general circumstances which regulate the rate of discount and 
the interest of capital; the influence exercised by the transformation of 
circulating into fixed capital, and whether or not commercial crises occa- 
sioned thereby are more dangerous than others; the effects of the ex- 
portation of capital, and whether or not it produces an equal exportation 
of specie; whether commercial and monetary crises should be treated in 
the same manner; whether the creation of banks, with the power of issu- 
ing notes, produces ~ lowering of the rate of discount; the effects on 
commerce of a variaole rate of discount, according to the stock of cash 
in banks, and of a fixed rate; whether banks, by concentrating capital 
disseminated and unproductive, should not be considered as instruments 
for the production of wealth; a comparison of the deposits in English 
and American banks with those made in the Bank of France, and the 
means to be taken for extending deposits in France ; in treating of bank 
notes, inquire whether their immediate convertibility, which is essential, 
is fulfilled by the principal banks, and in particular by the Bank of France ; 
explain the great difference which exists in the proportion of notes to 
capital in different countries and different banks; inquire whether re- 
striction on the issue of notes, as in the Bank of England, or complete 
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liberty, as in the Bank of France, or an intermediary system is the best— 
show how the profits of issue gained by a privileged bank can be en. 
ployed to keep the rate of interest permanently low; inquire into the 
proper proportion of metallic reserve to notes in circulation, and ascer- 
tain whether the expense of maintaining the reserve of a privileged bank 
ought to fall on the bank itself or on commerce; whether the capital of 
a bank ought to be invested as a guarantee or employed in business; 
how the success of joint-stock banks in England has been attained; 
whether there ought to be at Paris a special establishment for making 
advances on government stock, and railway shares and bonds, or whether 
the Bank of France ought to make them; what reason there can be for 
not applying to banks of issue the free competition which is adopted in 
all other branches of industry ; whether the theory that the augmenta- 
tion of the rate of discount is the best way of filling the tills of banks 
be well founded, and if so, what effects it has on commerce; the possi- 
bility of employing the capital of a great bank in obtaining supplies of 
the precious metals, &c., or other means of arriving at that result. 
Numerous other points are presented by the anonymous author of the 
Questions a Examiner ; but the preceding suffice to show how complete 
and thorough an inquiry into banks conducted on this plan would be. 


THE CINCINNATI STOCK EXCHANGE. 


Tue Cincinnati Stock Exchange was organized in March, 1865. The 
following are the officers: N.G. Nerrirron, President; J. W. Doxonve, 
Vice-President ; Wu. P. Van Devursen, Secretary ; W. T. Prruiys, 
Treasurer. . 


Committee of Reference.—Samuet B, Keys, Grorce Wiisutrr, 8. S. 
Davis, R. Extis, Jr., J. Hl. Cueever. 


ARTICLES AND REGULATIONS oF THE Cincinnati Stock Excuance. 


I. The officers of the association shall consist of a President, a Vice- 
President, a Secretary and a Treasurer, who shall be elected hereaiter 
semi-annually by ballot, on the first Tuesday of July and January, and a 
Committee of Reference, to be appointed by the President, as stated 
hereafter. 


II. The duty of the President shall be to preside at the mectings of 
the Board ; to call the list of stocks; preserve order; and, during the call 
of stocks, to decide disputes in reference to purchases and sales; either 
party, however, having the right to appeal from his decision to a vote of 
the members present. 
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III. The Vice-President shall officiate in the absence of the President, 
and in case of the absence of both President and Vice-President, the 
association shall elect a temporary chairman to call the stocks. 


IV. The Secretary shall keep a record of the transactions of the asso- 
ciation and its committees; also a list of purchases and sales made at 
each session; the same to be furnished to the daily papers for publica- 
tion; also, shall receive and deliver dispatches, and have a general 
superintendence of the Exchange room. His salary to be fixed every six 
months by the Committee of Reference. 


V. The Treasurer shall receive and disburse the funds of the associa- 
tion, as directed by the Committee of Reference, and shall report as often 
as may be required by the committee; but reports shall be made at least 
at each semi-annual election. 


VI. A Committee of Reference, to consist of five members, shall be 
appointed by the President forthwith; and hereafter on the first Wednes- 
day of each month, said committee (three of whom shall constitute a 
quorum) shall meet at the call of the chairman, to listen to matters of 
dispute; also to receive and act upon applications for membership, daily ; 
direct the Treasurer in the disbursement of funds, and take general 
charge of the affairs of the Exchange. 

From the decisions of this committee there shall be no appeal. 


VIL. The President may fine disorderly members any sum not less 
than twenty-five cents nor more than one dollar; such money to go into 
the treasury of the association. 


VII. Purchases and sales made in the regular way, must be provided 
for by two o’clock of the following day. 


IX. All applications for placing any security upon the list to be called, 
shall be in writing, addressed to the President of the associ iation, and by 
him read in open session, and referred to the Committee of Reference for 
final action. 


X. Stocks, bonds and gold, sold “ sellerthree,” may be delivered without 
previous notice any time during the three days following, at the option 
of the seller. Purchases made “ buyer three,” may be called for without 
previous notice, at any time during the three days following, at the option 
of the pee These contracts draw no interest. 


XI. Seller’s options, for a period longer than three days, require one 
day’s notice previous to delivery. Corresponding bayer’s options also 
require one day’s notice when called. Notice in both cases to be given 
by two o'clock, P. M. These contracts draw interest at the rate of six 
per cent. per annum. 


XII. All deliveries must be made by two o’clock, P. M. 


XIII. In case of time contracts, a broker or margin may be called up 
at the time of purchas se oF sale, but not afterwards. The margin must 
be deposited by two o’clock on the same day; such deposit to be made 
at any place the parties interested may agree upon. 
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XIV. In case of non-fulfillment of contract, the injured party may 
order the stock bought in or sold out, by the President; the difference 
to be made good by the party in default, before he can be permitted to 
operate again in this association. 

XV. The yearly fee of membership shall be twenty-five dollars, and 
the initiation fee shall be ten dollars, payable at the time of signing the 
articles of association, and the yearly fee thereafter at such times as the 
Committee of Reference may direct. 

XVI. Firms to be considered as one member in payment of fees. 
Voting, etc., to be by one member of a firm only, and at the call of stocks 
only one representative of a firm can buy or sell. 


XVII. Strangers in the city on/y may be admitted by introduction of 
a member, or on a ticket furnished by a member. 


XVIII. The regular session shall be from twelve to one o’clock, P. M.; 
the room, however, to be open from nine to four, P. M. 


OrveErR or Business. 


. Notice of election and name of candidate for the day. 
. Calling the list of stock. 
. Unfinished and new business. 


Rues or Orper. 


XX. The following are strictly prohibited: Profane language. Stand- 
ing on chairs. Smoking. Betting. Indecorous language or conduct 
toward fellow members. All boisterous behavior tending to disturb 
business. 

XXI. On the recommendation of the Committee of Reference, any 
member may be expelled by a vote of a majority of the members present 
at any regular meeting. 


XXII. The foregoing articles and regulations may be altered or 
amended by a majority, and the member moving such alteration or 
amendment giving three days’ natice, at a regular meeting of the associa- 
tion, stating the alteration or amendment, which notice shall be posted 
at the time by the Secretary in the room of the association. 


XXIIf. At any duly called meeting of this association, the members 
present shall be competent to transact the business of the association, 
provided the number present be fifteen or more. 
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THE AMERICAN CURRENCY SYSTEM. 


A LETTER FROM PROFESSOR GOLDWIN SMITH, OF ENGLAND. 


Tue following letter from Professor Gotpwin Situ, who lately made a 
visit to the United States, appeared in the London Daily News, in 
January, 1865: 


To the Editor of the Daily News: 


Sir:—I am not surprised that your American correspondent should 
speak with some alarm of the finances, or that rumors should be current 
that the finance minister is about to retire. Mr. Fess—NDEN is a man of 
the highest character and reputation, who came forward at a pressing 
eall, against his own inclination, to serve his country ; but his life has not 
been devoted to financial subjects. His health is weak; the absence of 
a regular civil service, with permanent under-secretaries, deprives him of 
the requisite assistance in details, and he has inherited from the adminis- 
tration of his predecessor a burden such as a financial Hercules alone 
could bear, 


I went to America, convinced that, amidst so much that was truly great, 
the financial administration was the weak point ; and I have returned with 
that conviction terribly confirmed. The root of the mischief, I veniure to 
think, is the Legal Tender Act. 


That measure not only subverted the faith of private contracts, but 
lowered the public credit, and is doubling the eventual burdens of the 
country. It was popular with the debtor interest, because it enabled the 
debtor to deprive his creditor of half the debt; and the debtor interest 
included a large number of the farmers, either as mortgagors or as pur- 
chasers of land for which the full price had not been paid. It has sub- 
jected persons living on fixed incomes, who for the most part are politi- 
cally weak and submissive, to a confiscation of half their means of sub- 
sistence. It has deranged prices to such an extent, that when I was in 
Illinois the wages of a skilled mechanic equalled the salary fixed by the 
constitution for a judge; and it has thereby multiplied strikes, and intro- 
duced into industrial relations a malady which will not easily be expelled. 
It has filled trade with confusion and almost annihilated credit; and if it 
has thus indirectly put a stop to a certain amount of gambling specula- 
tion, it has created a speculation in gold more gambling than any thin 
to which it has put a stop. But its worst effects, and those which will 
be longest felt, are the effects produced upon national credit and com- 
mercial morality by every act of questionable legislation. 
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From the Legal Tender Act it was but a natural step to the proposal 
made by a member of the Finance Committee, in unconscious imitation 
of the Reign of Terror, for forcing greenbacks up to par by penal legis- 
lation. 

The advocates of the Legal Tender Act are loud in their praises of a 
national paper currency. But the Legal Tender Act and a national 
paper currency are, as a single glance at the financial facts of Europe 
might show, quite distinct things ; having no necessary connection with 
each other. * And it is to be remembered that the smash of a local 
“wild-cat bank” is, at worst, a local evil; whereas, if the national ex- 
chequer becomes a “ wild-cat bank,” and smashes, the evil will be uni- 
versal. 


Within no long time it will be confessed that the Legal Tender Act 
was the most wasteful, as well as the most unfair in its incidence, of all 
imaginable systems of taxation. 


If you touch upon the subject in America, the common answer is, 
“ You cannot talk ; you suspended specie payments and made bank notes 
a legal tender yourselves.” Satisfied as they are apt to be with this 
retort, Americans do not inquire what were the economical and financial 
effects, immediate and ultimate, of a measure which, although anterior 
to the general diffusion of knowledge on economical subjects, was op- 
posed by the most enlightened and upright economists of the time. Nor 
do they reflect that as our war was waged to a great extent abroad, and 
by means of subsidies to foreign powers, it was necessarily carried on partly 
in gold. 


The melancholy part of the matter is, that the people demanded noth- 
ing of this kind. The people were ready for a sound and vigorous 
system of taxation, which would have sustained the public credit, and 
enabled the government to borrow what it needed in gold at a reasona- 
ble rate. In this and in other matters the people are leagues in advance 
of the politicians, who, bred under an evil system, are the last to feel the 
influence of a great national regeneration. The American nation is a 
gallant horse, if it had but a more gallant rider. 


Americans have hitherto lived in blessed ignorance of taxation and 
finance. The consequence is a state of mind upon economical and finan- 
cial subjects—not among the great merchants and chiefs of industry, 
who are, of course, most intelligent, but among the politicians and the 
mass of even educated men—which your correspondent terms “empir- 
ical,” and which he justly says is passing from empiricism into science 
by a somewhat expensive process. No fallacy (in European estimation) 
is too exploded, no fancy too chimerical, to find acceptance and do mis- 
chief. The vague notion prevails that America, shooting ahead of the 
timid finance of the Old World, has triumphantly dispensed with a specie 
currency, though the greenback bears upon its face the flattering promise 
to pay specie, from which it manifestly derives its whole value. Strange 
theories, tending in the same direction, began to grow out of the fact 
that, from causes of which a very simple account may be given, real 
property did not at first rise in price like other articles of commerce. 





1865.] Letter from Professor Goldwin Smith. 903 


The highest financial authorities, if I am rightly informed, were convinced 
that the fluctuations in the value of the paper currency were caused 
merely by a sort of conflict between the currents of national and local notes, 
the variations of which must have appeared to them to coincide curiously 
with those of military and political events. The President himself is 
generally supposed to be the author of the plan for issuing a description 
of stock not liable to seizure for debt, which would produce some moral 
as well as economical phenomena of an interesting kind. 


The buried arguments of our protectionists have risen again in the 

New World; and the Americans, I fear, are in the minority, who do not 
believe that, by forcing capital and industry from the more remunerative 
to the less remunerative employment, a patriotic legislator may increase 
the national wealth. If misgivings arise, there is a ready appeal to the 
“boundless resources” of the country, as though untilled land and un- 
wrought minerals, the possible elements of future opulence, could satisfy 
the immediate demands of the public creditor; as though they were any 
thing more than natural powers, as valueless in themselves as water or air, 
and dependent for their ultimate value, in this case, on the influx of emigrant 
labor (which unsound economical measures, by raising the cost of living, 
will exclude) and the opening of internal lines of communication. In 
the last resort the American reminds the objector that America is a new 
country, though by what new laws of economy and finance it is governed, 
he would probably be at a loss to say. Apam Smrri and the great 
European economists are little read; what is read in their place I forbear 
to describe. 


These are disagreeable reflections. But the public liabilities, claims 
for compensation included, must be approaching three thousand millions 
of dollars; and the tax-paying spirit, which is now so high that during 
the three months I passed in the country I hardly ever heard a murmur, 
even from those who were most severely and unfairly taxed, will sink 
when the excitement of the war is at an end, while a conflict between 
different districts and interests, each trying to shift the burden to the other, 
will too probably ensue. At present the patriotism of the nation, its mar- 
velous industry, the immensity of its real wealth, its intelligent fidelity to 
the government of its choice, and readiness to support all honest en 
deavors for the public good, would most likely enable a really strong 
man to return to a sounder system, and avert imminent disaster. But, 
unless a strong man soon appears, all that can be said, I fear, is that the 
Americans will bear a financial catastrophe better, and recover from it 
more speedily, than any other nation. 


Iam, &., 
Gotpwin Situ. 
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AMERICAN FINANCE. 


BY L. BONNEFOUX. 


Tue Evening Post, of the 4th of February last, contained, under the 
above heading, a letter from Professor Go.pwin Smita, addressed to the 
editor of the London Daily News, wherein the learned professor uses the 
following language : 


“T went to America, convinced that, amidst so much that was truly 
great, the financial administration was the weak point ; and I have re- 
turned with that conviction terribly confirmed. 


“ The root of the mischief, I venture to think, is the legal tender act.” 


Mr. Gotpwin Smirn is well known to be a warm friend of the United 
States; his opinions, therefore, deserve respectful consideration ; they 
are, no doubt, given from good motives, and on that account any erro- 
neous views which may be contained in his letter ought to be distinctly 
pointed out, so that the weight and influence of his name should not give 
them authority. Mr. Go.pwin Smirn states, that he went to America 
with the conviction that the financial administration was the weak point ; 
he was correct as to the fact, the reasons wherefore will be given herein, 
because they are not, very likely, those that had influenced his opinions. 
The statement which follows, “I have returned with that conviction ter- 
ribly confirmed,” challenges particular notice on account of the following 
sentence, stating that “The root of the mischief, I venture to think, is the 
Legal Tender Act.” 

The above allegation is altogether erroneous. The Legal Tender Act 
was radically a sound, judicious and opportune measure, under existing 
circumstances, as will be shown further. 

“The financial administration was the weak point,” truly observes 
Professor Gotpwin Situ, but he does not state correctly the grounds 
of that admitted fact; they are as follows: 

Owing to causes and circumstances that require more extended ex- 
planations than can be entered into in this article, most of the States in 
the Union have assumed the power to charter banks issuing paper, to pass 
and circulate as money for the people at large. This assumption of 
power was, and is, a palpable violation of the Constitution, which express- 
ly forbids the States, one and all, “to coin money and emit bills of credit.” 
Emitting of bills on the credit of the United States, and issuing paper 
money, were used aS Synonymous expressions in the drawing up of the 
articles of confederation, and were so understood, no doubt, by the 
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framers of the Constitution.* By manufacturing or coining money out of 
paper, by means of State banks’ “ promises to pay,” the State legislatures 
did, virtually, supply the people at large with a moneyed circulating me- 
dium, by means wherewith the moneyed transactions of the whole Union 
were consummated and accomplished. This was, obviously, trenching 
on the constitutional power of the national government, whose sovereign 
prerogative under the Constitution is, “ to regulate the value of money,” 
implying, necessarily, the power to control the moneyed circulating me- 
dium of the Union; this power, as well as the constitutional power of 
Congress to enact a national bankrupt law, not having been exercised by 
the national government except partially, by the enactment of a tempo- 
rary act, soon afterwards repealed, and in the charter of two Banks of the 
United States, which, respectively, ran out their charters of twenty years’ 
duration each. The consequence of the remissness of Congress to perform 
their constitutional duty was, that many State legislatures assumed the 
power to do it, by chartering banks, invested by them with the privilege 
of issuing bank notes, to pass and circulate as money to the people at large. 
The States had, no doubt, the right of chartering banks of discount and 
deposit, but, as above stated, they had no constitutional power whatever 
to grant to the banks chartered by them the privilege fo issue a paper 
circulating medium to circulate as money. ‘The control of the circulating 
medium of the Union ought to have been, altogether, like the regulation 
of commerce between the States—a national, and not a sectional, concern. 
Its control by the general government was clearly one of the implied 
powers of Congress indicated in clause 18, section 8 of article L, 
which is as follows : 


“To make all laws which shall be necessary and proper for carrying 
into execution the foregoing powers, and all other powers vested by this 
Constitution in the government of the United States, or in any department 
or officer thereof.” 


It was in pursuance of the above clause that a charter of a Bank of the 
United States, enacted in 1791, was declared to be constitutional by the 
Supreme Court of the United States, which, unanimously, took the 
ground, according to the clear import of the clause 18, transcribed above, 
that, of necessity, Congress is the judge of the propriety of the means to 
be used to carry into execution all the powers granted to the general 
government under the Constitution. 





* There have been a number of decisions by the Supreme Court of the United 
States, as tothe matter whether paper money, issued under State authority, may, or 
may not, be considered as being bil/s of credit, the issue whereof is prohibited to the 
States by clause 1, section 10 of article I. of the Constitution. These decisions have 
been inconsistent with each other, and in no case unanimous; showing, obviously, 
that the insidious doctrine of State Rights somewhat biased the opinions of some 
of the judges, as no man of common intelligence can rise from reading the debates 
In convention on the subject of paper money, without being convinced that the 
framers of the Constitution meant that the States were to be debarred from granting 
the privilege of issuing paper money. The power of Congress on the subject is 
exelusive, as it is, necessarily, inherent to the unity form of government onvaINED by 
~ —_ in 1788. This peculiar point will be further alluded to in the course of 

is article, 
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The assumption of power exercised by some of the States’ legislatures 
to charter banks, with the privilege of issuing paper, circulating as money, 
was not, at first, injurious to the people at large ; the necessity of a paper 
circulating medium, in a thinly inhabited country, where specie was, then, 
so scanty, was generally felt and acknowledged. It was well known that 
England, from being a second-rate power among the nations of Europe, 
had become the leading commercial nation of the world by means of 
paper money. Paper money produces floating capital ; capital thus ob- 
tained is prolific in its nature, and, by proper management, promotes in- 
dustry, raises up manufactures, works out and brings to market agri- 
cultural and mineral resources, &c. No nation on the face of the earth 
had ever been so favorably situated, on account of peculiar circumstances, 
to receive benefits from the use of paper money, as the American people, 
under the UNITY FORM OF GOVERNMENT, so clearly explained and defined 
by George Wasuineroy in his inaugural address to Congress, April 
30th, 1789. Under such form of government, it is obvious, that the 
moneyed paper circulating medium of the Union resulting therefrom, ought 
to be uniform and regulated by national authority, and not by discordant 
State legislatures. In a new country, rich in produce and territorial re- 
sources, where metallic money was then so scarce, paper money was ac- 
tually necessary to facilitate and accomplish the moneyed transactions of 
the Union ; but in order that the people at large should have received full 
and permanent benefit therefrom, it ought to have been issued under na- 
tional authority, so that uniformity in appearance and value should have 
been secured all over the Union. Congress having neglected to perform 
a duty of such vital importance, the consequence was, that the State legis- 
latures assumed the power to charter banks, with the privilege of issuing 
paper to circulate as money. This palpable violation of the Constitution 
was sure to lead to great abuses; but the want of a moneyed paper circu- 
lating medium was so great, that, on the whole, considerable advantages to 
the community were the result of the issue of State banks’ promises to 
pay. The last Bank of the United States, chartered in 1816 for twenty 
years, contributed much to restrain the natural tendency of State banks 
to expand, but, under the guidance of an ambitious political leader, 
(Nicnoxas Bippxz,) it set, itself, in 1834, the example of expansion, and 
thus prepared the way to the great explosion which took place in 1837, 
when all the State banks of the United States suspended specie payments, 
and the United States Treasury was involved in the catastrophe to the 
amount of about sixty millions of dollars. About thirty millions were de- 
posited at that time in a few pet State banks, and about thirty millions 
were due by merchants for bonds payable at the custom-house. Well 
may Professor Gotpwin Samira, in allusion to “American Finance,” 
state, that “the financial administration was the weak point.” 

At the time of the breaking down and great smash of the States’ banks, 
there were no war expenditures to sustain, the public debt incurred by 
the war of 1812 had been paid off, and the general discomfiture of the 
State legislatures’ chartered bank monopoly system proceeded actually 
from sheer mismanagement, resulting, naturally, from the false principle 
it had been started upon. Each State had, virtually, assumed the 
power to issue paper money; hence the fluctuation in the value of 
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the circulating mediam and all the evils resulting therefrom. If the na- 
tional government had exercised the supreme control over the issue of the 
moneyed paper circulating medium of the Union, which, under the Con- 
stitution, it was its imperative duty to do, the whole country might have 
enjoyed all the advantages of paper money, without its abuses. 

The complete prostration of the State banks, which took place in 1837, 
was a very suitable opportunity for the national government to assert its 
constitutional right “ to regulate the value of money ;” but the pernicious 
State Rights doctrine, that the chartering of banks of issue constituted a 
legitimate privilege of States’ legislatures, had, by long usage, so much 
warped the public mind, that no steps were taken to vindicate the consti- 
tutional power of Congresseon the subject, except by the passage of an 
act, in 1842, establishing an Independent Treasury, the burthen whereof 
was, that it disconnected the public treasury from the State banks’ paper 
currency, as it provided that all dues to the government were to be paid 
in specie, so that its payments should be made in what was then called 
constitutional money. But specie, or constitutional money, constituted 
only a small portion of the moneyed circulating medium necessary to 
effect the immense multifarious moneyed transactions of the Union, and 
the paper issued by the State banks continued to be the principal 
moneyed circulating medium of the Union. The Independent Treasury 
was, however, to some extent, a check on the State banks’ currency, 
but not, by any means, adequate to control the moneyed circulating me- 
dium of the country. What happened in 1861 is a proof of this asser- 
tion. Most of the State banks of the cities of New-York, Boston and 
Philadelphia, under an impulse given by some of their own principal 
stockholders and patriotic capitalists generally, formed an association of 
banks for the praiseworthy purpose of sustaining the public treasury in 
effecting loans to meet the heavy expenditures of the war; but the deci- 
sions, resolves and action of this self-constituted association of State banks 
were depending on the vascillating deliberations of a limited number of 
bank officials, among which there was a minority who, according to their 
own public declarations, considered themselves as “the trustees of. the 
people,” having the right to instruct and direct the Secretary of the 
Treasury how to manage the finances of the Union, and dictate to him 
the measures to be taken to provide the means to meet public expendi- 
tures, regardless of the laws enacted by Congress on the subject. The 
fiscal officer of the Union demurred to some of their conditions; there- 
upon the above alluded to minority, by dint of persevering in their 
efforts to enforce their views, obtained a majority of the deliberating 
members of the associated banks, and, in consequence, a meeting of the 
officers of the association took place on the 28th of December, 1861, at 
the American Exchange Bank, in the city of New-York, when it was 
coolly resolved to suspend specie payments, and the whole brood of 
fourteen or fifteen hundred State banks, all over the Union, without any 
further ceremony, closed their vaults against the just demands of their 
billholders. It was through this disgraceful proceeding that the moneyed 
circulating medium of the country became at once a dishonored, irre- 
deemable currency ; and the patriotic feelings which had prompted the 
association of the banks of the three principal cities of the Union were 
thus disappointed. 
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The general suspension of State banks, in 1861, brings naturally to 
mind the ruin and prostration of business which followed the suspension 
of 1837, with this difference, that peace and peace expenditures existed 
in 1837, while civil war was raging in 1861, so that the position of the 
country was much more gloomy and desponding in 1861 than it had 
been in 1837, as an immense outlay of money was instantly required to 
meet public expenditures. It was under such critical circumstances 
that the Secretary of the Treasury, with commendable promptness and 
decision, had the sagacity to recommend the issue of legal tender notes, 
by means of the very legal tender act, which Professor Gotpwiy Sait 
“thinks” has been “the root of the mischief ;” but in order to appreciate 
properly the effect, character and bearing of: said legal tender act, it will 
be well to refer to what took place in consequence of the general suspen- 
sion of 1837; it will lead, on the one hand, to ascertain that the “root 
of the mischief” is not the legal tender act; and to indicate distinctly, on 
the other hand, the real cause of the evils now exising, so trutifully 
pointed out by Professor Gotpwin Sairn. 

The false and pernicious principles acted upon by States legislatures, in 
the nature of the special privileges granted to favored individuals, incorpo- 
rated for the purpose of issuing “ bank promises,” to circulate as money 
Jor the people at large, were glaringly exposed by the general smashing 
of the State banks in 1837. The bribery and corruption that gave birth 
to such a multitude of grasping corporations were publicly denounced, 
and a general outcry arose in the State of New-York against banking 
monopolies. The community became clamorous for reform, and the 
legislature of the State yielded at last to public sentiment, and enacted, 
on the 18th of April, 1838, a general banking law, based upon the prin- 
ciple of requiring ample security to the billholder, providing that any 
person or association of persons pledging intu the custody of the State 
comptroller ample security, for the purpose of being allowed to issue a 
currency, should be entitled to receive from said comptroller a certain 
amount of circulating notes of different denominations, and make them, 
according to the terms contained in section 3d of the act, “ payable on 
demand, at the places of business, within this State, of such person or 
association,” and authorized such person or association “ to Joan and circu- 
late the same as money.” 

This general banking enactment, on account of putting an end to the 
corrupting grant by the State legislature of any more banking monopolies, 
was generally called the Free Banking Law, because any person or per- 
sons complying with the rules and stipulations contained in the act, are 
freely allowed to exercise the business of banking, without applying for 
the special privilege of a charter. This free banking law was based on the 
sound principle that may enable, as will be shown further, any popular 
government that will adopt it, to issue a paper moneyed circulating 
medium, the value whereof may be guaranteed in full by a special 
portion of the national revenue, set aside by law for that special pur- 
pose, so that the bills of said circulating medium would thereby, 
through this process, virtually become fractional parts of said national 
revenue, payable on demand. If Congress, in the short session that 
took place in the summer of 1861, had availed itself of the conception 
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just set forth, to establish a national currency based on the prin- 
ciple therein laid down, the war expenditures might have been met by 
means of loans, without a suspension of specie payments ; and even after 
a suspension, if a national currency had been established in connection 
with the legal tender act, the immense expenditures of the war could 
have been met without any depreciation of the circulating medium, and 
“American Finance,” instead of being sneered at by British aristocrats, 
would have excited their surprise and their envy; and our good friend, 
Professor Gotpwin Smiru, as well as that honorable majority of the Eng- 
lish nation who are favorable to a popular government, would have been 
rejoiced to see that “American Finance,” sustained by the American 
people, would have been adequate to any emergency. 

In order to substantiate the above assertions, it is proper to enter into 
some developments. 

The State stock security system of the State of New-York was a great 
step to establish a sound paper moneyed currency, but the principle of 
ample security to the billholder which it implied, was not carried out with 
proper vigor and precision. The original conception was tampered with, 
through lobby influence, and from eight simple, clear, but precise, al- 
though comprehensive sections, contained originally in the first draft of 
the law, it was increased to thirty-three sections, by dovetailing on said 
draft a complicated mode of regulating the stocks of the banks, &c. 
Four articles, signed L. B., were published at that time in the New- 
York Evening Post, pointing out, on the one hand, the defects of the law, 
and, on the other hand, indicating the great benefits that might accrue 
from the rigid and judicious application of the sound principle embodied 
therein. 

The defects of the law were : 

First.—That bonds and mortgages on real estate were allowed to be 
received as pledges for the delivery of circulating notes; the depression 
that might be expected in this kind of security, if pressed for realization, 
was urged, in one of the four articles above alluded to, as a sufficient 
reason to exclude that kind of security from being received as an ample 
pledge for delivering circulating notes passing as ready money. 

Secondly.—That the legislature of the State of New-York ought not to 
have allowed, as ample pledge for the delivery of circulating notes, stocks 
upon the value whereof said legislature could not exercise any control. 
No. 3, one of the four articles, commenting on the Free Banking Law, as 
above alluded to, defined the kind of security that ought to have been 
required as an “ ample pledge,” as follows: “ The legislature of the State 
of New-York having undertaken to exact ample security to the billholder, 
from those persons who might apply for circulating notes to pass as 
money, ought to have enacted, that no other stock but that of the State of 
New-York should be received as pledge,” &c. 

In consequence of the defects above pointed out, the banks established 
under the State stock security system had been a few years only in ex- 
istence, when they were subjected to trials that broke down forty to fifty 
of them, the circulating n-tes whereof had been obtained by pledging 
the stocks of certain western States; half a dozen of these States had re- 
pudiated or suspended the payment of the interest on their public debt; 
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the system of banking based thereon fell, of course, into disrepute ; but in 
1842 an amendment ‘to the general banking law was enacted by the legis- 
lature, providing, nea! “that henceforth no other stock but that 
of the State of New-York should be received as pledge for the delivery of 
circulating notes,” &c. This amendment embodies, as may be remarked, 
the very principle indicated in the passage above transcribed from No. 3 
of the four articles published shortly after the enactment of the general 
banking law. Said amendment had no retrospective effect, and therefore 
part of the evil previously done could not be entirely eradicated, but it 
wrought, at once, a radical change as to the soundness of the New-York 
State stock security system. The moment that the true conception of the 
principle it was based upon was understandingly and rigidly in operation, 
it was a practical illustration of the unerring principle that real paper 

money ought to be based upon, inasmuch ‘that New-York State stocks 
were, at the time that above said amendment passed, secured by taxation, 
and by an ample annual revenue pledged to pay the interest, and, more- 
over, by means of a sinking fund provided for that purpose, to pay the 
capital at maturity. This was the case with the New-York State stock 
which had been created for the purpose of accomplishing the noble and 
grand undertaking of connecting the five great lakes of Northern America 
with the Atlantic, by means of the Erie Canal. The New-York State 
stock for making and completing the Erie Canal was issued in 1817, and 
was duly paid off at maturity, in 1845. The success of that great un- 
dertaking shows what important results can be obtained by the credit of 
a single State, although devoid of the character of nationality, when it is 
susti tined, as it was in this case, by wise and provident legislation. It 
gives a perception to the intelligent ‘mind of the immense results that 
may be obtained from the “ credit” of the national government, com- 
manding the wealth and resources of the whole nation, if Congress man- 
ages to use it properly, by discarding altogether the pernicious doctrine 
of State Rights, which unfortunately” holds such a sway over the legisla- 
tion of the House of Representatives, whose members seem to forget that 
they are sent to Washington to represent the people of the United States 
and the people’s rights, and not, as will be shown further, even at the last 
session of Congress, to represent States’ governments and States’ rights. 
The practical w orking of the New-York State stock security system at- 
tracted, naturally, great attention, but it was opposed by the immense 
influence of the corporate banking interest. It was, however, adopted by 
many western and southern States ; but many of these States, such as the 
States of Indiana, Missouri, Illinois, Wisconsin and Minnesota, adopted 
the State stock security system, without having an adequate revenue to 
pay the interest of their debts, and without p:Jviding an amount of tax- 
ation sufficient for that purpose. This fact shows, obviously, that the con- 
ception of requiring ample security to the billholder, &c., may not be, in 
such cases, carried out faithfully by the separate Stxtes of the Union, 
which have only municipal powers to tax their own people, in order to sus- 
tain the credit of each State respectively. The complete vitality and 
soundness of the State stock security system rests altogether on the ster- 
ling value of the stock which is to be pledged. This indicates, clearly, 
that a national government, that has the control of the finances, and of all 
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the resources of the country, is pre-eminently empowered to create a privi- 
leged and special stock that will prove to be, at all times, ample security 
to the billholder, furnishing thereby the means of establishing a national 
currency based altogether | on the never-failing revenue of the common- 
wealth. In view of this subject, an article was “publ ished originally in the 
New- York Hvening Post, reproduced in other papers, and in the Banx- 
ers’ MaGazine for August, 1848, which was headed: 


" Inv estigation of the true principle that paper money ought to be based 
upon.” 


It is established in that article—Firstly : 


“ That the appellation of paper money given to the notes of banks 
which are authorized to issue them to a larger amount than they are re- 
quired by law to keep specie to redeem them with, is a deceiving mis- 
nomer.” Secondly: 

“That the fiction devised in the promise contained in the bank note, 
has been the direct cause of all the evil which has been occasioned by 
‘bank promises to pay,’ that is, by the sham representative of money, 
misnamed paper money.” Thirdly : 

“That the bank note, which may be devised to represent public wealth 
or property, integrally, to the full value of its face, becomes, through this 
means, a token and a measure of value; it is, in fact, money, and there- 
fore constitutes real paper money.” 


It is deduced from the above premises that the portions of the public 
stock or debt of a national government, which may be guaranteed by 
special annual taxation sufficient to pay the interest thereof, providing, 
moreover, a sinking fund to pay its capital at maturity, is the best kind of 
security that can be pledged to secure the issue of real paper money. 
This simple but ingenious conception reveals the arcanum by means 
wherewith money of paper may be made, by national authority, a circu- 
lating medium, representing the wealth of the country according to a fixed 
and invariable stands id, This simple device secures comple tely the bill- 
holder of said circulating medium, at the same time that it is ‘profitab le 
to the issuers thereof, inasmuch that these issuers who obtain it from the 
national treasury receive double interest on the capital invested ; first, 
the interest on the public stock pledged into the Treasury Departinent : 
and then, an interest on the loan to the public of the circulating notes 
they receive for their pledged capital. 

The article just above alluded to was published, it will be perceived, 
for the purpose of showing that the public debt of any State or nation, 
of which the interest is amply and properly secured by annual taxation, 
may be made to be the basis of a national currency, the cireul: iting notes 
whereof become thereby fractional parts of the public debt , payable on 
demand, provided this circulating medium (in the case of the United 
States, on account of the inordinate propensity of Americans to specula- 
tion and overtrading) be restricted somewhat under the volume of the 
moneyed paper currency necessary to transact the commercial, financial 
and multifarious money ed operations of the whole Union; hee cause the 
gold and silver coins circulating throughout the country would always 
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prove sufficient to supply any small possible deficiency of national paper 
money. 

The principle of securing bank issues by the pledge of public stocks, 
giving thereby ample security to the billholder, was first acted upon by the 
legislature of the State of New-York enacting a law, entitled “ An act 
to authorize the business of banking,” passed April, 1838. This act con- 
tained the inception, as it has been stated and explained above, of a sys- 
tem of paper money, based on the ¢rue principle that paper money ought 
to be based upon. Six years afterwards, in 1844, Sir Ropert Prez 
brought about his reform of the statute of the Bank of England by 
adopting, virtually, the same principle, that is, full security to the bill- 
holder. The bank is allowed, under the reform bill, to issue circulating 
notes to an amount equal to the fourteen milligns of government stock 
which she is bound to hold as security for the issues ; and above that 
amount, any exceeding issue must be secured pound for pound by an 
equal amount of specie. Taking into consideration that the prodigious 
amount of capital in England, as well as its enormous debt, were alike 
due to the fiction contained in “ bank promises to pay,” it must be ad- 
mitted that the reform brought about by Sir Rozert Peet is the greatest 
effort yet made to establish a national paper currency on the sound prin- 
ciple of ample security to the billholder. It is an explicit acknowledg- 
ment that the “bank promise,” which originated in Great Britain under 
the charter of the Bank of England, is repudiated by the statesmen of a 
nation whose immense resources have been so long under its potential 
influence both for good and for evil. 

The above developments and exposition of facts have been made, not 
merely to show to Professor Gotpwin Situ that there are individuals in 
the United States—who may not have read Apam Smita—who have, 
nevertheless, some insight of financial matters, to the extent that they 
have found out the true principle that paper money ought to be based 
upon, so that a practical illustration of its soundness has been made out 
from the results obtained by means of the enactment of the legislature 
of New-York, adopting the State stock security system as the 
basis of a sound paper money currency. Said exposition has been made 
in order to demonstrate that Mr. Gotpwin Smita was mistaken in his 
assertion, “that the root of thejmischief was the legal tender act ;” and, 
moreover, that his statement that said legal tender act and a national 
paper currency “are quite two distinct things, having no necessary con- 
nection with each other,” is altogether erroneous. 

“ The root of the mischief,” it has been indicated and explained at the 
start, is, that the moneyed circulating medium of the Union was, when the 
civil war began, under the influence of State banks’ corporations, instead 
of being under the control of the financial responsible officer of the na- 
tional government. The original cause of this fact is the real “root of 
the mischief,” as will be further shown. Had the circulating medium 
consisted altogether of national issues at the time the war broke out, a 
Secretary of the Treasury of common ability would have been able to 
get loans from the people at large to meet the public expenditure, with- 
out depreciating the circulating medium by increasing its amount; 10 
that case, these expenditures would not have been half as large as they 
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have proven to be with an inflated currency, supposing even that the 
war should have continued on the same gigantic scale; but there is 
good reason to suppose and believe, that a sound state of American 
finance would have had a material bearing on the duration of the South- 
ern rebellion. British capitalists would not have been so lavish of their 
means to encourage the rebels to resistance ; they would not have fur- 
nished them with costly steamers, fitted out with British sailors, to prey on 
American commerce, with blockade runners loaded with arms and muni- 
tions of war. Itis, in fact, notorious, that an immense number of British 
noblemen, bankers and merchants, under the full belief that the popular 
form of government in the United States was going to prove a miserable 
failure, did publicly manifest their ill will to the Yankees, and their sym- 
pathy for the rebels; and there is, moreover, good reason to believe, that 
English capitalists combined with Southern refugees, American copper- 
heads, gold speculators and stock jobbers, to bankrupt “ American 
Finance.” This state of things would not have taken place if the national 
circulating medium of the Union could have been kept sound, as it might 
easily have been done, by means of popular loans and keeping clear of 
stock jobbing, that is, of loans to the highest bidders. 

The close connection of the legal tender act with a national currency, 
will be distinctly shown when this summary review will reach the devel- 
opment of the causes which led to the necessity of issuing legal tender 
notes. In the mean time it will be observed, that the legal tender notes 
in the United States were better secured than were the English bank 
notes at the time of the suspension of specie payments in England; and 
yet, during the twenty years.that the suspension lasted, the depreciation 
of the English bank notes did not reach more than thirty-three per cent., 
while the legal tender notes have depreciated at one time nearly sixty- 
six per cent. This is accounted for by the fact, that the British Par- 
liament exercised a complete control over English paper currency, and 
that the American Congress has been altogether remiss in not doing so 
as soon as the war began. The first issue of the legal tender notes did 
not depreciate the American currency; it, on the contrary, maintained 
for a considerable time the circulating medium from the depreciation that 
had begun to take place on the “promises to pay” of the defaulting 
State banks, which had actually to use the legal tender notes as specie, in 
order to be able to keep up the circulation of their own paper issues. 
The causes which led to the depreciation of the legal tender notes will be 
indicated in the course of this exposition. It will be merely remarked, in 
this place, that there would not have been any depreciation on said notes 
if Congress had performed their duty, as clearly bound to do, under the 
Constitution. It is within the recollection of all, that the issue of the 
legal tender notes dissipated at once the panic occasioned by the failure 
of the State banks; that general confidence was restored and business 
altogether revived. That state of things might have been made perma- 
nent, if a sound, wniform legal tender national currency had, at that time, 
been established in connection with the legal tender notes, in order that 
these last might be withdrawn by degrees, as soon as the national cur- 
rency would be fairly in operation; and thus, ultimately, constitute an 
exclusive, uniform, sound legal tender national currency for the whole 
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Union, commanding the circulation of gold and silver coins, preventing, 
thereby, a premium on specie, because said national currency may be 
made, as will be shown further, to constitute fractional parts of the pub- 
lic debt payable on demand. 

Nearly one year after the bursting out of the rebellion, in September, 
1861, the financial position of the United States seemed to be prosper- 
ous; it had recovered from the frauds and defalcations that had sullied 
the last year of perjured James Bucnanan’s administration; the New- 
York State stock security system had been adopted in many States. This 
fact had, to a certain extent, a tendency to check the natural evils result- 
ing from the existing chartered State bank monopolies, which is, to 
expand and produce periodical revulsions. 


(To be concluded in the June No.] 


LEGAL TENDERS IN CALIFORNIA. 
Letter from the Secretary of the Treasury. 


Treasury DepartMENT, March 28, 1865. 


Dear Sr1r:-—Your favor of the 25th inst. is received. 
The decision of the Supreme Court of California, that United States 


notes could not be received for taxes, and the subsequent act of the legis- 
lature of the State, which seemed like an attempted nullification of the 
national authority making these notes lawful money, have undoubtedly 
done much mischief to the State, and not a little to the country gene- 
rally. 

Whatever opinions may have been entertained in regard to the pro- 
priety or necessity of the issue of these notes, and making of them a legal 
tender, when Congress, in view of the situation of the country, and on 
the recommendation of the Secretary of the Treasury, upon whom was 
devolved the responsibility of providing the means for the prosecution of 
the war, determined this question, it was, in my judgment, the duty of 
California to conform her policy to this determination. The legal tender 
acts were war measures ; and California could not place herself, as she has 
done, apparently, in opposition to these war measures, without indirectly 
assailing the national credit, and casting her influence in no small degree 
on the side of those who, with bloody hands, were attempting the dis- 
memberment of the Union. That such was the intention or the spirit of 
the people in California, no one supposes. Truer or more loyal men than 
the majority of the people of that State are not to be found in any other 
State of the Union. Unfortunately, they permitted their preference for 
a metallic currency, and the influence of the bankers, to place the State 
in opposition to the financial policy of the country, and to prevent her, in 
this particular, from being in hearty sympathy with the other loyal 
States. 
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Although situated upon the Pacific, no State has a deeper interest in the 
preservation of the Union than California, and none should have been 
in advance of her in sustaining those measures which the loyal people of 
the country had adopted as a means of accomplishing this object. 

In regard to the wisdom of her policy in adhering to an exclusive metallic 
currency, as far as California herself is concerned, it may seem to be al- 
most indelicate for me to express an opinion. When, by refusing to re- 
cognise the authority of Congress in making United States notes law- 
ful money, she places herself in antagonism to the credit of the govern- 
ment, every supporter of the government, no matter where he may reside, 
has the right to criticise and condemn her action; but her domestic 
policy, so far as it affects California alone, is a matter in which the citi- 
zens of other States have no direct interest. I have, however, very de- 
cided opinions upon this subject, and as you seem to desire an expression 
of them, I have no hesitation in saying that, in my judgment, California 
would have been a much richer and more prosperous State if her circula- 
tion had been a mixed instead of an exclusive metallic one; that she has 
not only failed properly to co-operate with the other States in maintain- 
ing the government credit, but has misapprehended her own interest in 
discountenancing the use of paper money within her limits. 

No country can prosper for any considerable time where money com- 
mands so high a rate of interest as it does in California, and nothing 
would tend more directly to reduce that rate of interest than the intro- 
duction of a sound paper circulating medium. 

Paper money has been found to be a necessity in all commercial coun- 
tries, and especially in the United States; and what is true elsewhere 
must be true in California. With her splendid climate, her fertile soil, 
and her inexhaustible mines, her wealth and population ought to have 
been more rapidly increased than they have been for some years past. 
With her great advantages, what has prevented her from receiving a con- 
stant flow of emigration from the other States? What has prevented 
her from being a commercial and manufacturing State? What is now 
repressing the enterprise of her enterprising people, but the fact that 
money is dear, and credit, to a great extent, ignored ? 

California needs a well-regulated credit system; she needs a paper 
circulation to quicken enterprise and give impetus to business; she needs 
a lower rate of interest; she needs to be cufed of the mania for an exclu- 
sive metallic currency ; in a word, she needs, in addition to the recogni- 
tion of the United States notes as a currency, a sound banking system— 
such as is provided for by the national currency act—and she will 
linger in the career of greatness and prosperity until these needs are 
supplied. 

Regretting the necessity I am under, by reason of pressing official du- 
ties, of replying thus briefly and hastily to your letter, 


I am, very truly, yours, 
H. McCutuocs. 


Tuompson Campse.t, Esq., 
Washington. 
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THE TARIFF AND SPECIE RESUMPTION. 


Letter from Horn. Huan McCuttocn, Secretary of the Treasury, to 
Henry C. Carry, Esq., Philadelphia. 


Treasury Department, April 4, 1865. 


Dear Sir:—Your favor of the 27th ultimo would have received an 
earlier reply but for pressing official duties. I have now only time to 
remark briefly that Iam not responsible for what the newspapers may 
have said about the financial policy I shall adopt as Seeretary of the 
Treasury. 

Amidst the great events that are transpiring in the United States, over- 
turning theories and confounding the wisdom of the wisest, a Secre- 
tary of the Treasury who should avow, or even determine definitely, in 
his own mind, his future policy, would be pronounced a bold, rather than 
a sensible, man. What I shall aim to do is to watch carefully the pro- 
gress of the events that I may be unable to control, and endeavor so to 
accommodate the administration of the Treasury to those events, as to 
maintain the credit of the government and protect the interests of the 
people. 

In the brief address which I made to the principal officers of the De- 
partment on the 9th ultimo, I said, among other things: “ My chief aim 
will, of course, be to provide the means to discharge the claims upon the 
Treasury Department at the earliest day practicable, and to institute 
measures to bring the business of the country gradually back to the specie 
standard, a departure from which (although for the time being-a neces- 
sity) is no less damaging and demoralizing to the people than expensive 
to the government.” 

This is the only avowal of policy which I have made, or expect to 
make, at least for the present. 

The former of these objects is receiving my first attention. The sales 
of the 7 3-10 notes, (than which no more desirable security will be 
offered to the public,) which have been temporarily diminished by the 
Wall-street panic, will, I am hopeful, be soon again so increased as to 
put the Treasury in a condition to meet all suspended requisitions, and 
honor all drafts that may be made upon it; so that the diferent depart- 
ments, by being in acondition promptly to meet their engagements, may 
be enabled to reduce largely the expenses of the government. 

The latter object seems to be in the right train for accomplishment by 
the effective blows of our military and naval forces, without any inter- 
position of the Treasury Department, and in the face of a daily increase 
of currency through the instrumentality of the national banks. 

You seem to be apprehensive that the return to specie payments is to be 
effected by a contraction of government issues ; and you say that “in one 
thing all have been disposed to unite, and that was, that an early resump- 
tion was the cardinal point of my policy, and that it was to be sought at 
whatsoever cost to the capitalists and workingmen of the country.” 





1865.] The Tariff and Specie Resumption. 917 


A resumption of specie payments is with me a “cardinal point,” be- 
cause I believe that the specie basis is the only safe and healthy one for 
business ; and because I am clearly of the opinion that the interests of 
capitalists and workingmen will be promoted by a return to it; but no 
policy could be more unwise than that which should attempt to accom- 
plish it by such a curtailment of the currency as would prostrate or inju- 
riously affect those great interests upon the prosperity of which the 
government depends for its revenue, and which cannot be broken down 
or severely depressed without depriving labor of its proper reward. 

The history of Wall-street, within the last ten days, sustains the cor- 
rectness of the opinion which, in another position, I have frequently ex- 
pressed, that the high price of gold was to be attributed in part, at least, 
to other influences than the expansion of the currency, and seems to 
indicate that the paper circulation of the country which has been issued 
or secured by the government, even while its volume is being increased, 
may appreciate nearly to the specie standard. 

As the war draws to a close, and the restoration of the Union is no 
longer doubtful, gold and currency approximate rapidly to each other in 
their market value, and, of course, all those articles which were made to 
follow the former in its ascent must sympathize with it in its decline. 
This cannot be prevented by any action of the Treasury, even if the in- 
terests of the country required it. It might have been better for the 
country and the people that the decline of coin should have been more 
gradual than has been the case for the week or two past, but it is better 
that it should come down as it has than that it should not have declined 
at all. It is understood, I believe, among those whose habits of personal 
indulgence lead them into protracted excesses, that “ sobering off” rapidly 
is a dangerous experiment; but dangerous as it may be, it is preferable 
to continued intoxication. 

It does not follow, however, that because gold has declined from 185 to 
46, and may speedily decline much further, prices generally will fall to 
the same extent; nor do I believe that any permanent decline which is 
likely to occur will prostrate the great interests of the country. On the 
contrary, [ am of the opinion that when the specie standard is restored, 
or nearly reached, the assurance which this state of things will create— 
that the business of the country is to be transacted on a firmer basis— 
will divert capital from speculation, and stimulate, instead of prostrat- 
ing, productive industry. 

The close of the war will remove the government, in a good degree, 
from the market, both as a borrower and a purchaser, and while the busi- 
ness of the country is being accommodated to the new order of things, 
there will be, to a considerable extent, stagnation and embarrassment ; 
but as hostilities are now likely to terminate before speculation has re- 
sulted in large individual indebtedness, the transition is likely to be 
effected without the disasters which so many have apprehended. 

The liabilities of the people are so small, the circulating medium is so 
ample and so well secured, the resources of the nation are so vast, and 
our political future is so brilliant, that the embarrassments which a change 
in the business of the country must bring about, will be but temporary, 
and the indications are now decided, that by the time reconstruction is 
fairly commenced, enterprise will be quickened into new life; and with 
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its integrity established, the only drawback upon the national prosperity 
and the only stain upon the national escutcheon removed, the great re- 
public will move forward again on its career of prosperity and honor, 
scarcely staggered by such a struggle witha gigantic rebellion, as would 
have broken any other nation into fragments. 

You will perceive, by the statement of the condition of the Treasury 
on the first instant, that the government circulation has not been dimin- 
ished. Whether, or to what extent, this circulation will be reduced, 
depends upon circumstances that cannot now be clearly foreseen. I have 
been, and still am, of the opinion, that it must be curtailed before a re- 
turn to specie payments can be effected; but it cannot be denied that 
the course of the market for the past month has been such as to justify 
a reconsideration of the opiniqns which have been so generally enter- 
tained in regard to the inflation of the currency. The increased demand 
for money, which is the result of the diminution of individual credits, 
may not have been fully estimated; and it may turn out that no con- 
siderable reduction of paper circulation will be needed for the restoration 
of the specie basis. At all events, the government will have no interest 
in retiring its direct issues, if the desired object can be obtained within 
a reasonable time without it. 

That any valuable interests are to be permanently injured by a return 
to specie payments is hardly credible; and I cannot but think that your 
apprehensions of disaster to the manufacturing interests of Pennsylvania, 
as the result of it, are without reasonable foundation. 

The general tariff policy is, I apprehend, settled by the national debt. 
The discussion of it, therefore, at the present time is unnecessary. That 
the present tariff needs revision is undoubtedly true. This revision it 
will receive by the commission which is to be appointed to revise the 
Revenue laws, from whose labors I anticipate the best results. The ne- 
cessities of the government will give to our manufacturing interests all 
the protection they will require to shield them from destructive foreign 
competition ; and before the close of the present administration, I conti- 
dently expect to sce these interests more prosperous than they ever have 
been. What recommendations I shall make to Congress upon the tariff 
question I am not now prepared to say. I expect to be able to endorse 
the bill that shall be prepared by the commission, and shall be disap- 
pointed if this bill does not harmonize our foreign and internal duties, 
and produce a revenue which shall be sufficient to meet the interest on 
the public debt, and gradually reduce the principal, without being op- 
pressive to the people. 

In conclusion, permit me to say that I see no cause for discouragement 
in the present or prospective condition of the country. Our national 
debt is large, but our national resources are sufficient to carry it without 
embarrassment. While it would be foolish to call it a national blessing, 
it may be so managed as not to be a national calamity ; and in the worst 
view that can be taken of it, it is a small matter in comparison with the 
inestimable value of the Union, in the maintenance of which it has been 


created, 
I am, very truly, yours, H. McCuttocu. 


To Henry C. Carry, Esq., Philadelphia. 
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INSURANCE AGAINST ACCIDENTS. 


Tue system of insuring persons against pecuniary loss from accidents 
and casualties of all sorts—a new kind of insurance in this country—has 
been successfully inaugurated by the Travetters’ Insurance Company, 
of Hartford, Connecticut, whose card may be found on the cover of this 
work, This company was incorporated by the legislature of Connecti- 
cut, in 1863, and is the pioneer company of accident assurance. It in- 
sures against all forms of accidents, whether they occur in traveling by 
rail-road, steamboat or stage coach; in the office, factory, workshop, or 
street; in riding, walking, hunting, fishing, shooting, boating, swimming, 
cricketing, skating, surveying, engineering, working or playing; against 
accidents occurring in any variety of circumstances in which mankind 
are ordinarily placed. For the very moderate premium of $25 or $30 
per year, a person is secured the sum of $25 per week while disabled by 
any accident, (not to exceed twenty-six weeks for any one accident,) or 
$5,000 in case of death. Other sums, greater or smaller, in proportion. 
It adds to the benefits of life insurance its system of weekly compensa- 
tion, by which the person insured, in case of accidental injury, receives 
the benefit when it is most needed. 

Hartford is famous for its insurance companies, its fire and life com- 
panies having a total capital of over twenty millions in the business, and 
none stand higher for stability, soundness and prudent management. 
The Travellers has a directory of high character ; it is managed by careful 
and experienced officers, and it has already acquired a high reputation 
for the promptness and liberality with which its frequent claims for com- 
pensation are paid. 

In a circular issued by the “ Accidental Death Insurance Company,” 
of London, it is stated two million persons receive injury every year in 
Great Britain from accidents of a more or less serious character. Of 
these, ten thousand are killed or die from the direct effects of the acci- 
dent. Others are maimed for life; and nearly all are disabled from fol- 
lowing their avocations from the time the injury takes place until its 
reparation. Since the foundation of this company nearly £1,200,000 
have been paid in claims. The company is willing to insure all classes 
except drunkards. 

In Great Britain, where more care is used than with us, in the man- 
agement of rail-roads, there were, in the year 1863, fifty-two rail-road 
accidents, or one per week. Of these, ten were the results of collisions 
between passenger trains; twenty-two of collisions between passenger 
and other trains; sixteen of trains running off their tracks; three from 
accidents to machinery. The total number of passengers killed by these 
accidents was 13; injured 400. In the previous year (1862) the number 
killed was 24; injured 536. These figures show, for the United King- 
dom, one passenger killed out of every sixteen millions who travelled; 
and one injured out of every half million (511,000.) These deaths and 
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injuries were to passengers only. In addition, there were 170 killed by 
carelessness and misconduct on the tracks, and 70 injured; the total for 
the year 1863 being 184 killed and 470 wounded, viz.: 
filled. Wounded, 

Passengers, from causes beyond their control,....... 
Owing to their own misconduct or want of caution,............-. 21 
Servants or laborers of companies, from causes beyond their control, 11 

Do. from their own misconduct or want of caution,.......... 87 
WORAONE COMUNE ACES, BE. . 0.5 ic.ciasccciccscciriosacdecccesescee Gl 


Totals for year 1863,.....ccccccccsccccccscccccces 184 


But this frightful picture is slight compared with the losses in the 
mines of England. In the year 1863, for instance, there were in Great 
Britain 907 deaths by accidents, in and about the coal mines; and these 
were 226 less than in the year 1862. Besides these there were, in the 
year 1863, 91 deaths from accidents in other mines. 

If we turn from England to the United States, we shall find, at this 
period, a state of affairs unfavorable to ourselves. In the months of 
February and March, alone, 1865, there were more persons killed on the 
rail-road trains in this country—more persons than, under similar canses, 
in the whole year 1863 in Great Britain—and we fear that the year 1865, 
in the United States, the rail-road disasters will be larger than at any 
former period. This will arise, we think, from the wretched condition 
and management of our roads. Owing to the high prices of materials 
and labor during the past two years, the rail-roads, cars and machines have 
not been kept in sufficient repair. The tracks are in bad order; the iron 
requires relaying, and legislation has not yet provided adequate punish- 
ment for such gross negligence and carelessness as have been recently 
exhibited by rail-road conductors. We allude particularly to the late 
accidents at Bristol, Pa., and in the Bergen Tunnel of the Erie Rail-Road 
Company. 


BANKERS’ MAGAZINE ADVERTISING SHEET. 


RATES FOR NEW CARDS. 
Bankers’ Cards, in Bankers’ Magazine, one-fifth of a page, one year,...... $20 00 
* ss Almanac, “ ” - steece a ee 
“ 7 Magazine and Almanac, - sosees, 80:00 
Bankers’ Magazine, subscription, one year,....0scecscccveccccceccceces 5 00 
Bankers’ Almanac, [including postage, ] coeces 2 00 


” to subscribers to the Bankers’ Magazine, ve 1 50 


The increasing business between the East and the West makes it desirable for 
bankers to make known their readiness to make collections in their own and in 
adjoining States. Although the expenses of printing and paper have increased over 
one hundred per cent. within the past two years, we have made until now no fur- 
ther charge for subscriptions to the Bankers’ Magazine, or for bankers’ advertise- 
ments, beyond the prices charged by us in 1860, &c. The cards of bankers inserted 
in this work will reach bankers in every State in the Union, as well as in England, 
France, South America, &c, 
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1865.] Public Debt of the United States. 


DEBT ON WHICH INTEREST IAS CEASED. 

Authorizing Acts. Character of Issue. Amount outstanding. 
ee DOM cman $ 203,808 45 
1957. Acts prior to,............ - Treasury notes, pe eS 104,511 64 
1857. December 23,.......+...- Treasury notes, eal §,S00 0 
1860. December 17,........ ae Treasury notes, 600 00 
1861. March 2, Treasury notes, 50,500 00 
1862, July 11, Temporary loan, coin,....... 1,200 00 


Aggregate debt on which interest has ceased,................0+0 ‘nes $349,420 09 


DEBT BEABING NO INTEREST. 


1861. July 17, August 5, and February 
5, SE nok cstscsviedwecnsccdess United States notes, $ 60,030,000 00 
Less amount withdrawn,....... osews we «+.» 59,537,896 00 
Amount outstanding, 492,104 00 
1862. February 25, July 11, and Jan. 
Ties xcedccseniees Shedeowse ees 899,507,896 00 
——_—_—— $ 400,009,000 00 


Issued in redemption of temporary 
WRiisiinsancas cabesend cebmneees United States notes... 40,300,202 00 
Less amount withdrawn, ........ sate wekaa Ra ee ain © 56139, 633 00 
~] sea 83,160,569 00 
186%, July 17,....06 Fractional currency,.... 10,952,724 76 
1008, Marels G ccisecccssccecccssseces Fractional currency,.... 12,301,569 31 


24,254,094 07 


457,414,663 07 
Ne Dg iicntbececscxccdsddawsinscnnios Oe ee ere 114,256,548 93 


inks kc sicdcnisasctincarccccnssansaneause esse 56,451,924 84 
——_——_——__ 57,774,624 09 


Aggregate of debt not bearing interest,.........s00..ceeeeeseee esccccocces $ 015,189,287 16 


RECAPITULATION, 
Amount outstanding. Interest. 
Debt bearing interest in coin,........ $ 1,100,361,241 80 $ 64,016,631 75 
Debt bearing interest in lawful money, : 751,055,128 29 oe 88,819,899 43 
Debt on which interest has ceased,..........0e.-seee+ 849,420 09 
Debt bearing no interest,......... ‘ cooose 515,189,287 16 


$ 2,366,955,077 34 +»  $102,836,531 1S 
Legal Tender Notes in circulation. Amount, 


One and two years’ 5 per cent. notes,..... PEE EC Ce Pee eT ee $ 69,522,850 
United States notes, old issue,....... > iinmenned sedis ihveiladhamuicuccare sails id sini 402,104 
United States notes, new issue,..............ccecsseccceccccceee Aoccesbediessesiccan 432,668,465 
Compound interest notes, act of March 8, 1863,.......cescccecceccccccccccccesecves 15,000,000 
Compound interest notes, act of Junc 80, 1864, 131,477,650 


$ 659,160,569 


The foregoing is a correct statement of the public debt as appears from the books, Treasurer’s 
teturns, and requisitions in the Department on the 31st of March, 1865. 
Huen McCuttoca, 
Secretary of the Treasury. 





The Daily Price of Gold. [May, 


TIE DAILY PRICE OF GOLD AT NEW-YORK. 


In the preceding numbers of the Bankers’ Maeazine of the past 
year, we gave to our readers tabular statements showing the daily fluctua- 
tions in the market values of gold at New-York, from June, 1862, to 
February, 1865. We propose to continue this record from month to 
month, as a portion of the financial history of the times. 


(Continued from page 753, March No.) 


Premium. Premium, Preminn, 

iiicines 98% @ 1028 Mar. 13, 85L @ 914 April 3, 453 @ 49} 
965 @ 100 14,..06. 773 @ 85 - 464 @ 48} 

-» 48 @ 548 
503 @ 52 
474, @ 50} 

- 488 @ 503 


- 448 @ 45% 
40h @ 474 


5 
8 


Holiday. 15, 42@ 7 
ae 983 @ 1014 16, 69 @ 17 
982 @ 1904 Mi; 57 @ 68 
a cscs 981 @ 994 18, 55 @ 60 


27,..... 99% @ 101% 20, 601 @ 67% 
28,.....101 @ 1034 21, 55 @ 59} 
991 @ 1003 ‘ 56k @ 59 . 45h @ 46 
2. 9628 @ 984 3, 514 @ 86 46 @ 478 
. 94@ 99 484 (@ 55$ 458 @ 
Holiday. 5383 @ 574 onsen OO @ 


. 98 @ 99 wooo. 538 @ . 481 @ 

978 @ 99 538 @ 54 463 @ 
964 @ 978 29,.cce- 51 @ 53] 9,..22. no Board. 
Bienes 932 @ 964 30,..... 493 @ ; no Board, 
862 @ 90% Sl, «a0 EQ 474 @ 50 
@ 912 April 1, v 2,.c00- 4949 @ 50} 
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NEW PUBLICATIONS. 


The Foreign Quarterly Reviews.—Messrs. Leonarp Scott & Co. continue to reprint 
the four Reviews and Blackwood's Magazine, Their terms for the year are as follow: 
For any one of the four Reviews, $4 per annum, For two of them, $7. For three 
of them, $10, For all four, $12. For Blackwood’s Magazine, $4; or, if with any 
one or more of the Reviews, $3. These reprints are now issued with better paper 
and in better style than formerly. The interest of these periodicals to American 
readers is rather increased than diminished by the articles they contain on our 
great Civil War ; and though sometimes tinged with prejudice, they may still, cou- 
sidering their great ability and the different stand-points from which they are 
written, be read and studied with advantage by the people of this country of 
every creed and party. 

The subjects under review in The Westminster for January are as follow: 1. 
Taine’s History of English Literature. 2. The Science of Language. 3. Hatlet. 
4. The Intellectual Development of Europe. 5. Peace in Poland. 6. Circumstantial 
Evidence, 7, * Whatever is, is Right.” 8, Railway Reform, Contemporary Litera- 
ture, 

The subjects discussed in the Edinburgh Review for January, 1865, are as fol- 
low: 1. Sir F. Paterave’s Ilistory of England and Normandy. 2. Dictionaries 
of the Bible. 3. Life of Sir Wittiam Narrer. 4, Criminal Law Reform. 5. Lord 
Dexsy's Translation of the Iliad. 6, Ecclesiastical Jurisdiction of the Crown. 7. 
The British American Federation. 8 Gatgpner’s Memorial of King Heyay VII. 
9. Seven Per Cent, 10, The Last Campaign in America. 





Bank Items. 


BANK ITEMS. 


Tue NationaL Baxx Act.—Copies of “ The National Bank Act,” adopted 1864. 
with the amendment passed March, 1865, can be had at the office of Tue BANKERS’ 
Macazixe, all in one volume, octavo, bound, Price, $1 50. 


Tue Loan Acts or tue U. S.—‘ The Acts of Congress, from 1842 to Mareh, 1865, 
relating to Loans, Bonds, Treasury Notes,” &c., including the new Six Hundred 
Million Act of 1865, can be had at the office of Tuz Banxers’ Magazine, all in one 
yolume, octavo. Price, $1 50. 


Tue Internat Revenue Act.—* The Internal Revenue Act of 1864,” with the 
amendments adopted March, 1865, with copious index and marginal notes, all in 
one volume, octavo, Price, $1 00. Copies mailed to order, 


Exasuine Acts,—Acts to authorize the conversion of local State banks into asso- 
ciations under the national law, have been passed by the legislatures of New- 
York, Rhode Island, New-Jersey, Pennsylvania, Maine and Indiana. These im- 
portant laws may be found in Tue Bankers’ Macazine. 


New National Banks.—In addition to the banks enumerated in the present 
number, national banks have within a few days beeu established at the following 
places, the details of which will be given in oor next number: 

Mr.—Portland. N. H.—Portsmouth, Pittsfield. V2.—Chelsea. Mass.—Boston, 
(3,) Northampton, Newburyport, Lawrence, Charlestown, Uxbridge, R. L—Provi- 
dence, (4,) Newport, Warren, Smithfield. Coxx.—New-London, Stamford, Port- 
land. N, ¥.—Kinderhook, Lockport, Lyons, Owego, Saugerties, Troy. ILt.—Mat- 
toon, Morrison, Ixp.—Connersville, Logansport, Seymour. Oxnto.—Piqua. Wais.— 
Green Bay, Milwaukie, (2,) Watertown. Cot,—Denver City. A national bank 
will shortly be established at Richmond, Va., of which Mr, H. G. Fant, of Wash- 
ington, is spoken of as President, 


National Banks of the United States.—The “ Mrercuants sxp Bankers’ AtMaNac 
for 1865” contains an accurate list of seven hundred and thirteen National Banks, 
organized up to January 15, 1865, with the names of President and Cashier of each ; 
the capital of each; and the name of the New-York correspondent, when it could 
be obtained. ‘The national banks to the middle of April, 1865, were organized at 
the following periods: 

No. of No. of 
Banks Banks 

Month. organized. From To Month. organized. From To 
June, 1868,..17.. No. Llto No. 17 | June, 1864,.. 28 ..No. 448 to No. 470 
July, “ 1. 29.. 18 “ 46]July, “ ..19.. 471 “ 489 
August,“ .. 26 .. 47 2 GS aoe, “ os ID x. 490 508 
Sept, “ ..22.. 73 94 | Sept. oo 16 oe 509 524 
mt, % 16 SP cs 95 117 | Oct., ag Osi 525 561 

MS aie Ee 118 136 | Nov., ee 562 595 

by oe 4. 137 139 | Dee., cet ais 596 682 

, 1864,..44.. 180 223 | Jan., 1865,..92.. 683 174 

me seme 3 224 204 1 Fon, © «B25 175 847 

March, “ .. 68 295 357 | March, “ ..117 848 964 

April, “2. 51 358 403 | Ap'l22, ..76.. 96 1,040 
May, “ .. 89 409 447 — 

Total,...1,040 Banks, 
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New-York.—The National Shoe and Leather Bank of New-York (No. 917) 
was organized in March, with a capital of $1,500,000, limited to $10,000,000, 
President, AxpREW V. Srout; Cashier, Witttam A. Kissam; both of the late Shoe 
and Leather Bank. The latter institution commenced business in January, 1853, at 
the corner of William and John streets, with a capital of $600,000. Lorine Ay. 
prews, President; Anprew V. Srovt, Vice-President; and Witu1am A, Kissax, 
Cashier. In 1855 it purchased the banking-house of the Central Bank, corner of 
Broadway and Chambers-street, this institution having failed in January of that year, 


New-York City.—The Seventh Ward National Bank of New-York (No. 998) was 
organized in April, with a capital of $500,000, limited to $2,000,000. President, 
A.rrep S. Fraser ; Cashier, George Montague. This bank occupies the building 
erected for, and many years used by, the Seventh Ward Bank, corner of Peari- 
street and Burling Slip, of which institution Mr. Fraser was for many years the 
able Cashier. The Seventh Ward Bank was originally chartered in 1833, under 
the Safety Fund system, and then commenced business at No, 52 East Broadway. 
President, Watrer Bowne ; Cashier, Wittiam O'Connor. Mr, Fraser became the 
Cashier in 1835, and remained in office till the expiration of the charter, in 1864, a 
period of twenty-nine years, 


New-York City.—The St. Nicholas National Bank of New-York (No. 972) was 
organized in April, with a capital of $1,000,000, limited to $5,000,000, President, 
Wittiam R., Fospick; Cashier, ArncaipaLp Parkuurst; both of the late St. Nicholas 
Bank, which commenced business in the year 1852; Epwarp J. Mattert, Presi- 
dent; Josern W. Cortes, Vice-President; and the late Ropert S. Oakey, Cashier. 
Mr. Cores became President of the bank in March, 1854. Mr. Oaxcey resigned the 
Cashiership in 1855, to become Cashier of the Ameriean Exchange Bank. Mr. Cor- 
LiEs was succeeded by Mr. Cates Barstow, as President, in April, 1856, and by Mr, 
Fospick, the present President,in 1865, 


New-York City.—The Tradesmen’s National Bank of New-York (No. 905) was 
organized in March, with a capital of $1,000,000, limited to $5,000,000. President, 
Ricnarp Berry; Cashier, Antuony Hatsey; both of the late Tradesmen’s Bank. 
The Tradesmen’s Bank was originally chartered in the year 1823, and commenced 
business at No. 13 Harman-street, now East Broadway. Expap Hotes was the 
first President, and for one year only; Gornam A, Worth, afterwards Cashier and 
President of the City Bank, was the first Cashier; Ecsert Warp, Notary Public. 
In July, 1825, the late Witttam H. Fats became the Cashier, In May, 1859, the 
capital was increased from $600,000 to $800,000. In 1846 Mr. Fats succeeded Mr. 
PrEsERVED Fisu, as President, and remained in office till January 21, 1861, when he 
died at the age of 71 years. 


New-York City.—The National Park Bank of New-York (No. 891) was organized 
in March, with a present capital of $2,000,000, limited to $5,000,000. President, 
Wituram K, Kircnen ; Cashier, James L, Wort; both of the late Park Bank, which 
commenced business in March, 1856, with Mr. Revsen W. Howes as President, aud 
Cuartrs A. Macy, Cashier, 


New-York City.—The Market National Bank of New-York (No. 964) was organ- 
ized in March, with a capital of $1,000,000, limited to $5,000,000. President, 
Rosert Barres; Cashier, ALEXANDER GiLBERtT; both of the late Market Bank. The 
latter bank commenced business at the foot. of Fulton-street, East River, in Novem- 
ber, 1852, a year in which eight new banks were established in this city. 


New-York City.—The National Bank of the Republic of New-York, (No. 1,000,) 
was organized in April, with a capital of $2,000,0U0, limited to $5,000,000, — Presi- 
dent, Roserr H. Lowry; Cashier, Henry W. Forp; both of the late Bank of the 
Republic. 

Brooklyn.—The First National Bank of the City of Brooklyn, (No. 923,) Kings 
County, was organized in March, 1865, with a present eapital of $500,000, limited 
to $1.000,000, President, Nicnotas Wycxorr; Cashier, George Freip; both of the 
late Williamsburgh City Bank, of the Eastern District of Brooklyn. 
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Attica.—The “First National Bank of Attica” has closed doors, This unfor- 
tunate termination of the existence of this institution was brought about by the 
peculiar manner of its management, taken into account with the recent great de- 

ression in the price of produce, It has long been known that the principal busi- 
ness of that bank was to carry the notes of its owners, who were heavy dealers in 
butter, cheese, &e., and not to do legitimate and general banking business. Hence, 
as might have been inferred, a fall in the prices of farm products has caused asmash 
up. Attica and the country around is much excited upon the subject, and many 
persons seem inclined to attribute the untoward result to its having been a national 
bank ; but we are confident that that had nothing to do with it. The national 
banks are organized, it is true, under a law of the general government, and their 
bills, which are received by the government, are based upon government stock. In 
the case of the First National Bank of Attica, $45,000 of bills have been issued ; 
these bills are secured by the pledge of the government bonds, only ninety cents 
in bills being issued for every dollar of such bonds, These bonds are worth in the 
market from five to ten per cent. more than the amount of bills in cireulation—so 
the public need have no fears that any loss will be sustained by the billholders, 
The security of the depositors will depend upon the assets of the bank, of which we 
know nothing. The billholders are safe, at all events.—Batavia Advocate, March, 
1865. 

The First National Bank of Attica, Wyoming County, was organized in January, 
1864, with a capital of $50,000. President, Wittiam C, Smita; Cashier, Gopraey 
GrosvENO3, 


Ballston.—The First National Bank of Ballston Spa, (No. 954,) Saratoga County, 
was organized in March, with a capital of $100,000, limited to $250,000, President, 
Hino Jones; Cashier, Joun D, Bancrorr, Their New-York correspondent is the 
Central National Bank. The Ballston Spa Bank, at the same place, remains in op- 
eration under the State law. 


Carmel.—The Putnam County National Bank of Carmel, (No. 976,) Putnam 
County, was organized in April, 1865, with a capital of $100,000, limited to 
$250,000. President, G. Mortimer Betpen ; Cashier, George Lupixetoy. 


Fishkill—The National Bank of Fishkill, (No, 971,) Dutchess County, was or- 
ganized in April, 1865, with a capital of $200,000, limited to $500,000. President, 
Samven A, Hayr; Cashier, James E. Van Sreensercu; both of the late Bank of 
Fishkill. 

Fulton—The First National Bank of Fulton, (No. 968.) Oswego County, was or 
ganized in April, 1865, with a capital of $115,000, limited to $300,000, President, 
Jony J. Wotcorr; Cashier, Dz Wirr M. Garpyer ; both of the late Oswego River 
Bauk, at Fulton, 


Geneseo.—The Genesee Valley National Bank of Geneseo, (No, 886,) Livingston 
County, was organized in March, with a capital of $150,000, limited to $250,000. 
President, Danizx H. Fivzaven; Cashier, James S. Orton, Cashier of the late Genesee 
Valley Bank, 


Geneva.—The Geneva National Bank (No, 949) was organized in March, at Ge- 
neva, Ontario County, with a capital of $200,000, limited to $500,000. President, 
Samvet H. Vere.ranck; Cashier, Samuet Souruwortu; both of the late Bank of 
Geneva. 


Glen's Falls,—The First National Bank of Glen’s Falls, (No, 980,) Warren County, 
N. Y., was organized in April, with a capital of $136,400, limited to $500,000. 
a Aveustus SHerman; Cashier, Emmer T. Jounson ; both of the late Glen’s 

alls Bank. 


Hudson,—The Farmers’ National Bank of Hudson, (No, 990,) Columbia County, 
was organized in April, with a capital of $300,000, limited to $500,000. President, 
—— Bacaan ; Cashier, Isaac H. Vrooman; both of the late Farmers’ Bank, at 

udson. 
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Jamestown.—The Second National Bank of Jamestown, (No. 938,) Chautauque 
County, was organized in March, 1865, with a capital of $100,000, limited to 
$300,000. President, Tuomas D. Hammonp ; Cashier, Gzorce W. Trew, Jr. Their 
New-York correspondent is the Fourth National Bank. The Chautauque County 
Bank, at Jamestown, remains in operation under the State law. 


Kingston.—The State of New-York National Bank, (No, 955,) Ulster County, was 
organized in March, with a capital of $125,000, limited to $500,000. President, 
Hesry Bropueap; Cashier, Henry H. Rernonps; both of the late State of New- 
York Bank, at Kingston. 


Kinderhook.—The National Union Bank of Kinderhook, (No. 929,) Columbia 
County, was organized in March, with a capital of $200,000, limited to $500,000, 
President, Wirt1am H. Fosey ; Cashier, Wiruram H. Raney; both of the late Union 
Bank of Kinderhook, Their New-York correspondent is the Leather Manufae- 
turers’ Bank. 


Le Roy —The First National Bank of Le Roy, (No. 937,) Genesee County, was 
organized in March, with a capital of $100,000, limited to $500,000. President, 
Mites P. Lampson; Cashier, Bensamin F. Battarp; both of the late Genesee 
County Bank, which had a capital of $150,000. 


Malone.—The National Bank of Malone (No. 914) was organized in Mareh, with 
a capital of $150,060, limited to $300,000. President, Samuet C. Weep, of the late 
Bank of Malone; Cashier, George Hawktss. 


Pine Plains.—The Stissing National Bank of Pine Plains, (No. $81,) Dutchess 
County, was organized in April, with a capital of $90,000, limited to $180,000. 
President, Wittiam 8, Eno; Cashier, R. Bostwick, of late years Cashier of the Stis- 
sing Bank at that place. 


Saratoga.—The First National Bank of Saratoga Springs, (No. 893,) Saratoga 
County, was organized in March, with a capital of $100,000, limited to $500,000. 
President, Samurt Freeman; Cashier, Joun S. Leake; both of the late Bank of 
Saratoga Springs. 

Troy.—The National State Bank of Troy, (No, 991,) Rensselaer County, was or. 
ganized and commenced business on the 15th, with a capital of $250,000, limited 
to $1,000,000, President, Atrrep Workyns; Cashier, Wittarp Gay; both of the 
— Bank at Troy. Their New-York correspondent is the National Park 
Sank, 


Troy.—The Mutual National Bank of Troy (No. 992) was organized in April, 
with a capital of $234,500, limited to $500,090. President, Joun P, ALbERtsoN; 
Cashier, Groner A. Stone; both of the late Mutual Bank, 


Troy.—The Union National Bank of Troy (No. 968) was organized in March, 
with a capital of $300,000, limited to $500,000. President, L. A, Batrersuatt; 
Cashier, Puiny M. Corsin ; both of the late Union Bank of Troy. 


Troy.—The United National Bank of Troy, (No. 940,) Rensselaer County, was 
organized in March, with a capital of $300,000, limited to $500,000. President, E 
Tuomrson Gate ; Cashier, Tracy Taytor. Mr. Garr > been for some years Presi- 
dent of the Farmers’ Bank of Troy. Mr. Taytos tas been, until recently, the 
Cashier of the old Bank of Troy. 


Zroy.—The Merchants and Mechanics’ National Bank of Troy (No. 904) was 
organized in March, with a capital of $300,000, limited te $1,000,000. President, 
D. Tuomas Vait; Cashier, Francis Sims; both of the late Merchants and Mechanics’ 
Bank of that city, Their New-York correspondent is the Metropolitan Bank, 


Maine.—The Second National Bank of Portland, (No. 878,) Cumberland County, 
Me., was organized in March, with a capital of $100,000, limited to $500,090. 
President, Atten Haines; Cashier, Witttam H. Srernenson; both of the late Me- 
chanics’ Bank, at Portland. 
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Portland.—The Canal National Bank of Portland, (No. 941,) Cumberland County, 
Me., was organized in March, with a capital of $600,000, limited to $1,000,000. 
President, Witttam W. Tuomas; Cashier, Bensamin C. Somersy; both of the late 
Caval Bank at Portland, the charter of which was granted in February, 1826, and 
renewed in 1857. The capital was $600,000, and circulation, in 1864, $510,000, 


Bowdoinham.—The National Village Bank of Bowdoinham, (No, 944,) Sagadahoc 
County, was organized in March, and commenced business April Ist, with a capital 
of $50,000, limited to $150,000. President, Narmaniet Burtnton; Cashier, Ropert 
BurrerFteLp ; both of the late Village Bank at that place, the charter of which 
(granted in 1856) is now relinquished. 


Furmington.—The Sandy River National Bank of Farmington, (No. 901,) Frank- 
lin County, was organized in March last, with a capital of $75,000, limited to 
$100,000, President, F. G. Burren; Cashier, T. G. Betcuer; both of the late 
Sandy River Bank, at Farmington. 


Gardiner.—The Cobbossee National Bank of Gardiner, (No. 939,) Kennebec 
County, was organized in March, and commenced business April 1st, with a capital 
of $100,000, limited to $300,000. President, Witttam Brapstreer; Cashier, Josepa 
Apams ; both of the late Cobbossee Contee Bank, which was originally chartered in 
March, 1852, and the charter now relinquished, 


Newcastle.—The Newcastle National Bank (No, 953) was organized in March, 
at Newcastle, Lancaster County, with a capital of $50,000, limited to $100,000, 
President, Josspu Haines ; Cashier, Davin W. Cuapman; both of the late Neweastle 
Bank, the charter of which was granted in the year 1854, with a capital of $50,000. 
Its circulation, in 1864, was $46,000. 


Richmond.—The Richmond National Bank (No. 909) was organized in March, 
at Richmond, Sagadahoe County, with a capital of $120,000, limited to $150,000. 
President, James M. Hacar; Cashier, Francis R. Tukospatp, Cashier of the late 
Richmond Bank, the charter of which was granted in 1852, with a capital of 

75,000. 


South Berwick.—The South Berwick National Bank (No. 959) was organized in 
March, at South Berwick, York County, with a capital of $100,000. President, 
Joun H. Burteran; Cashier, Epwarp Hayman; both of the late South Berwick 
Bank, the charter of which was granted in January, 1823, and renewed in 1857, 
with a capital of $100,000. 


Thomaston.—The Thomaston National Bank (No, 890) was organized at Tho- 
maston, Knox County, in March last, and commenced business April Ist, with a 
eapital of $50,000, limited to $100,000. President, Witttam Singer; Cashier, Our- 
ver Rostnson ; both of the late Thomaston Bank, (originally chartered in the year 
1825 and charter renewed in 1857,) the business of which is merged in the new 
bank, 


Waterville—The People’s National Bank of Waterville, (No. 880,) Kennebec 
County, was organized in March, with a capital of $100,000, limited to $300,000, 
President, Jonny Wesper; Cashier, Homer Percivat, Cashier of the late People’s 
Bank at Waterville. 


New-Hampshire.—The charter of the Dover Bank, N. H., will expire in August, 
1865. M. B. Barnes, of late the acting Cashier, has been made Cashier of the bank, to 
act until the expiration of the charter. 


Keene.—The Keene National Bank (No. 877) was organized in March, at Keene, 
Cheshire County, N. H., with a capital of $100,000, limited to $300,000. President, 
FrepertcK Vose; Cashier, Grorce W. Titpen ; both of the late Cheshire County 
Bank, which had a capital of $100,000, and circulation, $90,000. 


Keene.—The Ashuelot National Bank of Keene, (No. 946,) Cheshire County, N. H., 
was organized in March, with a capital of $100,000, limited to $300,000. President, 
Wittram Dixsmore; Cashier, Tuomas H. Leverett; both of the late Ashuelot Bank, 
at Keene, which had a capital of $100,000, and circulation, $95,000. 
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Newport.—The First National Bank of Newport, (No. 888,) Sullivan County, was 
organized in March, and commenced business April Ist, with a capital of $50,000, 
limited to $200,000. President, Tomas W. Girmore; Cashier, Freperick W. Lewis: 
both of the lateSugar River Bank at Newport. The new bank will shortly increase 


its active capital to $100,000. 


Winchester.—The Winchester National Bank (No. 887) was organized in March, 
at Winchester, Cheshire County, with a capital of $100,000, limited to $250,000. 
President, Witu1am Haite; Cashier, Henry Axsotr. 


Vermont.—The White River National Bank of Bethel, (No. 962,) Windsor County, 
was organized in March, with a capital of $75,000, limited to $300,000. President, 
Merrick Gay; Cashier, Francis W. Anperson, Cashier of the late White River 
Bank. Their New-York correspondent is the National Park Bank. 


Chelsea.—The Orange County National Bank of Chelsea, (No. 1,004,) Orange 
County, Vt, was organized in April, with a capital of $200,000, limited to $250,000, 
President, Berner W. Bartuotomew ; Cashier, James C. Hoveuton ; both of the Jate 
Bank of Orange County, the charter of which was granted in 1855, to expire in 
January, 1879, and had a capital of $60,000, and circulation, $74,000, in 18638, and 
$124,000 in September, 1862. 


Massachusetts.—The Mechanics’ National Bank of Boston, (No. 932,) Suffolk 
County, was organized in March, and will commence business May Ist, with a capital 
of $250,000, limited to $500,000. President, James W. Converse; Cashier, Atyay 
Sivonps; both of the late Mechanics’ Bank at South Boston. The capital will be 
shortly increased to $300,000. 


Boston.—The Globe National Bank of Boston (No. 936) was organized in March, 
with a present capital of $1,000,000, limited to $2,000,000, and takes the place of 
the late Globe Bank. President, Wituram B. Srevens; Cashier, Cuartes James 
Spracur, son of Mr, Cartes Spracue, who has for many years kept “ Zhe Globe’ in 
its proper ephere, Their New-York correspondent is the Phenix Bank. 


Beverly.—The Beverly National Bank (No. 969) was organized] in April, 1865, 
at Beverly, Essex County, with a capital of $125,000, limited to $800,000. President, 
Samuet Enpicorr; Cashier, Roserr G, Bennerr; both of the late Beverly Bank, 
which had a capital of $125,000, and circulation, $104,000, Their New-York cor- 
respondent is the Ninth National Bank. The Beverly Bank is one of the oldest 
banking institutions in the State, having been incorporated in the year 1802, and 
has had only three Cashiers during that long period. 


Conway.—The Conway National Bank (No. 895) was organized in March, and 
commenced business April Ist, at Conway,. Franklin County, Mass., with a capital 
of $150,000, limited to $800,000, - President, Jonn D. Topp; Cashier, Samuen Sway: 
both of the late Conway Bank. . Their New-York correspondent is the Eighth Na- 
tional Bank. . 

Danvers.—The South Danvers National Bank (No. 958) was organized in March, 
at South Danvers, Essex County, Mass, with a capital of $150,000, limited to 
$300,000. President, Warren M. Jacoss ; Cashier, George A, OsBornr, 


Boston—The Massachusetts National Bank of Boston (No. 974) was organized in 
April, 1865, with a capital of $800,000, limited to $1,200,000. President, Jou J. 
Dixwett; Cashier, Hesry K. Froruiyesam; both of the late Massachusetts Bank, 
which was the oldest bank in the State, having been chartered in the year 1784. 


Boston.—The National Union Bank of Boston (No, 985) was organized in April, 
with a capital of $1,000,000, limited to $1,500,000. President, Gzorce C. Ricuarp- 
son ; Cashier, Lemver Gutuiver; both of the late Union Bank, the charter of which 
is relinquished in favor of the new bank. 

Boston.—The National Eagle Bank of Boston, (No. 993,) Suffolk County, was 
organized in April, with a capital of $1,000,000, limited to $1,500,000. President, 
Watpo Funt; Cashier, Roperr S. Covert; both of the late Eagle Bank at that 
city. 
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Boston,—Extra dividends have been declared, of surplus profits, among several of 
the old banks that have re-organized under the National Bank Act, viz.: The 
Globe Bank, Boston, has declared a dividend of 25 per cent.; The Faneuil Hall 
Bank, $50 per share ; The National Bank of North America, 25 per cent. 


Fall River.—The Metacomet National Bank of Fall River, (No. 924,) Bristol 
County, was organized in March, with a capital of $600,000, limited to $1,500,000. 
President, Jerrerson Borpen; Cashier, Azartau S. Triprz; both of the late Meta- 
comet Bank at Fall River, 


Gardner.—The First National Bank of Gardner, (No. 884,) Worcester County, 
Mass., was organized in March, with a present capital of $100,000, limited to $300,000. 
President, Amasa Bancrort; Cashier, Joun D. Epcett. This is the first bank estab- 
lished in this place. Gardner is located on the Vermont and Massachusetts Rail- 
Road, about fifty miles from Boston, and fifteen miles from Fitchburg. Population 
2,646, in 1860. 

Gloucester.—The Cape Ann National Bank of Gloucester, (No. 899.) Essex County, 
Maes., was organized in March, and commenced business on the 16th, with a capital 
of $150,000, limited to $300,000. President, Goruam P. Low, President of the late 
Bank of Cape Ann; Cashier, Hiram Ricu. Their New-York correspondent is the 
National Park Bank. 

Greenfield—The Franklin County National Bank of Greenfield (No. 920) was 
organized in March, with a present capital of $200,000, limited to $500,000. 
President, Ina Abercrombie; Cashier, Rurus A. Packxarp ; both of the late Franklin 
County Bank, 

Lee.—The Lee National Bank (No. 885) was organized in March, at Lee, Berk- 
shire County, with a capital of $210,000, limited to $500,000. President, Har- 
nisoN GARFIELD; Cashier, Joun M. Howk, both of the late Lee Bank. 


Leicester.—The Leicester National Bank (No. 918) was organized in March, at 
Leicester, Worcester County, with a capital of $200,000, limited to $500,000. 
President, Cuazyey Hatcu; Cashier, Davin E. Merriam; both of the late Leicester 
Bank, which had a capital of $200,000, and circulation of $154,000. 


Lowell.—The Appleton National Bank of Lowell, (No. 986,) Middlesex County, 
was organized in April, and will commence business about Ist May, with a capital 
of $200,000, limited to $500,000. President, Joan A. Know res ; Cashier, Joun F. 
Kmart; both of the late Appleton Bank. Their New-York correspondent is the 
National Park Bank. 


Lowell—The Prescott National Bank of Lowell (No. 960) was organized in 
March, with a capital of $200,000, limited to $500,600. President, C. P. Cosurn; 
Cashier, Anremus S, Tyzer, for some years past Cashier of the Prescott Bank of 
Lowell, 

Plymouth.—The Old Colony National Bank of Plymouth, (No. 996,) Plymouth 
County, was organized in April, with a capital of §210,000, limited to $500,000. 
President, Jacos S. Loup; Cashier, Gzorce G. Dyer; both of the late Old Colony 
Bank, at that place. 

Plymouth.—The Plymouth Bank commenced business as a national bank, April 3. 
W. T. Davis, President ; I. N. Sropparp, Cashier. It was first organized in 1803, 
and has had but three cashiers for all that time, 62 years, as follows: Wa. Goop- 
wi, from 1808 to 1825; net profits, 8 per cent. Natuanret Goopwiy, from 1825 to 
1845; net profits, 6} per cent. Isaac N. Sropparp, from 1845 to 1865; net profits, 
9 percent, Average net profits, 6 per cent, 

Springfield.—The Chicopee National Bank of Springfield (No. 988) was organized 
in April, with a capital of $800,000, limited to $500,000, President, James D. 
Brerwer; Cashier, Tuomas Warner, for several years Cashier of the late Chicopee 
Bank, 

Springfield —The John Hancock National Bank of Springfield, (No. 982,) Hamp- 
den County, Mass., was organized in April, with a capital of $150,000, limited to 
$300,000. President, Roger S. Moorz; Cashier, Epomunp D. Caarin; both of the 
late Jonny Hancock Bank, in that city. 
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Sprinofield—The Pynchon National Bank of Springfield, (No. 987,) Hampden 
County, was organized in April, with a capital of $150,000, limited to $300,000, 
President, Horatio N, Casz; Cashier, James L, Sarrorp ; both of the late Pynchon 
Bank. 


Southbridge.—The Southbridge National Bank (No, 934) was organized in March, 
at Southbridge, Worcester County, with a capital of $150,000, limited to $100,000, 
President, Sauer M. Lane; Cashier, Henry D, Lane; both of the late Southbridge 
Bank. 


Taunton.—The Machinists’ National Bank of Taunton, (No. 947,) Bristol County, 
was organized in March, with a capital of $200,000, limited to $400,000. Presi- 
dent, Cnartes R. Vickery; Cashier, Bensamin C. Vickery; both of the late Ma- 
chinists’ Bank, which had the same capital. 


Taunton.—The Taunton National Bank (No, 957) was organized in March, with a 
capital of $400,000, limited to $1,000,000. President, Loverr Morse; Cashier, 
Cuartes J. H. Bassetr; both of the late Taunton Bank. 


Proposed Banks.—The following banks in Massachusetts have organized, or 
will shortly re-organize, under the National Bank Act: 


1. Andover Bank, Andover, 9. The Pemberton Bank. 

2. Bank of Brighton. 10. The Merchants’ Bank, Newburyport. 
. The Boston Bank. 11. The Ocean Bank, * 
. The State Bank, Boston, 12. Housatonic Bank, Stockbridge. 
. The Cabot Bank, Chicopee. 13. The Powow River Bank, Salisbury. 
. The Fitchburg Bank, 14, The Mechanies’ Pank, Worcester, 
. The Laighton Bank, Linn. 15. The Monument Bank, Charlestown. 
. The Bay State Bank, Lawrence. 


Charlestown.—The Monument National Bank of Charlestown, (No. 1,005,) Mid- 
dlesex County, Mass., was organized in April, with a capital of $150,000, limited 
to $300,000. President, Perzer Huppert; Cashier, George L. Foorr; both of the 
late Monument Bank of that place, the capital of which was $150,000. 


Rhode Island.—The Phenix National Bank of Providence (No. 948) was organ- 
ized in March, with a capital of $450,000, limited to $1,000,000. President, Ep- 
wakD Prarce; Cashier, Bensamin Wuite; both of the late Phenix Bank, which 
had a capital of $450,000. 


Providence.—The Rhode Island National Bank of Providence (No. 983) was or- 
ganized in April, with a capital of $600,000, limited to $1,000,000, President, 
Eart P, Mason; Cashier, Manton E. Hoarp, This bank takes the place and bus- 
ness of the late Arcade Bank of that city. 


Providence.—The Fifth National Bank of Providence (No, 1,002) was organized 
in April, with a eapital of $800,000, limited to $500,000. President, Paruey M. 
Matruewson; Cashier, Atrrep G. Sriuiwett; both of the late Mechanics and 
Manufacturers’ Bank of that city, which had a capital of $288,900. 


Westerly.—The Washington National Bank of Westerly, (No, 952,) Washington 
County, R. I., was organized in March, with a capital of $150,000, limited to 
$500,000. President, NatHan F. Dixon ; Cashier, Cuartes Perry; both of the 
late Washington Bank at that place. 


- Woonsocket.—The Citizens’ National Bank of Woonsocket, (No. 970,) Providence 
County, was organized in April, with a capital of $100,000, limited to $500,000. 
President, O. J. Ratusun; Cashier, W. H. Atpricu; both of the late Citizens’ 
Bank at Woonsocket, which had a capital of $57,000, and a circulation of $23,000. 


Connecticut.—The Bridgeport National Bank (No. 910) was organized in Mareh, 
at Bridgeport, Fairfield County, with a capital of $200,000, limited to $500,000. 
President, Suzrman Hartwett; Cashier, Georar Burrovens; both of the late 
Bridgeport Bank, which had a capital of $211,650. Their New-York correspondent 
is the National Park Bank. The Bridgeport Bank was incorporated October, 1806. 
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For the past sixteen years it has been under the management of its present Presi- 
dent and Cashier, during which time it has divided in dividends to its stockholders 
$203,350 on its capital of $200,000, and, in addition, added more than $30,000 to its 
surplus, 


Bridgeport.—The Connecticut National Bank of Bridgeport (No. 927) was or- 
ganized in March, with a capital of $332,100, limited to $600,000, President, 
Hervey Hiesy; Cashier, Joun T. Suetton ; both of the late Connecticut Bank. 


Bridgeport.—The Pequonnock National Bank of Bridgeport (No. 928) was organ- 
ized in Mareh, and will commence business in May, with a capital of $200,000, 
limited to $500,000. President, CLarr Spooner ; Cashier, Wittiam R. Hiesy; both 
of the late Pequonnock Bank. Their New-York correspondent is the Metropolitan 
Bank. 


Bridgeport.—The City National Bank of Bridgeport (No. 921) was organized in 
March, with a capital of $250,000, limited to $500,000. President, Sazrwoop Srer- 
uxg; Cashier, Ropert F, Care ; both of the late Bridgeport City Bank, which 
had a capital of $226,680. 


Danbury.—The Danbury National Bank (No. 943) was organized in March, at 
Danbury, Fairfield County, with a capital of $327,000, limited to $500,000. _Presi- 
dent, Lucius P. Hoyr; Cashier, Jabez Amssury, for some years past Cashier of the 
old Danbury Bank. Their New-York correspondent is the Metropolitan National 
Bank. 


New-London.—The National Whaling Bank of New-London, (No. 978,) New- 
London County, was organized in April, with a capital of $150,000, limited to 
$300,000. President, Sesastran D, Lawrence; Cashier, JosepH C. Dovetass, for 
some years Cashier of the Whaling Bank of New-London, the charter of which is 
relinquished, Their correspondent is the National Park Bank. 


Norwalk.—The National Bank of Norwalk, (No. 942,) Fairfield County, was or- 
ganized in March, with a capital of $300,000, limited to $500,000. President, 
Enexezer Hitt; Cashier, R. B. Craururp; both of the late Bank of Norwalk. 


Paweatuck.—The Paweatuck National Bank (No. 919) was organized in March, 
at Paweatuck, New-London County, with a capital of $75,000, limited to $200,000. 
President, Orstmus M. Stittman; Cashier, Joun A. Moraay. 


New-Jersey.—The legislature of New-Jersey, in April, 1865, passed “an act to 
enable the banks of the State to organize under the national act.” See pp. 871- 
873. The provisions are liberal, and we believe acceptable to the banks of the 
State. 


Freehold —The Freehold National Banking Company (No. 951) was organized in 
March, at Freehold, Monmouth County, with a capital of $150,000, limited to 
$250,000. President, Wittiam Srartesir ; Cashier, Witttam H. Howe; both of the 
late Freehold Banking Company. 


Flemington.—The Hunterdon County National Bank of Flemington, (No. 892,) 
Hunterdon County, was organized in March, with a capital of $100,000, limited to 
$400,000. President, Cuartes Barttes; Cashier, Clarkson C. Dunnam. This bank 
takes the place of the Hunterdon County Bank. 


Jersey City.—Joun ARMSTRONG was unanimously elected President of the Hudson 
County Bank, Jersey City, March 14th, in place of Marrnew Arsrrona, resigned. 


Newton.—The Sussex National Bank of Newton, (No. 925,) Sussex County, was 
organized in March, with a capital of $200,000, limited to $300,000. President, 
Davin Ryerson; Cashier, Samuzet D. Morrorp; both of the late Sussex Bank of 
Newton, This makes the second bank at Newton under the national act. 


Newton.—The Merchants’ National Bank of Newton, (No. 876,) Sussex County, 
N. J., was organized in March, with a capital of $100,000, limited to $250,000. 
President, Ropert Hamitton; Cashier, Jacos L. Swayze. 
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Rahway.—The Union National Bank of Rahway, (No. 881,) Union County, N. J, 
was organized in March, with a capital of $100,000, limited to $200,000. President, 
JonatHaN Wooprurr ; Cashier, Gaten M. Fisuer. 


Rahway.—The National Bank of Rahway (No, 896) was organized in March last, 
with a capital of $100,000, limited to $500,000. President, ABranam F. Snorwex1, 
hitherto Cashier of the Farmers and Mechanics’ Bank at Rahway. The New-York 
correspondent is the Metropolitan National Bank. 


Pennsylvania.—The legislature of Pennsylvania, by an act passed last year, 
made the twenty-second day of February a legal holiday in that State. This exam. 
ple should be followed by other States. The day was generally observed as a bank 
holiday in Philadelphia and other portions of the State. 


Pittsburgh.—Joun E. Patrerson having resigned the Cashiership of the Second 
National Bank of Pittsburgh, Pa., for the purpose of engaging in commercial busi- 
ness, the Board of Directors, on the 1st of April, elected Cuartes H. Riccs, late 
Assistant-Cashier, to fill the vacancy thus occasioned, and Roserr J. Stoney to the 
position of Assistant-Cashier. 


Birmingham.—The First National Bank of Birmingham, (No. 926,) Allegheny 
County, Pa., was organized in March, with a capital of $100,000, limited to 
$200,000. President, Barner A. Wotr; Cashier, Jonn P. Beecu. 


Brookville.—The First National Bank of Brookville, (No. 897,) Jefferson County, 
was organized in March, with a present capital of $100,000, limited to $300,000, 
President, Pamir Taytor ; Cashier, Richarp Artuurs. This is the first vanking in- 
stitution established at this place. 


Manheim.—The Manheim National Bank (No. 912) was organized in March, at 
Manheim, Lancaster County, with a capital of $100,000, limited to $150,000. 
President, ApranamM Kaurrman; Cashier, J. Horrman Henrsuey. 


Titusville—The Second National Bank of Titusville, (No, 879,) Crawford County, 
was organized in March, with a capital of $100,000, limited to $300,000. President, 
Cuarres Hype, 


District of Columbia.—The National Bank of the Republic, of Washington, 
was organized in Washington City in March last, (No. 875,) with a present capital 
of $200,000, limited to $500,000. President, Firznvucu Coyte; Cashier, Cuartes 
Brapiey, This bank takes the location and business of the late Patriotic Bark, 
which has been in operation over forty years, Their New-York correspondent is 
the Merchants’ Bank, Wall-street. 


Delaware.—The Newport National Bank (No. 997) was organized in April, at 
Newport, Newcastle County, with a capital of $50,000, limited to $250,000. _ Presi- 
dent, Franxuin Q. Finn; Cashier, Joserpu W. H. Watson; both of the Jate Bank of 
Newport. This place is on the rail-road between Philadelphia and Baltimore, about 
four miles south of Wilmington, and forty-six miles from Philadelphia. There are 
only two other national banks in Delaware, to this date, viz., at Wilmington and 
Seaford. 

West Virginia.—The First National Bank of Fairmont, (No.961,) Marion County, 
W. Va., was organized in March, with a capital of $95,900, limited to $200,000. 
President, Otiver Jackson; Cashier, Josreru E. Sanps. This bank takes the place of 
the late Fairmont Bank, Their New-York correspondent is the National Bank of 
Commerce, 

Illinois.—The bill to remodel or amend the general banking law of the State of 
Illinois was defeated in the Senate in February, by a vote of 5 ayes to 18 nays. 
There is in Illinois no enabling act yet adopted for the conversion of local into na- 
tional banks, 

Chicago.—The Chicago Bank Clearing House Association has gone into operation. 
Nineteen (twelve of which are national) of the banks of that city have gone into the 
arrangement. Their first day’s clearances amounted to one and a quarter million 
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of dollars. The clearings for the first week exceeded six millions of dollars. Mr. 
L. J. Gace, Cashier of the Merchants’ Loan and Trust Company, was first selected 
for the management, but declined; and the appointment was given to Mr. G. 
A. Ives, of the banking-house of Cuarin, Wueerer & Co. Printed Constitutions for 
the use of Clearing Houses may be had on application at the office of Tuk Bankers’ 
Magazine. The proposition to establish such an institution at Cincinnati seems to 
have been abandoned, 


Chicago.—The Traders’ National Bank of Chicago, (No. 966,) Cook County, was 
organized in April, 1865, with a capital of $200,000, limited to $500,000. Presi- 
dent, Josern O. Rurrer, of the late firm of Rurrer, Expicorr & Co. ; Cashier, Tuomas 
Pp. Tattman; Vice-President, F.G. Apams, This bank will commence business about 
the Ist May, and will take the place of the late ‘Traders’ Bank, and Messrs, J. O. 
Rutrer & Co. 


Champaign.—The First National Bank of Champaign, (No. 913,) Champaign 
County, was organized in March, with a capital of $65,000, limited to $200,000. 
President, Joun H. Tuomas; Cashier, James S. Wricur. 


Centralia—The First National Bank of Centralia, (No, 1,001,) Marion County, 
was organized in April, with a capital of $80,000, limited to $250,000. President, 
A.D, Hay ; Cashier, Ferpinanp Kont, Centralia is on the Illinois Central Rail- 
Road, at the junction of the main line with the Chicago Branch, 112 miles north 
of Cairo and six miles south of Sandoval, where the Llinois Central is crossed by 
the Ohio and Mississippi Rail-Road. 


Dizon.—The Lee County National Bank of Dixon (No, 902) was organized in 
March, with a capital of $100,000, limited to $250,000. President, Joseru Craw- 
rorp; Cashier, Samuet C. Ee ts, 


Galena.—The Merchants’ National Bank of Galena, (No. 979,) was organized in 
April, with a capital of $125,000, limited to $300,000. President, Avcustus Esty ; 
Cashier, Witttam H. Syyper. Another bank, under the national act, was estab- 
lished at Galena in February last. 


Macomb.—The First National Bank-of Macomb, (No. 967,) McDonough County, 
was organized in April, 1865, with a eapital of $50,000, limited to $200,000. _Presi- 
dent, C#anLes Cuanpier: Cashier, J. H. Cumines., 


Princeton.—The First National Bank of Princeton, (No. 903,) Bureau County, 
was organized in March, with a capital of $70,000, limited to $150,000. President, 
B.S. Fernts, of the banking firm of B. S. Ferris & Co.; Cashier, H. W. Rawson. 


Rockford—~-The Winnebago National Bank of Rockford, (No. 883,) Winnebago 
County, Ilinois, was organized in March, and commenced business April 3d, with a 
capital of $100,000, limited to $300,000. President, Taomas D. Roseatson ; Vice- 
President, Mrtancrnon Srarr; Cashier, Spencer Ristnc. Their New-York corre- 
spondent is the Bank of New-York. They succeed to the business of the late 
banking firm of Ropentson & Srare, of Rockford. 


Shawneetown.—The First National Bank of Shawneetown, (No. 915,) Gallatia 
County, was organized in March, with a capital of $200,000. President, Jonn 
McKee Perrres; Cashier, Tuomas 8. Ripaway. This place was formerly the loca- 
tion of the Bank of Illinois, which failed (with numerous branches and a large cir- 
culation) in the years 1840-1841. 


Waukegan.—The First National Bank of Waukegan, (No. 945,) Lake County, was 
organized in March, 1865, with a capital of $50,000, limited to $100,000. Presi- 
dent, Cuartes R. Srerre ; Cashier, James C. Bippiecom. 


Indiana.—The Indiana National Bank of Indianapolis, (No. 984,) Marion County, 
was organized in April, with a capital of $200,000, limited to $600,000. President, 
O.tver Tousey; Cashier, Davin M, Taytor. 


Evansville—The Merchants’ National Bank of Evansville, (No. 989,) Vander- 
burgh County, was organized in April, with a capital of $350,000, limited to 
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$700,000. President, C. R. Bement; Cashier, Jonn B. Roone. Their New-York 
correspondents are Messrs. Howes & Macy. This is the third bank, in this place, 
under the National Bank Act. 


Jeffersonville.—The First National Bank of Jeffersonville, (No. 956,) Clark Counts, 
was organized in March, with a capital of $100,000, limited to $500,000. President, 
James H. M, Camppett; Cashier, Wittram H. Foe, Cashier of the Branch Bank of 
the State of Indiana, at Jeffersonville. 


fokomo.—The First National Bank of Kokomo, (No. 894,) Howard County, was 
organized in March, with a capital of $50,000, limited to $100,000. President, 
Tuomas Jay; Cashier, ALFrep B. Waker. Kokomo was settled in the year 1844; 
is the capital of Howard County, and located on the Indianapolis, Peru and Chi- 
cago Railway, fifty-four miles from Indianapolis; twenty-one miles from Peru. 


Lafayette.—The National State Bank of Lafayette, (No. 930,) Tippecanoe County, 
was organized in March, with a present eapital of $600,000. President, Moses 
—s Cashier, Joun C. Brockensroves ; both of the Branch State Bank at that 
place. 

Lafayette—The Union National Bank of Lafayette (No. 882) was organized in 
March, with a capital of $250,000, limited to $500,000. President, Jonny L. Rey- 
NnoLps ; Cashier, Cyrus Batt. This bank sueceeds to the business of the late firm 
of J. L. Reynotps & Co. Their New-York correspondent is the Ninth National 
Bank. The First National of Lafayette was organized in July, 1863; the Second 
National Bank in May, 1364. 


New-Albany.—The Merchants’ National Bank of New-Albany, (No. 965,) Floyd 
County, was organized in April, with a capital of $200,000. President, ALexanper 
S. Burnett; Cashier, James R, Sureps. 


Winchester.—The Winchester National Bank (No. 889) was organized in March, 
at Winchester, Randolph County, with a capital of $60,000, limited to $120,000. 
President, Antaur McKew ; Cashier, Extras F. Hatuipay. Winchester is the capital 
of Randolph County, and on the Bellefontaine Railway Line, from Crestline to 
Indianapolis, seventy-five miles from Indianapolis and 132 miles from Crestline. 


Iowa.—The National State Bank of Des Moines, (No. 950,) Polk County, was 
organized in March, with a capital of $100,000, limited to $250,000, President, 
Bensgamin F. Atten; Cashier, Francis R. West; both of the Branch State Bank at 
that place, whose business is relinquished. Messrs. Gitman, Son & Co. are their 
New-York correspondents, The First National Bank of Des Moines was organized 
in April, 1864; the Second in July, 1864. 


Clinton.—The Clinton National Bank (No. 994) was established in April, at 
Clinton, Clinton County, Iowa, President, Witttam F. Coan, private banker at 
that place; Cashier, James A. Townsenp. Capital, $60,000, limited to $120,000. 


Lowa City.—The Iowa City National Bank, (No. 977,) Johnson County, was or- 
ganized in April, with a capital of $65,000, limited to $300,000. President, Samus 
J. Kinxwoop; Cashier, J. H. Brancu ; both of the late Branch State Bank at that 
city, which had a capital of $50,000. 


Mt. Pleasant.—The National State Bank at Mt. Pleasant, (No. 922,) Henry 
County, was organized in March, with a capital of $100,000, limited to $150,900. 
President, Timotay Wuirine ; Cashier, Joan H. Wuitine; both of the late Branch 
State Bank at that place, the business of which ceases on Ist May. Their New- 
York correspondent is the National Park Bank. The First National Bank of Mount 
Pleasant was organized in March, 1864. 


Maquoketa,—The First National Bank of Maquoketa, (No. 999,) Jackson County, 
Iowa, was organized in April, with a capital of $50,000, limited to $100,000, _Presi- 
dent, Lewis B. Dunsam; Cashier, Orro V. Scuraper; both of the banking firm of 
Scaraper & Dunnam. 

Kentucky.—The Lexington City National Bank (No. 906) was organized in 
March last, at the city of Lexington, Fayette County, with a capital of $200,000, 
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limited to $500,000. President, Wittram C. Gooptoz; Cashier, AtexanprR M. 
Baryzs, of the banking firm of Horrmay, Barnes & Co., Mount Sterling, Kentucky. 
Their New-York correspondent is the Ninth National Bank. 


Louisville—The Falls City Bank, at Louisville, has had a liberal charter granted 
by the legislature of Kentucky, and is now in operation. President, L. L. Warren ; 
Cashier, H. C. Penpett, late Cashier of the Northern Bank of Kentucky, in that 
city. This is a bank of deposit and loans, but not of circulation. Capital $400,000, 
limited to $1,000,000. 


Winchester.—The Clarke County National Bank of Winchester (No. 995) was 
organized in April, with a capital of $55,000, limited to $200,000. President, 
Tuomas H. Rosrnson ; Cashier, W. T. Poynter. This is the first banking institu- 
tion established at this place, Winchester is the capital of Clarke County, on the 
route of the Lexington and Big Sandy Rail-Road, about forty-five miles east south- 
east from Frankfort, the capital of the State. 


Michigan.—Among the acts passed by the Legislature of Michigan at its late 
session were the following : 


I, To authorize the State Treasurer to burn and destroy the notes of the late 
Government Stock Bank, of Ann Arbor, now remaining in his office, and the notes 
of other banks in like condition. Approved February 10th. 


II. To allow increased rates of fare for passengers on rail-roads in the Upper 
Peninsula for a limited period. Approved February 20th, 


III, An act making it obligatory on banks and bankers to stamp counterfeit, 
altered and worthless bank bills. Approved March 15th. 


Grand Rapids.—The capital of the First National Bank of Grand Rapids is in- 
creased to $150,000. On a capital of $50,000 the bank has declared a dividend of 
fifteen per cent. in six months, with seven per cent. surplus. Their New-York cor- 
respondent is the Fourth National Bank. 


Ohio.—Kentucky money has been stricken from the par list by most of the bankers 
of Ohio, for the reason that it is at a discount in Louisville on government notes. 
It seems that it has recently accumulated at that point faster than the parent bank 
or branches located there were able to take it up, and, being thus inevitably forced 
to alocal circulation only, it was thrown out of the par list. It may be possible 
that the banks have themselves brought this about in order to get their issues in at 
a discount, though such a course would be below their old standard of dealing.— 
Cine. Com. 


Dayton.—The Dayton National Bank (No. 898) was organized at Dayton, Mont- 
gomery County, in March, 1865, with a capital of $150,000, limited to $300,000. 
Cashier, Cuastes G, Swat, for some years Cashier of the Dayton Branch State 
Bank. 


Ashtabula—The Farmers’ National Bank of Ashtabula, (No. 975,) Ashtabula 
County, was orzanized in April, 1865, with a capital of $100,000, limited to $300,000. 
President, O. H. Fircn; Cashier, Amos F. Hussarp; both of the late Farmers’ Branch 
of the State Bank, at Ashtabula. 


Barnesville.—The First National Bank of Barnesville, (No. 911,) Belmont County, 
was organized in March, with a present capital of $100,000, limited to $200,000. 
President, Jonn Braprirtp ; Cashier, Witt1aM C. Witson. This is the first banking 
institution established at this place. Barnesville is on the Central Ohio Rail-Road, 
27 miles from Belleaire and 110 miles from Columbus, 


_ Ironton.—The capital of the First National Bank of Ironton, Ohio, has been 
increased from $170,000 to $204,000. 


Mt. Vernon.—The First National Bank of Mt. Vernon, (No. 908,) Knox County, 
was organized in March, with a capital of $50,000, limited to $200,000. President, 
Cotumsus Deano ; Cashier, Freperick D, Sturces, Cashier of the Mt. Vernon Bank. 
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Norwalk.—Mr. D, A. Baxer, hitherto Assistant Cashier of the First National 
Bank of Norwalk, Ohio, has been appointed Cashier, as successor to Mr. W. F. 
Kirrrepce, who had resigned. 


Norwalk.—The Norwalk National Bank (No, 931) was organized in March, at 
Norwalk, Huron County, with a capital of $100,000, limited to $200,000. Presi- 
dent, Joun Garpiver, for several years past Cashier of the Branch State Bank at 
Norwalk, 

Piqua —The National Bank of Piqua, (No. 1,006,) Miami County, Ohio, was or- 
ganized in April, with a capital of $200,000. President, Witt1am Scorr; Cashier, 
Josera G, Youna ; both of the late Piqua Branch of the State Bank of Ohio, which 
had a capital of $100,000, 


Portsmouth.—The Portsmouth National Bank (No. 935) was organized in March 
last, at Portsmouth, Scioto County, with a eapital of $250,000, limited to $500,000 
President, Peter Kinney, for some years Cashier of the Portsmouth Branch Bank ; 
Cashier, Samvet Rezp, Their New-York correspondent is the Ocean Bank. 


Ripley.—The Farmers’ National Bank of Ripley, (No. 933,) Brown Countv, 0., 
was organized in March last, with a capital of $200,000, limited to $800,000. Presi- 
dent, AtrreD Bgastey; Cashier, Dantex P. Evans, Cashier of the Farmers’ Branch 
Bank at Ripley. 

Salem.—The Farmers’ National Bank of Salem, (No. 973,) Columbiana Connty, 
was organized in April, 1865, with a capital of $150,000, limited to $200,000, Presi- 
dent, Josnva T. Brooks; Cashier, R. O. Hampson; both of the late Farmers’ Branch 
Bank at Salem. 


Tifin.—The National Exchange Bank of Tiffin (No. 907) was organized in Mareh, 
and commenced business April Ist, with a paid capital of $125,000, limited to 
$200,000. President, Joan D. Loomis; Cashier, Atrrep G, Sneatu. This Bank 
takes the place of the late Bank of Tiffin. 


Tifin.—The First National Bank of Tiffin, (No. 900,) Seneca County, was organ- 
ized in March, with a capital of $100,000, limited to $200,000, President, Brexsa- 
min Toms ; Cashier, Jonny T. Huss; both of the late banking firm of Toms, Huss & 
Co, Their New-York correspondent is the Metropolitan Bank, 


Urbana.—The Champaign National Bank of Urbana, (No. 916,) Champaign 
County, Ohio, was organized in March, 1865, and commenced business April 34d, 
with a capital of $100,000, limited to $300,000. President, P. B. Ross; Cashier, 
Henry P. Espy, Cashier of the late Champaign County Bank. 


Wisconsin.—The following is the notice of the Milwaukie bankers, announcing 
their determination to adopt the legal tender basis: 

From this date, the undersigned, banks and bankers of Milwaukie, will cease to 
pay out the bills of the banks of this State, but they will redeem the notes of such 
of their correspondents as may make arrangements for that purpose. 

Causes beyond the control of the undersigned make the immediate adoption of 
this course unavoidable, They hope and expect that the banks of the State gene- 
rally will redeem their notes when presented, and that if the legislature now in 
session provide for the protection of the credit of the State, all may be retired, 
without any considerable loss to the public. 

Hereafter, legal tenders and national bank currency will form the medium of all 
transactions, 

Avex. Mircaett, President ; T. G. Baker, Cashier; H. H. Camp, Cashier; C. D. 
Nasu, President; Marsuatt & I:stey ; J, Anmstrone, President; I. E, Perir, Cashier; 
W. H. Jacos, President; E. H. Gooprica, President ; Prics, Bros, & Co.; BEtrincEr, 
& Lawrence. 

Milwaukie, March 9, 1865. 


La Crosse-—Mr. Joun S. Henperson, formerly Cashier of the Columbia County 
Bank, was, in March last, elected Cashier of the Batavian Bank at La Crosse, in 
place of Mr, L. B, Mitcuett. Mr. G. Van Sreenwyx remains President of this bank. 
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Milwaukie.—The National Exchange Bank of Milwaukee, (No. 1,008,) Milwaukie 
County, was organized in April, with a capital of $200,000, limited to $500,000, 
President, Cuartes D, Nasu: Cashier, Wittiam G. Fitcu; both of the late Bank of 
Milwaukie, which had a capital of $159,000. 


PRIVATE BANKERS. 


Copies may be had at the Bankers’ Magazine office, (price one dollar,) of “ Hanxay’s 
Royat AtMANac for 1865,” containing the names of twenty-eight hundred banks and 
bankers in Kurope, Asia, South America, West Indies, Australia and other parts of 
the world ; Names of Members of the English House of Peers and House of Commons ; 
British Navy List, &c. 


New-York.—Mr. Cuartes F. Livermore has retired from the banking firm of 
Livermore, CLews & Co., No, 82 Wall-street, New-York ; the business of which 
firm will be continued by the remaining members, under the style of Henry CLews 
& Co., at the same place. 

Boston.—Mr. Hexry P. Kiwper has retired from the long established firm of 
Messrs, J. E. Tuayer & Bro., bankers, Boston, Mr. Kipper, of that firm, and 
Messrs, Francis H. Peanopy and Otiver W. Prasopy have formed a copartnership 
under the style of Kipprr, Pranopy & Co., who will carry on the stock and ex- 
change business relinquished to them by J, E. Taayer & Bro. 

Pennsylvania.—Messrs. Zisa Bennett, Joun C. Puerrs and George §. Bennett, 
have formed a copartnership for the transaction of a banking and exchange busi- 
ness, at Wilkesbarre, Pa., under the firm name of Bennett, Puecrs & Co., and will 
continue the business heretofore conducted by Mr. Zina Besnetr. Their New-York 
correspondent is the Central National Bank; and at Philadelphia, the Manufac- 
turers’ National Bank. 

Delaware.—The banking firm of Hityarp & Co., at Wilmington, Delaware, was 
dissolved in March, and succeeded by J. W. Starter and A, R. Wootston, under 
the style of Starter & Wootstox. 

Illinois.—The firm of Rosertson & Sranr, bankers, at Rockford, Ill., has been 
dissolved, and their banking business is relinquished in favor of the Winnebago 
National Bank at that place, having a capital of $100,000, and their New-York cor- 
respondent the Bank of New-York. 

Chicago—tThe banking firm of Leorotp Mayer & Co., Chicago, has been dissolved. 


Michigan.—The banking firm of Miter, Davis & Wesster, at Ann Arbor, has 
been dissolved, and is succeeded by that of Mrtter & Wesster. 

Indiana.—The card of the Indiana Banking Company, of Indianapolis, may be 
found on the cover of this work. This firm consists of Messrs. F, A. W. Davis, 
Witus S. Wess, Joun L. Kercnuum, Wittiam W. Woottey, Samvet C. Vance, Joun 
P. Banta and Witttam Neepuam. Messrs, Wess and Banta, of this firm, are Presi- 
dent and Vice-President of the First National Bank of Franklin, Ind. ; Mr. Wootten 
has been heretofore the Cashier of the same bank. This Company proposes to make 
collections on all accessible points of Indiana. With ample capital and experience, 
ri will be able to execute, on favorable terms, all banking business confided to 
them, 

Indianapolis.—The business of the banking firm of Fretcner, Vacen & Co. is 
merged in that of the Fourth National Bank of Indianapolis, of which Mr. Timotuy 
R. Frercuer is the President, and Josern B. Hows is Cashier. 

Lafayette—The banking firm of J. L. Rernotps & Co., of Lafayette, Ind., has 
relinquished business in favor of the Union National Bank of Lafayette, of which 
Mr. J. L. Reynoxps is the President, and which commenced business on the first 
April last. 
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Nebraska.—The card of Messrs, D, J. McCann & Co., bankers, at Nebraska City, 
muy be found on the cover of this work. They offer to make collections in Ne- 
braska, &c.; to purchase gold dust and coin; and to purchase and sell exchange 
on the Atlantic cities. Their correspondents are the Bank of North America, New- 
York; Worx, McCovcn & Co., Philadelphia; the Union National Bank, Pittsburgh; 
the State Savings Association, St. Louis, Mo, ; the Third National Bank, Chicago ; 
and Messrs. Gitmore, Duntar & Co., Cincinnati. 

Ohio.—The banking firm of Toms, Huss & Co., at Tiffin, Ohio, relinquished busi- 
ness on first April in favor of the First National Bank of Tiffin, of which Mr. B, 
Toms, of that firm, is now the President, and Mr, Jouy T. Huss is the Cashier.’ 


England.—The banking house of Messrs, Atwoop’s, Spooner, Marsuat’s & Co., at 
Birmingham, England, suspended payment on the 11th March. The concern had 
been in existence for some two or three generations, and was widely known in that 
portion of the country. There were between 2,500 and 3,000 depositors, the largest 
deposit being some $75,000, and ranging down to the hard earnings of mechanics 
and laboring men, and trust funds for various socicties, females and minors. Great 
distress was anticipated from the failure. The exposé shows that the firm should 
have stopped a year ago. A meeting of the creditors took place in Birmingham, 
March 16th. The balance sheet presented at the meeting showed an aggregate of 
liabilities to the extent of £960,749; while the assets were stated to be only 
£618,412. It was determined to take the affairs of the firm out of the Court of 
a and to wind up under the supervision of a committee or agent of the 
creditors, 


Notes on the fllonen ftlarket. 
New-York, Aprit 22, 1865. 
Exchange on London, at sixty days’ sight, 109} @ 1092 for gold. 


Tue month of April has been marked by one of the most extraordinary and lamentable inci- 
dents of the rebellion. The death of the President of the United States took place on Saturday 
morning, April 15th, at 7.20 o’clock. Such an event would, among many modern governments, 
instantly create confusion and panic among moneyed circles, but in our own country it has served 
to show the confidence that prevails among commercial men and capitalists as to the stability of 
the government, and a determination to re-establish firmly the Union, which our Southern 
friends once deemed so prosperous and admirable—so well adapted to the wants of the people at 
large, and so noble an example to other nations, 

The death of the President was immediately followed by the accession of Mr. ANDREW JouN- 
son, of Tennessee. The wheels of government sustained no serious interruption—the financial 
movements of the Treasury were made with no difficulty—the channels of ordinary trade were 
disturbed for three or four days only, to give the people ample opportunity to avow their deep 
sense of the heavy losa to the country. The Secretary of the Treasury promptly communicated to 
the Assistant Treasurer at New-York, that the financial business of the Treasury would not be dis- 
turbed. 

Wasuincton, April 16, 1865. 


My Dear Sr1r,—You will perceive that the new Administration is inaugurated, and the wheels 
of the government are not stopped for a moment. My hope is, and my belief is, that this great 
national calamity will teach to the world a lesson which will be of the most beneficial character to 
our republican form of government; that it will show that the assassination of our Chief Magis- 
trate does not affect in the slightest degree the permanence of our institutions, or the regular ad- 
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ministration of the laws; that an event which would have shuken any other country to the 
centre does not even stagger, fora moment, a government like ours, 


Very truly yours, H. McCutrocn. 
Joun A. Stewart, Esq., New-York. 


‘We may look for some slight hesitancy on the part of foreign capitalists in making further in- 
vestments in our public securities until they have some fresh re-assurance of the restoration of 
confidence in our public institutions. The circumstances attending the death of the President 
may well give rise abroad to suspicions or fears that the stability of the country cannot be secure 
while such circumstances occur. In fact, the emissaries of the Southern Confederacy, so-called, 
have been active in disseminating throughout Europe notions to the effect that the Union could 
not sustain much longer the large debt that had been created already, and which must continue to 
be enlarged; but we can demonstrate to all Europe that this debt, large as it is, and accompanied 
by large accumulations of State, county and city indebtedness, can be fully met in the course of 
the next generation, and that the interest thereon will be punctually paid. England, which has 
directly and indirectly fostered our domestic war, and which is the only European government 
that has essentially aided the Southern rebellion, will be made to contribute towards the liquida- 
tion of a debt contracted in a large measure in consequence of her own folly and cupidity. 

Government securities are well sustained, and the new 7.30 loan is becoming rapidly absorbed. 
The six per cents of 1881 are selling at 1091 @110. The new five-twenties are held at 107 @ 108. 
The five percent. bonds, contracted soon after the Mexican war, and due in 1874, are again at 
par. In State loans we notice no marked change. Missouri sixes have advanced to 70. Califor- 
nia sevens are steady at 11744 @ 120. We now quote United States sixes, of 1881, at 10914 @ 110. 
Bonds of 1867 are held at 120 @ 122. Bonds of 1868,115 @ 116. Five-twenty bonds, 107 @ 108. 
lllinois six per cents, 95 @ 96. 

The foreign export of gold and silver from the port of New-York, for the current year, since 
January 1st, and ending to-day, is less than one-half what it was for the corresponding period of 
1863 and 1864. We annex the aggregate exports for the first three months and three weeks of the 
past twelve years, (viz., January Ist to April 22d :) 


$ 6,624,000 | 1860, ..... err RE Re ee $ 5,400,000 
7,840,000 i 2,350,000 
5,756,000 | 186: 11,753,000 
6,860,000 | 186: 16,355,000 
9,805,000 | 14,918,000 
12,521,000 1865, 6,237,000 


For the European steamers of to-day the rates of bills are slightly below the point for shipping 
specie, viz.: London, commercial bills, 103 @ 109, at sixty days; bankers’ bills, 1091¢ @ 10934 ; 
Paris, 51834 @ 5.1214 3 Antwerp, 5.183¢ @ 5.15 franes per dollar; Swiss, 5.17344 @ 5.15; Ham- 
burg, 86!¢ @ 365g cents per mare banco; Amsterdam, 41 @ 4134 cents per guilder; Bremen, 7834 
@ 793 cents per rix dollar; Frankfort, 41 @ 413¢ cents per florin ; Prussian thalers, 713g a 721. 

We annex the highest cash prices offered, for eight weeks past, at the dates named, for the Gov- 
ernment and leading State securities in this market : 


Feb. 28th. Mar.7th. 14th. 21st. 28th. April 4th, 11th. iSth. 


U.S. 6’s, 1881, coupons,,.. 110%{ .. 111 .. 111... 105 =... 105K .. 10538 .. 10834 .. 10918 
U.8.5 per cents, 1874,..... 104 .. 104 ..108 ..108 .. 94... .. .. 95 .. 100 
Ohio 6 per cents, 1886,.... 104 .. 104 ..104 ..103 ..105 ..103 .. 99 
Kentucky 6 per cents, eo 100 =~...100 .. 100 =... 96 os) és 
Indiana 6 per cents,. ‘6 ae ee Se cs, Oe es, ee BE 
Pennsylvania 5 per cents, 92 .. 92 .. 92 .. 93 .. a SS 
Virginia 6 per cents,... ae ma Oe oo Ee w= a oo. MR kes OB cts 
California 7 per cents,1877, 151 ..150 ..145 ..112 = .. oo SEM .. 
North Carolina 6 percents, 58 .. 57 ae a oe es 

Missouri 6 per cents,...... 664 .. 66 .. 66 .. 6 .. -. 64 

Louisiana 6 per cents, oa a Ow Me we os 
Tennessee 6 per cents,.... 583 .. 57 .. 5T .. BS. si: ee 


In rail-road shares there has been a more limited market during the month of April ; but the 
advanced prices conceded are satisfactory to holders. Erie shares have advanced from 44%, the 
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lowest of the month of March, to 75; New-York Central shares, from 83 to 96; Reading, from 
8834 to 10434 @ 109; Hudson River, from 83 to 10834; Michigan Central, from $934, in March, to 
107 @ 110; Michigan Southern, which, in the panic of last month, dropped down to 49%, has 
since reached 67. The principal decline isin Chicago and North Western, from 64 down to 274. 

We annex the current cash quotations for leading rail-road shares in the market within the 
past two months, at the dates named, The shares of the Galena and Chicago Rail-Road Co, being 
now known and quoted as the North-Western Rail-Road Co. preferred shares. 


Mar. ith, 14th. 21st, 28th. April 4th. 11th. 18th, 


N. Y. Central R. R. shares......... 107% .. 10646 .. 100 .. 94% .. 89 .. 108 .. 96 
N. Y. and Erie R. R. shares, S%.. 64% .. G0 .. SAK .. 68% .. 0%... 3K 
Reading R. R. shares. . Ae ws On DB « «oo BO .. Oe 
Hudson River R. R. shares,....... 18 «4. 10% .. 9 .. 9 .. 96% .. 107% .. 106K 
Michigan Central R. R. shares,.... 1093 .. 1084 .. 98 .. 95% .. 96% .. 110... 107 
Michigan Southern R. R.shares,. 645% .. 65% .. 58 .. HM .. 8 oo 64%... G1 
Panama RB. RB. shares,..ccccccecses S02 .. S50—iww BOW. BBO Ciww ewe BSCiws 8S 
Baltimore and Ohio R. R. shares,.. 109 ome ce «TP ee 109. 109 
Illinois Central R. R. shares,..... 117% .. 114 .. 99 .. 965g .. 9 -- 108% .. 112 
Cleveland and Toledo R.R.,.....110 ..115 .. 99 .. OL .. <« TE «MM 
Chicago and Rock Island RR... 94% .. 994 .. 90 .. 90 .. «o 8B ww OY 
Chicago and N.W. preferred, .... 624% .. 61 .. SI... BOW .. . BB a. @ 
Chicago, Burlington & Quincy,.. 118 .. 116 .. 110 .. 107 e - 10 =... 105 
Pacific Mail Steamship shares,,... 820 .. 820 ..285 .. 230 .. a 2 so Te 


It being assumed that peace is again restored to the country, or that it will be speedily, we may 
now look for an early resumption of trade, and commerce, and of manufactures. The markets are 
comparatively drained of foreign and domestic goods; we may therefore look for more ac- 
tivity in our manufacturing districts in woollens, cottons, iron, &e. 

The restoration of the army and navy to a peace footing, and the consequent cessation of con- 
tracts for military supplies, will enable the government to reduce its expenses to such a sum as 
the Treasury can well bear. These expenses, we think, can be curtailed to about one hundred and 
eighty millions per annum, including the interest on the public debt. The early adoption of a 
sinking fund of one or two per cent. per annum, will give the government more credit at home 
and abroad, and enable the Treasury to borrow at a less rate than six per cent. 

We may look for a more active money market; an extension of trade to the South and West, 
and renewed activity in business circles. ‘The market rates this week for money are 5 @ 6 per 
cent., with government and other first class collaterals, Business paper of the best stamp was 
quoted two weeks ago, during a temporary alarm, at 10 @ 12 per cent. Thesame quality of paper 
this week can be negotiated at 7@ 9 per cent. A few failures occurred early in the month, which 
caused some uneasiness among the holders of commercial paper ; but confidence is again restored, 


and there is now a better inquiry for business paper. 
The banking movement at New-York is indicated by the following summary from Jan. toApril: 


Loans. Specie. Circulation, Deposits. Exchanges. Balances. 
7, .. $ 195,044,687 .. $20,152,892 .. $3,183,526 .. $ 147,S21,S91 .. $ 535,055,671 .. $19,437,424 
189,686,750 .. 21,557,608 .. 3,074,029... 148,931,299 ... 538,780,632 .. 21,125,918 
187,060,586 .. 20,211,569 2,979,851 .. 146,068,355 .. 611,194,907 .. 19,870,901 
169,502,630 .. 18,174,316 .. 2,906,194 .. 143,842,280 .. 656,828,370 .. 18,684,922 
185,639,790 .. 19,682,308 .. 2,863 ose 152,703,316 .. 663,S14,434 .. 2 
- 135,515,904 .. 20,297,346 .. 156,911,166 .. 584,179,409 .. 
18,.. 186,365,126 .. 20,682,319 .. 156,150,687 .. 518,805,222 .. 
25,.. 183,534,735... 20,092,373 .. 153,948,481 .. 418,028,121 .. 
March 4,.. 156,569,665... 19,830,183 .. 153,009,585 .. 511,361,387 .. 20,576,306 
* 11,.. 185,120,890 .. 20,737,838 .. 152,134,448 .. 412,802,453 .. 17,276,542 
18, .. 211,486,651 .. 23,256,596 174,479,367 .. 635,736,233 .. 18,243,040 
* 25,.. 207,677,503 .. 22,066,524 .. 166,965,568 .. 604,796,728 .. 20,023,167 
April 1,.. 204,458,355... 20,554,668 .. 173,350,491 .. 509,148 691 .. 22,602,273 
a 8,.. 204,153,839 .. 20,015,976 .. 174,850,185 .. 433,653,634 .. : 
“*  —-15,.. 206,508,095 .. 19,533,734 .. 177,$15,945 .. 427,761,675 .. 
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The above statement includes the exchanges ofall the national banks which make their clearings 
through the State banks ; only two of the national banks being, thus far, members of the Clearing 
House Association. 

The banking movement in Boston shows a continued conversion of State banks into National 
Banks, and a corresponding reduction of liabilities and assets. The following are the weekly re- 
turns for 1865: . 


Due from Due other 

Loans. Specie. Banks. Deposits. Circulation. Banks. 
$33,707,072 .. $2,903,469 .. $5,$43,233 .. $16,772,600 .. $ bi $03,528 .. $3,116,873 
23,444,460 .. 2,862,939 . 5,516,257 .. 15,926,720 .. 7,529,220... 3,230,566 
33,160,490 .. 2,797,093 .. -. 5,445,772... 16,058,310 .. 7.196958 «- 2,941,572 
83,025,868 .. 2,659,568 5,649,561 .. 16,353,492 .. 6,792,950.. 2,703,799 
25,609,695 .. 2,245,510... 8,918,SS3... 12,641,033... 6,5S1,SST.. 1,980,656 
23,609,664 .. 2,087,995... 8,847,893... 11,031,733 .. 6,345,912... 1,S10,507 
23,533,879 .. 2,039,660 .. 3,173,800... 10,621,822... 6,094,370... 1,845,311 
22,872,774... 1,932,769 .. 2,885,344... 9,789,165... 5,912,781 .. 1,907,169 
22,825,217... 1,877,803... 2,940,471... 9,961,545... 5,843,974... 1,664,542 
21,224,401 .. 1,700,714... 8,083,459... 9,435,578 .. 5,580,219... 1,498,718 
21,206,180 .. 1,524,401 .. 8,882,749 .. 9,393,224... 5,435,923 .. 1,544,293 
20,952,171 .. 1,426,702... 8,151,886 .. 8,958,753 .. 5,279,660 .. 1,427,676 
April 20,749,643 .. 1,885,954... 8,615,536... 9,264,451 .. 5,099,538... 1,289,626 
19,047,885 .. 1,258,019 ... 8,451,843... 9,036,604 .. 4,898,690... 1,059,355 
19,222,460 .. 1,178,386... 8,377,416... 9,185,149... 4,788,295 .. 1,030,674 


The statements of the Boston banks for the week ending April 15, includes those of only ten 
banks, viz.: The Eagle, Globe, Massachusetts and Union banks, (4,) which have re-organized un- 
der the national act; and the Boston, Columbian, Revere, State, Traders’ and Webster banks, 
which are yet under the State law. 

At Philadelphia the banks report, as formerly, through the Clearing Mouse, although they are 
all under the national act. The following are the returns for the present year: 


1865. Louns, Specie, Legal Tender. Deposits. Circulation. Exchanges. 
Jan, Tyivnesse $49,250,629 .. $1,751,118 .. $15,297,223 .. $41,001,803 .. $ 2,978,035 .. $49,732,559 
49,833,799 .. 1,750,669 .. 17,003,905 .. 43,123,208 .. 3,288,786... 46,154,783 

49,755,716 .. 1,792,891... 15,959,595 .. 40,186,513... 8,606,051 .. 43,760,595 

50,056,584... 1,773,263... 15572.093 .. 39,222,860... 4,010,192... 42,120,741 

50,269,473 .. 0 1,702,776 ..  14,500.552 .. 38,496,337... 4,393,173... 41,366,901 

48,639,386 .. 1,569,223 .. 15,022,954... 37,141,910 .. 4,866,751 .. 42,564,446 

48,992,272... 1,498,644... 15,598,502... 39.011,100.. 5,077,436 .. 39,968,545 

49,228,540 .. 1,889,264... 15,200,287 .. 38,591,622... 5,346,021 .. 43,366,218 

49,297,223... 1 22,196 .. 15,487,835... 38,655,908... 5,406,791 .. 44,599,521 

48,976,280 .. +. 15,796,753 .. 33,673,304... 5,609,276... 46,017,124 

50,205,294 . 1, 850968 .. 16,866,146...  39,117.255 .. 5,736,650 .. * 639,463 

50,268,729 .. 1,348,225... 17,087,645... 53,S16,S47 .. 5,893,626... 89,787,569 

50,225,821 . 289 17,312,697 .. $9,866,445 .. 6,133,397 .. 89, 027.718 

50,810,519 ... 1,236,833... 17,991,294 .. 41,197,764... 6,232,343 .. $9,725,208 


The bank capital of the city of Philadelphia in April, 1865, was $14,532,350, viz., nineteen old 
banks, $11,757,350; seven national banks, $2,775,000. 


The First National, $1,000,000 oe Seventh National, 250,060 
The Third “ 200,000 | The Eighth = sone 275,000 
The Fourth “ 150,000 | | The Central “6 


The Fifth = 150, 0v0 | 


There is an active demand for the new issues of the seven-thirty per cent. Government bonds. 
The negotiations, thus far, through Mr. Jay Cooke’s agency, is successful and highly satisfactory. 
The sales have frequently amounted to over four millions of dollars per day. 

Up to the 21st instant the sales of these bonds amounted to #212,000,000, the balance unsold be- 
ing $249,000,000, The aggregate sales by the Government during the six months prior to 1st 
February, were $139,000,000; or about $775,000 per day. Since Mr. Cooke assumed the agency 
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the daily sales were, on an average, about $2,650,000; or, excluding Sundays, about $3,150,000 for 
every business day. 

The Bank of England directors, on 80th March, announced the reduction of the rate of discount 
to 4percent. The London Economist adds: ‘As this measure had been fully anticipated, and 
as a further decline was looked for, no great increase in the demand for loans at the bank has 
taken place. Notwithstanding the close of the quarter, exceptional transactions are noted at 37 per 
cent. for prime bills. The failure of the large East India house of Netson, Tretton & Co., with 
liabilities of about £1,000,000, was reported early in April; but events of this nature are only cal- 
culated to contract trade within still narrower dimensions, and to reduce the value of money by 
adding to the amount of unemployed capital. No news has been yet received leading to a conclu- 
sion that the lock-out will promptly cease; and mean time the influx of coin from the Indies and 
from Egypt, whither we have, until lately, exported large sums, continues, The exchanges are 
still firm, little reaction being noted since the reduction of the rate to 4 per cent.” 

Annexed are the current discount charges on paper of various dates in the London market: 
80 to 60 days, 4 per cent. ; 3 months, 4 per cent. ; 4 months, 414 per cent.; 6 months, bank bills, 
4%¢ per cent. ; 6 months, trade bills, 5 per cent. 

The following are the current discount rates quoted 9n the chief continental exchanges. In 
Turin a reduction of one per cent. has taken place, but in Paris there is a little better demand, 
at near the bank rate: 


Bank Open Bank ., Open 
Rate. Market. Rate, Market. 
Per cent. Percent. Percent, Percent, 


8% | Turin,. . ‘ Se 5 
53g =| Brussels, 

846 | Madrid, 

8 Hamburg, 

8 St. Petersburg,... 


The joint stock banks and discount houses have luwered their rates for money on deposit from 
814 to8 per cent. The London and Westminster Bank only allow 2 per cent. on sums below £500. 
Joint stock banks, 3 per cent. ; discount houses, at call, 3 per cent.; do. with seven days’ notice, 
8X per cent.; do. fourteen days, 8}y per cent. 


DEATHS. 


At Lowv11te, N. Y., in March, 1865, Wittram L. Easton, aged fifty-eight years; one of ‘he 
founders of the Bank of Lowville; one of its directors for twenty years, and subsequently Cashier, 
Vice-President and President of that institution. 

At Batttmore, Mp., Friday, March 24th, Purtipe Lirtia, Jr., aged 67 years, Cashier of tho 
Marine Bank of Baltimore for many years past. 

At GeEENVILLE, 8S. C., Friday, March 10th, I. K. Sass, President of the Bank of Charleston, 
8. C. 

At New-Haven, Conn., Thursday, March 23d, Leverett (peg, aged fifty-five years, Presi- 
dent of the New-Haven County Bank, and of the Home Woolien Co., at Beacon Falls. 

Ar New-York, on Tuesday, March 28th, Jacos Lyre, aged sixty-eight years, for many years 
a leading member of the New-York Stock Board, 
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